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PART L— THE INSURANCE BUREAU. 

CHAPTER I.— ORGANIZATION OF THE BUREAU. 

An Act to establish an Insurance bureau. 

[Act 108, S. L., 1871.] 

The People of the Htate of Mieh'ufun enact: 

(1) 5i 5100. Section 1. That tliere is hereby established Bureau 

in the state department a separate and distinct bureau, which ®^ * ^^^ ' 
shall be especially charged with the execution of the laws 
heretofore passed, or that may be hereafter passed, in rela- 
tion to lire, lire and marine, life, and other methods and prac- 
tices of insurance. 

Title of act held valid. — Conn. M. L. Ins. Co. v. State Treasurer, 31 / (J. 
It is within the power of the legislature to provide for an examination into 
the affairs of existing insurance companies. — People v. State Ins. Co., 
19 / 397. 

(2) § 5101. Sec. 2. The chief officer of said department commissioner 
shall he denominated the commissioner of insurance^ jj^ of insurance, 
shall be a citizen of this state, and shall have his office at the 

seat of government, and personally superintend the duties of 
his office, and shall not be directly or indirectly connected 
with the management or affairs of any insurance company. 
He shall be appointed by the governor, by and with the con- Appointment, 
sent of the senate, and shall hold his office for the term of anTsSar^*^^' 
two years from and after the first day of July in the year of 
his appointment and until his successor is appointed and 
(|ualified; he shall receive an annual salary, of two thousand 
dollars, to l>e i)aid quarterly, on the warrant of the auditor 
general. He may appoint a deputy, Avith the approbation of Deputy, 
the governor, and revoke such appointment at pleasure. Such Powers, 
deputy shall take and subscribe the oath prescribed by the salaries, etc. 
constitution, and whenever the commissioner of insurance 
shall, by reason of sickness, absence, or other cause, be dis- 
abled from executing the duties of his office, his deputy, duly 
appointed, shall execute the duties thereof until such disabil- 
ity be removed, or until a commissioner shall be appointed; 
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Powers and 
duties. 



and such deputy sliall receive an annual sakiry of fifteen hun- 
dred dollars for the year eighteen hundred and eighty-seven 
and each year thereafter, payable monthly, on the warrant of 
the auditor general. The commissioner may employ a chief 
clerk to discharge such duties as he may assign him, whose 
compensation sl\all not exceed twelve hundred dollars per an- 
num, and such other additional or extra clerks as in his 
discretion the work of the office may require, whose com- 
pensation shall not exceed one thousand dollars per annum; 
the salary of «uch deputy and clerks to be paid monthly, on 
the warrant of the auditor general. Whenever a vacancy shall 
occur in said office of commissioner bv reason of death, re- 
moval or otherwise, the governor shall fill such vacancy by 
appointment, by and with the advice and consent of the sen- 
Oath of office, ate, if in session. Within fifteen days from the time of notice 
of his appointment the commissioner shall take and subscribe 
the oath of office prescribed by the constitution and file the 
same in the office of the secretary of state; and the said 
commissioner of insurance shall give to the people of the 
state of Michigan a bond in the penal sum of ten thousand 
dollars, with sureties to be approved by the auditor general, 
conditioned for the faithful discharge of the duties of his 
office. 

(3) § 5102. Sec. 3. The commissioner of insurance 
shall possess all the powers, perform all the duties, and bo 
subjected to all the obligations and penalties now conferred 
by law upon the secretarj'^ of state, or to which the secretary 
of state is subject in relation to insurance companies, and 
the formation thereof, under the laws relating thereto, so 
that every power and duty thereby conferred on the secre- 
tary of state shall, from and after the appointment of such 
commissioner, be transferred to and conferred upon the said 
commissioner. The commissioner shall be required to an- 
nually report the names and compensation of the clerk em- 
ployed by him, and the whole amount of expenses of the de- 
partment during the year; such report shall be made on or 
before the last dav of June in each \eai\ and fifteen hundred 
copies shall be printed for public information and use.* 

As to the powers of the commissioner over licenses, investigations, etc., 
see Nat'l Life Ins. Co. v. Commissioner, 25 / 321 ; American Ins. Co. v. 
Stoy, 41 / 385 ; People v. State Ins. Co., 19 / 392. The commissioner cannot 
lawfully revoke a license, except on the investigation and proceedings, and 
in the particular cases, fixed by the statutes. — Nat'l Life Ins. Co. v. Com- 
missioner, 25 / 321. It Is the policy of this state to limit the business of 
insurance to such corporations, domestic and foreign, as shall be authorized 
by the commissioner of insurance to do business after compliance with cer- 
tain regulations and conditions prescribed by law: and all fire insuranro 
Qompanies are expressly forbidden to transact any business of insurance 
within this state without the requisite authority. — Sea mans v. The Temple 
Company, 105 / 400. An insurance corporation organized in another state 
can be admitted to do business in this state only upon such terms as this 
state may impose. — Pollock v. German Fire Ins. Co., 132 / 225. Former 
duties of' secretary of state transferred to commissioner of insurance. — Mich. 
Mut. Life Ins. Co. v. Hartz, 129/104. 

♦Act 297 of 1905 provides for the publication of not to exceed 1.200 copies 
of the fire and marine report, and not to exceed 1,500 copies of the life, 
casualty, assessment and fraternal report. 
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(4) § 5103. Sec. 4. The said commissioner, with the ap- seai of office. 
proval of the governor, shall devise a seal, with suitable in- 
scriptions, for his office, a description of which, with certifi- 
cate of the approval of the governor, shall be filed in the office 

of the secretary of state, with an impression thereof, which 
seal shall thereupon be and become the seal of office of the 
commissioner of insurance, and the same may be renewed 
whenever necessary. Every certificate, assignment, or convey- 
ance executed by the said commissioner in pursuance of any 
authority conferred on him by law, and sealed with his said 
♦seal of office, shall be received as evidence, and may be re- 
corded in the proper recording offices, in the same manner, 
and with like effect, as a deed regularly acknowledged or ap- 
proved before an officer authorized by law to take the proof 
or acknowledgment of deeds, or filed in the office of any 
county clerk or clerk of a court of record, and all copies of 
papers in the office of the said commissioner, certified by him, 
and authenticated by the said seal, shall in all cases be evi- 
dence in all courts of this state equally and in like manner as 
the original. An impression of said seal directly on paper 
shall be as valid as if made on a wafer or wax. 

(5) § 5104. Sec. 5. All books, papers, and documents. Transfer of 
and all other papers whatever in the office of the secretary ^°°retary of 
of state, relating to the business of insurance, shall be trans- state, 
ferred to the custody of the commissioner of the insurance 
bureau, and be and remain in his charge and custody. 

(G) § 5105. Sec. 6. There shall be assigned to the said Expenses. 
<?ommissioner by the secretary of state, at Lansing, suitable 
rooms for the conducting the business of said bureau; the 
necessary expenses of which shall be audited by the board of 
state auditors on the certificate of the commissioner, and 
paid on the warrant of the auditor general. 

(7) § 5106. Sec. 7. The taxes on premiums from in- Taxes on 
durance companies shall continue to be paid to the state Premiums. 
treasurer on the first deiy of January, or within sixty days 
thereafter, in each year, and shall be upon the premiums 
which, during the year or part of the year ending on the 
preceding thirty-first day of December, shall have been re- 
ceived by any insurance company, or by any person acting as 
agent therefor, both upon policies issued by agents in this 
state, or policies issued at the office of the companies upon 
application of sub-agents or others, or for any individuals or 
association of individuals, not incorporated or authorized by 
the laws of this state, to effect insurance against fire, inland, 
marine, life, casualty, or other losses and risks, or which shall 
have been received by any person for such company or agent, 
or shall have been agreed to be paid for any insurance 
effected, or agreed to be effected or procured by such company 
or agent, or against fire, inland, marine, life, casualty, or 
other risks, although such companies, associations, or indi- 
viduals may be incorporated or authorized for that purpose 
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by tlie laws of any other state of tlie United States, or of any 
foreign government. The state treasurer, on receiving such 
tax from any company, shall issue therefor duplicate i*eceipts, 
one of which he shall deliver to the company, and the other 
shall be filed with said commissioner. 



Voucher 
therefor. 



Construction of this section with section 28 of this compilation, prior 
to the amendment of the latter in 1875. — Conn. M. L. Ins. Co. v. State 
Treasurer, 31 / 6. Taxes, in the case of mutual insurance companies, are 
calculated on the maximum annual premiums set down in the policies. — 
Conn. M. L. Ins. Co. v. State Treasurer, 31 / 6. 

Commissioner (8) § 5107. Sec. 8. It shall be proper and lawful for 
companies out the Commissioner of insurance, or any person authorized 
of state. i)y iiim^ ^Q yigi^ aj^y iusurauce company in other states or 

foreign governments for the examination of its affairs, the 
expenses in all cases to be paid by said insurance companies. 
Compensation. The insurance commissioner, or any person authorized by 
him, shall be entitled to charge a sum not exceeding ten dol- 
lars per day for his services, in addition to his expenses. 

Sec. 9 was repealed by Act 30 of 1873. 



Removal of 
commissioner. 



(9) § 5108. Sec 10. The governor shall have the 
power, and it is hereby made his duty, to remove the said 
commissioner for neglect of duty, breach of trust, incompe- 
tence, or malfeasance in office, ui)on reasonable cause shown ; 
and in case of such removal, the governor shall file fn the 
office of the secretary of state, and report to the legislature 
at its next session, the reasons for such removal. 



Employment 
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An Act to authorize the employment of additional clerks in the in- 
surance bureau during a portion of the year. 

[Act 194, P. A., 1883.] 

The People of the State of Michigan enact: 

• 

(10) § 5109. Section 1. That it shall be lawful for the 
commissioner of insurance to employ such number of addi- 
tional clerks in the insurance bureau during the months of 
January, February, and March as are necessary to perform 
the work in said office, in each jear, at salaries not exceeding 
the rate of one thousand dollars per year for each clerk so 
employed, and the compensation of said clerks shall be paid 
monthly by the state treasurer upon the certificate of the 
commissioner of insurance. 
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CHAPTER II.— DISTRIBUTION OF PUBLICATIONS TO COM- 
MISSIONER. 

UNITED STATES STATUTES. 
[Act 25, P. A., 1875.] 

TJie People of the State of Michigan enact: 

(11) § 1780. Section 1. That the state librarian, upon Distribution c 
the receipt of the statutes of the United States, furnished statutes by ^ 
to the state as provided by act of congress, approved June brarian" 
twenty, eighteen hundred and seventy-four, shall distribute 

one copy each to the offices of the governor, the secretary 
of state, the auditor general, the state treasurer, the commis- 
sioner of the state land office, the attorney general, the com- 
missioner of railroads, the insurance commissioner, and the 
superintendent of public instruction; one copy to each of 
the justices of the supreme court, to each of the circuit 
judges and judges of the superior courts of this state, and 
one copy to be kept in the office of the county clerk 
of each county in this state; ten copies to the state uni- 
versity, five for the general and five for the law library; 
one copy to the library of the agricultural college; twelve 
copies to the state library; in all cases the officers receiving 
the said statutes shall deliver them to their successors in 
office; and after retaining fifty volumes for future use, the 
balance, if any, may be distributed to the incorporated li- 
braries and colleges of this state, upon application and pay- 
ment of charges for the delivery of the same. 

supreme court reports. 

[Act 168, p. A., 1879.] 

(12) § 1570. Sec. 11. That when each volume is pub- how libraria 
lished and delivered the state librarian shall distribute one ^o distribute 
copy each out of said three hundred and fifty volumes to the 

offices of the governor, the secretary of state, the auditor 
general, the state treasurer, the commissioner of the state 
land office, the attorney general, the superintendent of pub- 
lic instruction, the commissioner of railroads, and the com- 
missioner of insurance, one copy to each of the justices of 
the supreme court, one copy to each of the circuit and su- 
perior court and recorder's court judges of this state, one 
coi)y to the probate court of every county, one copy to be kept 
in the office of the state reporter, one copy to each of the 
United States district court judges in Michigan, one copy to 
ho kept in the office of county clerk of each county in this 
state, one copy to the library of the university of Michigan, 
one copy to the library of the agricultural college, and one 
copy to the library of each of the states and territories, which 
shall contribute to the library of this state the law reports 
wliich shall be published under the authority of such state or 
territorv. 
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PART II.— ORGANIZATION AND REGULATION 
OF INSURANCE COMPANIES. 

CHAPTER III.— LIFE INSURANCE COMPANIES. 

An Act in relation to life and casualty insurance companies and 
surety bonding companies transacting business within this state, (a) 

[Act 77, r. A., 1869.] 

The People of the State of Michigan enact: 

incorpora- (13) § 7190. SECTION 1. Thirteen or more persons may 

numi)er,'et?^' become a corporation, for the purpose of making any of the 
following kinds of insurance: 

First, Upon the lives and health of persons and every in- 
surance pertaining thereto, and to grant, purchase or dispose 
of annuities; 

Second, To guarantee the fidelity of persons in positions of 
trust, private or public, and to act as surety on official bonds 
and for the performance of other obligations; 

Third, To insure against loss or damage to property of the 
assured, and loss or damage to the life, person or property of 
another for which the assured is liable, caused by the explo- 
sion^ of steam boilers or their connections or by the breakage 
or rupture of machinery or fly wheels; and against loss of 
use and occupancy caused thereby; 

Fourth, To insure any person against bodily injury or 
death by accident, or against disability on account of sick- 
ness; 

Fifth, To insure any pereon, firm or corporation against 
loss or damage on account of the bodily injury or dea-th by 
accident of any person, or against damage caused by auto 
mobiles, vehicles or draft animals to property of another, for 
which loss or damage said person, firm or corporation is re- 
sponsible, or against accidental damage sustained by auto- 
mobiles or vehicles, or against all of said contingencies; 

Sixth, To insure against a breakage of plate glass, local or 
in transit; 

Seventh, To insure any goods or premises against loss or 
damage by water caused by the breakage or leakage of sprink- 
lers, pumps, water pipes or plumbing and its fixtures, and 
against accidental injury from other cause than fire or light- 
ning to such sprinklers, pumps, water pipes, plumbing and 
fixtures ; 

Eighth, To carry on the business commonly known as 
credit insurance or guaranty, either by agreeing to purchase 

- 

(a) Title amended, 1907, Act 172. 
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uncollectible debts, or otherwise to insure against loss or 
damage from the failure of persons indebted to the assured to 
meet their liabilities; 

Ninth, To examine titles to real and personal property, fur- 
nish information relative thereto, and insure ownel'S and 
others interested therein against loss by reason of encum- 
brances or defective title; 

Tenth, To insure against loss or damage by burglary, theft 
or house breaking. 

Every company organized under this act shall have author- Reinsurance 
ity to reinsure any risk authorized to be undertaken by them, ®' ''^^• 
and to grant reinsurance upon any similar risk undertaken 
by any other company, but shall not have power to under- 
take marine and fire risks or any other species of insurance 
whatever than that specified in some one or more of the fore- 
going subdivisions; but a corporation may be formed for the 
Combined purposes specified in the first and fourth sub- 
divisions; or, upon compliance with the requirements of sec- 
tions five thousand one hundred ten, five thousand one hun- 
dred eleven, five thousand one hundred twelve, five thousand 
one hundred thirteen, five thousand one hundred fourteen 
and ^ve thousand one hundred fifteen of the compiled laws 
of eighteen hundred ninety-seven, for all the purposes com- 
bined, or any two or moi*e of them specified in the third, 
f(mrth, fifth, sixth, seventh, eighth, ninth and tenth sub- 
divisions. A life insurance company may insure against the 
death of the insured by accident or agailist disability on 
account of accident or sickness, but against no other con- 
tingency specified in any subdivision of section one of this 
act, unless engaged in insuring against such other con- 
tingency in this state prior to the first day of January in 
the year nineteen hundred nine. The provisions of this act Provisions 
shall apply to any company heretofore organized, or that may ^pp^*^**^*®- 
hereafter be organized under this provision, for any or all 
of the purposes above specified. 

Am. 1899, Act 177; 1907, Act 172; 1909, Act 297. 

As to the general subject of insurance see notes to section 175 Infra. 

LIFE INSURANCE : The object of life insurance Is to provide for death 
by disease or in the ordinary course of nature. — John Hancock Mut. L. Ins. 
Co. V. Moore, 34/46. The business of life insurance has attained enormous 
proportions. It affects fo many interests that the state has attempted to 
say under what conditions it may be conducted and has created a depart- 
ment for the purpose of supervising the business. — Mich. Mut. L. Ins. Co. 
V. Ilartz, 129/104. 

THE APPLICATION : False answers written in an application for life 
insurance by the agent, unknown to the applicant who signs the same, will 
not avoid the policy. — Van Houten v. Metropolitan Life Ins. Co., 110 / 682. 
An incorrect statement of the maiden name of the insured, by the agent in 
filling out an application, will not avoid the policy. — Plumb v. Mut. Life 
Ins. Co., 108 / 94. Policy avoided by misrepresentations In applications as 
to use of liquors. — Malicki v. Guaranty Fund Life Society, 119 / 151. Waiver 
by company of right to insist on breach of warranty In application for life 
insurance. — Moore v. Mut. Reserve Fund Life Ins. Assn.. 133/526. 

GOOD HEALTH : "Good Health" means a state of health free from any 
disease or ailment that affects the general soundness and healthfulness of 
the system seriously. — Hann v. Nat'l Union, 97 / 513 ; Brown v. Life Insur- 
ance Co., 65 / 314. The condition of good health required at the time of 
insurance is not violated by a slight indisposition, as headache or colic, only 
temporary In its effect. — ^Tobin v. Modern Woodmen of America, 126 / 161. 
See, also, Hann v. Nat'l Union, 97 / 513 ; Pudrltzky v. Knights of Honor, 
76 / 428. A representation that one Is in good health and has not been 
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attended by ft physician means that he Is free from disease that would 
seriously aflPect the general soundness of the system, and that he has not 
been attended by a physician for a serious ailment. — Blumenthal v. Berk- 
shire Life Ins. Co.. 134 / 216. To have been "attended by a physician" or 
to have "consulted one professionally," within the meaning of such terms 
in an application for life insurance, must have been attendance or consul- 
tation with reference to some ailment of a serious character and not in 
relation to such temporary indisposition as all persons are liable to, though' 
considered to be in good health generally. — Plumb v. Mut. Life Ins. Co., 
108 / 04. Immaterial variation in statement as to attendance of physician 
for illness prior to application for life insurance. — Id. Policy avoided by 
material misrepresentations as to pa.st health of applicant, made in the ap- 
plication. — Ketcham v. Am. Mut. Accident Association, 117 / 521 ; Ferris v. 
Home Life Assurance Co.. 118/485. Waiver of provision that no obligation 
is assumed unless the assured is in sound health at the time of insurance. — 
Hilt V. Life Ins. Co., 110/517. A bill in equity will lie to enjoin the prose- 
cution of a pending suit at law upon a policy of life insurance and to compel 
the surrender of the policy for cancellation, where a lapsed policy had been 
reinstated upon a false and fraudulent certificate as to the health of the 
insured. — John Hancock Mut. Life Ins. Co. v. Dick, 114 / 337. 

THE POLICY : Where a company takes a note for premium due and 
gives renewal receipts therefor, the policy continues in force. — Mich. Mut. 
L. Ins. Co. v. Bowes. 42/19: Tabor v. Mich. Mut. L. Ins. Co., 44/324. 
A policy is not issued until delivered. — Malicki v. Guaranty Fund Life So- 
ciety, 119/151. Vested interests in policies of life insurance. — Voss v. 
Conn. Mut. Life Ins. Co., 119 / IGl. The construction of stipulations in a 
life policy is for the courts. — New Era Ass'n v. Mactavish, 133 / 68. Con- 
struction of contract of casualty insurance. — Stephens v. Penn. Casualty 
Co., 135 / 189. Reinstatement of lapsed policy. — Clark v. Insurance Co., 
107/160; Mosser v. Life Indemnity Co., 115/672. When a policy for the 
surrender value must be demanded. — Clark v. Insurance Co., 107 / 160. 
Under a policy requiring the assured to give immediate notice in writing of 
an accident or claim, notice need not be given until there has been both an 
accident and a claim for damages. — G. R. Electric Light & Power Co. v. 
Fidelity & Casualty Co., 111/148. An assignment of a life insurance policy 
to secure creditors is valid. — McDonald v. Birss, 99 / 329 : Met. L. Ins. Co. 
V. O'Brien. 92/584. Surrender of policy. — Ivockwood v. Mich. Mut. L. Ins. 
Co., 108/334. A policy of Insurance issued in Michigan by a mutual benefit 
association organized under the laws of another state having a branch in 
Michigan is a Michigan contract. — -Dolan v. Catholic Mutual Benefit Ass'n, 
152 / 266. 

BENEFICIARIES: Insurable interest. — L. & A. Ins. Co. v. Catlin, 106/ 
138 ; Ilosmer v. Welch, 107 / 470. Upon the execution of a life insurance 
policy, the beneficiaries therein named acquire an interest which the law 
recognizes and which the insured cannot dispose of at his own will. — -Lock- 
wood V. Mich. Mut. Life Ins. Co., 108/334. Change of beneficiary in life 
insurance policy. — Malbury v. Metropolitan Life Ins. Co., 127 / 568. One of 
two beneficiaries in a life Insurance policy cannot maintain an action for his 
proportion of the insurance without accounting for his failure to join the 
other beneficiary. — Voss v. Conn. Mut. Life Ins. Co., 119 / 161. When in- 
sured is not entitled to sick benefits for "total incapacity." — Shirts v. Phoenix 
Accident & Sick Benefit Ass'n. 135/439. Public policy does not forbid an 
insured selecting as his beneficlrry one not having an Insurable Interest in 
his life. — Dolan v. Mutual Benefit Ass'n, 152/266. 

PAYMENT OF INSURANCE: Proofs of death.— John Hancock Mut. Life 
Ins. Co. V. Dick, 117 / 518. When an assignment of a life insurance policy 
to a person having no insurable interest in the life of the assignor will be 
held good. — Prudential Ins. Co. v. Llersch, 122/436. Payment of mutual 
benefit Insurance to common law wife. — Maccabees v. McAllister, 132 / 69. 
Payment of insurance by company, in good faith, to party In possession of 
policy. — Voss V. Conn. Mut. Life Ins. Co., 131 / 597. What constitutes total 
disability under an accident policy. — Turner v. Fidelity & Casualty Co.. 
112 / 425 ; Hohn v. Inter-State Casualty Co.. 115 / 79. Failure of the insured 
to give notice of an injury within the time required by an accident policy 
is waived by the insurance company's asking for further Information after 
receiving notice, without suggesting that the notice came too late. — Hohn 
V. Inter-State Casualty Co., 115/79. When proofs of claim for sick benefit 
need not be furnished as provided In the policy. — Hoffman v. Mich. Home 
& Hospital Ass'n, 128/323. 

MATTERS OF DEFENSE : The burden of proof is upon an insurance 
company to show a violation of conditions avoiding an otherwise valid policy. 
— Malicki v. Chicago Guaranty Fund Life Soclet5% 119 / 151. Question of 
use of liquors, as defense against liability of life Insurance policy, where 
evidence is conflicting, is for jury. — Malicki v. Guaranty Fund Life Society, 
123 / 148. Defense against note given for premium for life insurance. — 
Sebring v. Hazard, 128/330. Suicide, in the case of one non compos is as 
much the result of disease as death by fever or consumption. — John Hancock 
Mut. L. Ins. Co. v. Moore, 34 / 46. Suicide as a defense against claim of 
insurance. — Wasey v. Travelers' Insurance Co., 126/119. "Voluntary ex- 
posure to unnecessary danger," as an exemption from liability on an acci- 
dent insurance policy, means a conscious or intentional exposure, involving" 
gross or wanton negligence on the part of the insured. — Johnson v. Guarantee 
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& Accident Co., 115 / 86. A condition In an accident insurance policy against 
liability for injuries caused by "voluntary or unnecessary exposure to danger" 
is limited to cases of Intentional exposure to recognized danger, and does 
not include acts of mere thoughtlessness on the part of the insured. — Irwin 
V. Accident & Sick Benefit Ass'n, 127 / 630. An exception In an accident 
policy of death or injuries resulting directly or indirectly from poison extends 
to cases where the poison is administered through the mistake of a druggist 
or physician. — Early v. Standard L. & A. Ins. Co., 113/58. An intentional 
homicide Is an accident within the meaning of an accident policy, if insured 
himself was in no way responsible for his death. — Furbush v. Maryland 
Casualty Co., 131 / 234. Question of whether insured came to his death by 
homicide or suicide is for the jury, in case of contest. — Furbush v. Maryland 
Casualty Co., 133 / 479. An accident insurance company has the burden 
in an action upon a policy, of proving that an injury to plaintiff, shown 
to be the result of an accident, was within some exception named in the 
policy. — ^Hess v. Masonic Mut. Accident Ass'n, 112 / 196. 

(14) § 7101. Sec. 2. The i)ersons so associating shall ^^^^^^j^^' 
subscribe articles of association, which shall contain: 

First, The names of the associates, and their places of resi- 
dence respectively; 

Second, The name by Avhich the corporation shall be known, 
which shall not be the same as, nor too closely resembling, 
the name of any other corporation organized under the laws 
of this state, or doing business in this state, and the place 
where its principal oflSce for the transaction of business is 
to be established, and the period for which it is to be incor- 
porated ; 

Third, The purix)ses of the incorporation, as mentioned in 
the first section of this act; 

Fourth, The manner in which the corporate powers are 
to be exercised; the number of directors and other oflScerSy 
and the manner of electing the same, and how many of the 
directors shall constitute a quorum, and the manner of filling^ 
all vacancies; 

Fifth, The amount of tlie capital stock, if any, and what 
proportion is to be paid in before the corporation shall com- 
mence business; 

Sixth, The time for the holding of the annual meetings of ' 
the corporation; and, 

Seventh, Any terms and conditions of membership therein 
which the corporators may have agreed upon, and which 
they may deem important to have set forth in such articles. 
And the said corporators shall publish a copy of said articles, 
witli notice of their intention to become incorporated under 
the same, in some newspaper published in the county where 
the i)rincipal office is to be located, once in each week for at 
least four weeks before filing such articles as hereinafter 
jn'ovidcd; and at the time of filing such articles, they shall 
also tile with the secretary of state [commissioner of insur- 
ance], i)roof of such publication. 

Am. 1007. Act 173. 

"Commissioner of insurance." — The pow-ors, duties and obligations to which 
the secretary of state was formerly subject In relation to insurance compa- 
nies have been transferred to the commissioner of Insurance. See section 3 
of this compilation. 

(15) g 7102. Sec. 3. The i)ersons so associating, shall. Subscription 
after having imblished such articles and notice, oi)en books *° ^ ' 
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of subscription to the capital stock of the corporation, and 
keep the same oi)en until the whole amount specified in the 
articles shall be subscribed; or, if said corporation is to trans- 
act business on the mutual plan, then they shall open books 
to receive propositions, and enter into agreements, as here- 
inafter specified. 

(16) § 7193. Sec. 4. The capital of any stock company 
organized under this act shall not be less than one hundred 
thousand dollars, in shares of fifty dollai^s each, which capital 
stock mav be increased bv a vote of two-thirds of the stock- 
holders present or represented at any regular meeting called 
for that purpose to not more than one million dollars; and 
no such stock company, and no company organized to do busi- 
ness on the mutual plan, shall be authorized to issue policies 
or assume any risk whatever until they have depos- 
ited with the state treasurer, as security for any lia- 
bility to insured parties, stocks or bonds of the United States 
or of any state or territory of the United States, or of any 
city, county, village, township or school district in this 
state authorized by act of legislature to issue the same, 
or first mortgage bonds of corporations organized under the 
laws of the state of Michigan, to the amount in par value, 
exclusive of interest, of not less than one hundred thousand 
dollars, which stocks or bonds shall be retained by the state 
treasurer, and disposed of as hereinafter directed: Pro- 
vided, however. That such deposits shall be made within one 
year from the date of the articles of association: I'rovided 
further. That the capital of any stock company organized to 
do a general indemnity and surety bonding business shall be, 
for the separate purpose of such suret}^ bonding business ancl 
additional to the capital required in any other business in 
which it may be lawfully engaged, not less than two hundred 
fifty thousand dollars nor more than one million dollars, and 
its deposit of securities with the state treasurer as herein 
provided for shall not be less than two hundred thousand 
dollars, and such capital and such . deposits shall be used 
solely in, and shall be liable only for the debts and liabilities: 
of such surety bonding business: Provided further. That 
personal obligations secured by first mortgage on improved 
and productive real estate within this state, worth at least 
double the amount of the lien and bearing interest of not 
less than five per cent per annum, may be received by the 
state treasurer instead of the bonds or stock hereinbefore 
provided for in this section. Such mortgages shall be prop- 
erly assigned to the state treasurer as provided for in sec- 
tion twenty-one of this act, but any examination by the state 
treasurer or under his direction to satisfy him respecting the 
title or value of the property mortgaged shall be at the ex- 
pense of such company; and no mutual insurance company 
shall commence business, by issuing policies, until it shall 
have received at least five hundred applications for insur- 
ance, on which the premiums shall amount to at least five 
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thousand dollars, nor until the examination by the attorney 
general and commissioner as hereinafter provided : Pro- ?r?XJso% °® 
vided, That the net indebtedness of said city or county shall 
not exceed five per cent of the assessed valuation of all the 
real estate of said city, county, village, township or school 
district, said valuation to be on the basis of the last preced- 
ing equalization of the state board for counties, and the pro- 
portionate amount thereof. The term net indebtedness in 
this section shall be construed to denote the indebtedness of 
any city, county, village, township or school district, omitting 
debt created for supplying the inhabitants with water, and 
deducting the amount of sinking funds available for the pay- 
ment of such indebtedness : Provided, That such first mort- Proviso, 
gage bonds of corporations organized under the laws of the 
state of Michigan shall not be accepted as surety, unless the 
corporation issuing such bonds shall have paid interest on 
said bonds and dividends on its capital stock for three suc- 
cessive years immediately preceding the deposit of such se- 
curity; and in case any of said securities shall depreciate 
below par, the state treasurer is hereby authorized and 
directed to cause the corporation which has deposited them 
to make such depreciation good by additional deposit of such 
securities as are allowed by law, and to prohibit any cor- 
poration from transacting any insurance business within this 
state until the same shall have been deposited : Provided Further 
further, That all provisions of law relating to the business in p^®^^- 
this state of companies doing a general surety bonding busi- 
ness, which are organized under the laws of other states or 
countries, and are doing business in this state, and all other 
existing laws of this state relating to such surety bonding 
business in any manner, shall apply, so far as they may be 
applicable thereto, to companies organized for the purpose of 
doing a general surety bonding business under the provisions 
of this act. 

Am. 1901, Act 195; 1903, Act 72; 1907, Acts 172 and 174; 1909, Act 297. 
When the state treasurer wiU not be required to permit the withdrawal 
of its deposit. — Life Ins. Co. v. Hambitzer, 95 / 513. 

(17) § 7194. Sec. 5. The articles of association shall Articles to i 
be submitted to the attorney general for his examination, JftoraSj?^^ 
and if found by him to be in compliance with this act, he erai. 
shall so certify to the secretary of state [commissioner of in- Examinatioi 
surance], and the secretary of state [commissioner of insur of company 
ance] shall thereupon appoint three disinterested persons 
residing in the county where the principal business office of 
the corporation is proposed to be established, who shall cer- certiflcate o 
tify, under oath, if they find such to be the fact, that the pro- examiners, 
visions in the articles of association, in respect to capital 
stock, as shown to them to have been fully complied with; 
and if the company is organized to do business on the mutual 
plan, that the company is in the actual possession of the 
applications for insurance, hereinbefore provided for, and 
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that it was shown to them by the aflSdavit of the president 
and secretary of the company that such applications have 
been taken in good faith and not merely colorably, and that 
[such] officers believe it to [be] the intention of each of tho 
applicants to receive and pay for policies thereon, when the 
company shall be prepared to issue the same. A copy of the 
articles of association, together with such certificate and affi- 
davit, shall thereupon be filed with the secretary of state 
[commissioner of insurance], and another copy of the arti 
cles and a copy of such certificate and affidavit, with, the 
county clerk of the county in which the company's principal 
office is to be established ; and the filing of the same with such 
officers, and the deposit with state treasurer of the stocks, or 
bonds, and mortgage securities, as hereinbefore provided, 
shall be the authority of the company to commence business 
and issue policies. 



Authority to 

commence 

business. 



Corporate ex- 
istence, how 
proved. 



"Commissioner of insurance." — See note to section 14 of this compilation. 
Failure to file a certified copy of the articles of association with the county 
clerk cannot be set up by private persons to avoid contracts. — Jhons v. 
People, 25/499. 

(18) § 7195. Sec. 6. Whenever it shall be necessary, in 
any legal proceedings,, to prove the corporate existence of any 
such company, a copy of the articles of association, with a 
certificate by the secretary of state [commissioner of insur- 
ance], attached, that such copy is a duplicate of the copy on 
file in his office; that the certificate and affidavit required to 
be filed by examining commissioners, are also on file in hi.s 
office, and that it has been made to appear to him by the 
certificate of the proper county clerk, that another copy of 
such articles has been duly filed in the office of such clerk, 
and by the certificate of the state treasurer, that the securi- 
ties required to be deposited with him have been deposited, 
shall be prima facie evidence of the corporate existence of the 
company; and except in proceedings by or under the author- 
ity of the state, to question its corporate right by inforiiia 
tion in the nature of a quo warranto or otherwise, shall be 
conclusive evidence of the authority of the company to issue 
policies and transact business as contemplated by its articles, 
until such authority has been terminated by the expiration of 
the term of incorporation, or on some one of the grounds here- 
inafter specified. 

"Commissioner of insurance." — See note to section 14 of this compilation. 



Restrictions as ' (19) § 7196. Sec. 7. No company formed under this 
estat°e!^*"*^ ^^^ ^^^ shall purchase or hold any real estate, except : 

1. Such as shall be necessary for its immediate accomiiio- 
dation in transacting business; or, 

2. Such as shall have been conveyed or mortgaged to the 
company in good faith, by way of security for debts; or, 

8. Such as shall have been conveyed to the company in sat- 
isfaction for debts; or. 
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4. Such as shall have been purchased at sales upon judg- 
ments, decrees, or mortgages in favor of such company, or 
held or owned by it; and all real estate obtained by virtue 
of any provisions of this section, except that mentioned in the 
first subdivision, shall be sold or disposed of within five years 
after the title has been perfected in such company. 

(20) § 7197. Sec. 8. The directors of any company or- By-laws, 
ganized under this act shall have power to make such by- 
laws, not inconsistent with the constitution and laws of this 
state, or with their articles of association, as they may deem 
necessary for the government of the officers and members of 

the company, and the conduct of its affaii*s. 

(21) § 7198. Sec. 9. The bonds, or stocks and mort- state 

treasurer to 

gage securities deposited by any such company with the state hoW deposit, 
treasurer, shall be held by him as security for policy holders 
in such company ; but so long as it continues solvent, the when com- 
company shall have the right from time to time to collect cSiveintweS' 
and receive the dividends or interest thereon, and to with- 
draw any of the same, on depositing with the state trefesui*er 
other securities of the kinds specified, «o that the amount in 
his hands for the security of policy holders, at an}^ time, shall 
not be less than one hundred thousand dollars, exclusive of 
interest. If at any time a claim shall be made against any when state 
such company on one of its policies, and the same shall not be ^f^cljritSI;^ 
adjusted and paid, and the claimant shall recover judgment 
thereon against the company, the state treasurer, on being 
served with an affidavit by the claimant or his attorney, 
setting forth the recovery of the judgment, and that the same 
has remained unpaid for three months, and that no proceed- 
ings are pending for the review or revei'sal of the same, shall 
proceed to sell at the current market value, sufficient of the 
stocks or bonds so deposited with him, to satisfy the amount 
of such judgment, together with one per centum for his 
services and expenses; or, if said stocks or bonds shall pre- 
viously have been disposed of for the satisfaction of claims, 
then he shall proceed to collect sufficient of the mortgage 
securities to pay the amount of the claim mentioned in such 
affidavit, with his reasonable costs and expenses ; and said Company re- 
company, after notice of the service of such affidavit, shall ffing* ^^°"^ 
not be at liberty to issue any new policies until any deficiency policies, 
of securities caused by the necessity of meeting such claims, 
shall have been made good by further deposit with said state 
treasurer of the like securities : Provided, however. That if Proviso, 
any such compan}^ shall become insolvent, and proceedings 
shall be taken in equity with a view to its dissolution, 
nothing in this section contained shall prevent an equal and 
just distribution of all its assets, including the securities so 
deposited with the state treasurer, among the persons equit- 
ably entitled thereto. 

(22) § 7199. Sec. 10. No compan}^ organized or exist- Companies to 
ing under any authority whatsoever other than the statutes ™^^® fieposit. 
of this state «hall be at liberty to transact the business of 

3 
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life insurance within this state until such company, in addi- 
tion to the requirements now made by law, shall have de- 
posited with the state treasurer at least one hundred thou- 
sand dollars of the like securities required to be deposited by 
companies formed under this act, which shall be held as se- 
curit}^ for any losses suffered by policy holders of said com- 
pany, upon the same terms and conditions, and with the same 
authority of sale or collection to satisfy judgments, as are 
Unlawful to set forth in the last preceding section ; and any person who 
making!^^*^^^ shall solicit and obtain within this state applications for in- 
surance upon lives or issue policies of insurance upon lives, 
or contracts, guarantees or pledges for the payment of annui- 
ties, or endowments to the families or representatives of 
policy or certificate Holders, in any company not organized 
under the statutes of this state, before such securities are 
deposited, shall be liable to a penalty of one hundred dol- 
lars for every application obtained, policy issued, or contract, 
guaranty or pledge made, to be sued for and recovered in 
the name of the people by the attorney general or prosecuting 
attorney of the proper county either by action for debt or 
criminal prosecution; and any person who shall have paid to 
any agent of such company any premium moneys before such 
securities are deposited shall be entitled to recover the same 
back from such agent, or, at his option, from the company, 
by action of assumpsit to be brought at any time within six 
Proviso as to years after such payment : Provided, however. That when, 
having^de- ^y the Statutes of any other state, life insurance companies 
states ^"^ o^^®^ organized or doing business therein are required to keep on 
deposit with the state treasurer, or other state officer, securi- 
ties for the protection of policy holders generally, and any 
such company shall furnish to the commissioner of insurance 
of this state the certificate of the proper oflScer of such 
state showing the amount and character of the securities so 
deposited with him, and it shall appear therefrom that the 
said securities are equal in market value and availability to 
one hundred thousand dollars, and that a portion equal in 
market value of fifty thousand dollars is of stocks or bonds of 
the United States, or of this state, or of any city or county 
in this state authorized by act of legislature to issue tlie 
same, or of state, county or city bonds, or of stocks of the 
state where such company or association is organized, or of 
bonds or mortgages on improved real estate worth double th<? 
sum loaned thereon, and it shall further appear from the laws 
of such state that the securities so deposited are subject to 
be made available to satisfy judgments of policy holders, in 
any manner corresponding to that provided for the care of 
securities deposited under this act, the commissioner of in- 
surance shall thereupon be authorized to issue to such com 
pany an authority or license to transact the business of li^ 
insurance within this state until the thirty-first day of Jan 
ary of the succeeding year without any such deposit of secui 
ties with the state treasurer of this state as is above pr 
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vided. And upon compliance with the provisions of this act when annual 
and the laws of the state of Michigan, the commissioner of is*^©^ ^^ 
insurance shall be authorized to issue a license or authority 
to transact said business, annually thereafter for the period 
of one 3'ear : Provided, That life insurance companies organ- proviso, 
ized under the laws of any foreign government may be re- 
quired to keep on deposit, with the state treasurer of this 
state, or with some state oflScer of one of the United States, 
or with trustees, for the benefit of policy holders resident in 
the United States, said trustees being residents or corpora- 
tions of this or some other state, securities in which any such 
company is authorized to invest, to an amount at least equal 
to the net value of the policies issued by said company to resi- 
dents of these United States as computed by the commis- 
sioner of insurance : Provided further. That such companies Further 
sliall be required to pay taxes upon securities so deposited in p^*^^^*^- 
this state on the same principle as is required under section 
three thousand eight hundred thirty-four of the compiled 
laws of eighteen hundred ninety -seven of insurance companies 
organized under the laws of this state. The liabilities to be 
deducted as provided in such section shall be only the liabili- 
ties of such company to residents of these United States as 
computed by the commissioner of insurance. 

Am. 1903, Act 74. 

Note. — Act 29 of 1877 (C. L. '97. 7221) provides that sections 10 and 
29 of the amendatory act of 1871 "shall not be construed so as to include, 
apply to, or in anywise affect mutual benefit, co-operative and other benevo- 
lent associations, organized or to be organized within this state, under and 
by virtue of the provisions of an act entitled *An act to provide for the 
incorporation of co-operative and mutual benefit associations,' approved April 
3, 1869." See note to section 87 of this compilation. 

This section was not intended to apply, and does not apply, to co-operative 
and mutual benefit associations organized under any law of this state. — Ren- 
senhouse v. Seeley, 72 / 612. The collection of assessments by the agent of 
a foreign mutual benefit society is such a transaction of business as is pro- 
hibited by this section, and The company cannot maintain an action to 
recover such assessments from its agent. — Mut. Ben. Society v. Lester, 105 / 
716. (Citing C. L. '97, 10467.) See also Seamans v. Temple Co., 105/400; 
People v. Hawkins. 106 / 482. And assessing members for the payment 
of death losses which occurred after a refusal to license is doing business 
prohibited by law. — Stamm v. N. W. Mut. Ben. Assn., 65 / 317. An insur- 
ance company cannot defend against the contract contained in its policy 
upon the ground that it had no authority to do business within this state. 
— Clay F. & M. Ins. Co. v. Huron S. & L. Mfg. Co., 31 / 346. 

(23) § 7200. Sec. 11. It shall be the duty of the presi- Annual 
dent, or vice-president and secretary, or actilary, or a major- statements. 
ity of the directors or trustees of any life insurance company 
transacting business within this state annually, in the month 
of January, to prepare, under oath, and deposit with the 
secretary of state [commissioner of insurance] a statement, 
shawingj : 

1. The number of policies issued during the year; contents of. 

2. The amount of insurance effected thereby; 

.3. The amount of premiums received during the year, and 
what portion thereof was received within this state, or on 
risks upon the lives of persons resident therein; 

4. The amount of interest and other receipts, specifying 
the items; 
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5. The amount of losses paid during the year; 

(>. The amount of losses claimed which remain unpaid^ 
and what i)ortion tliereof are disputed, and the ground on 
which the company disputes the same; 

7. The exi)enses for the year, stating separately the sum 
paid to officers as salary, fees, or other compensation; 

S. The whole number of i)olicies in force; 

J). The amount of liabilities or risks on such policies, and 
of all other liabilities; 

10. The amount of the capital stock, and how much there- 
of is paid in ; 

11. The amount of accumulation, specifying whether re- 
ceived u[)on insurance, annuities, or how otherwise; 

12. The. amount of assets, and manner in which they are 
invested, specifying the amount in real estate, on bond and 
mortgage, stocks, loan on stocks, premium notes, or other 
securities, and the cash or market value thereof; 

13. The amount of dividend if any, declared in favor of 
policy holders, and what proportion thereof has been paid, 
and also the amount of dividend, if any, declared in favor of 
stockholders, and what proportion thereof has been paid; 

14. A tabular statement of the policies in force for the 
whole term of life, showing how many thereof for each age 
of life, and for what amount of risk, were issued or in force 
for the first year of the existence of the company, during the 
second year, and so on up to the time of making such state- 
ment; 

15. A tabular statement of the policies in force for a 
shorter period than the whole term of life, showing how many 
thereof for each age of life, and for what amount of risk were 
issued or in force during the first year of the existence of the 
company, during the second year, and so on up to the time of 

Penalty for making such statement. And the secretary of state [com- 
wh'nl in "^^^ missioner of insurance] shall prepare and furnish to every 
default. company applying therefor, printed forms for the statements 

herein required; and no company in default in making such 
statement, shall receive any application, or issue any policy of 
insurance while so in default, under a penalty of one hundred 
dollars for every such application or policy, to be recovered 
of the agent or officer taking or issuing the same, in the same 
manner that the penalties heretofore provided for are re- 
covered; and any person paying any premium money to such 
company, or to any agent thereof, upon application made, 
or policy issued while the company is so in default, shall 
be entitled to recover the same from such company, or, at his 
oi)tion, from the agent securing the same, in an action of as- 
Report of sumpsit. It shall be the duty of the secretary of state 
^??^™2!!f^ r commissioner of insurance! to arrange the information con- 

oi insurance '- jo 

tained in the statements required in this section, in tabular 
form, or abstracts, and so report the same annually to the 
governor, and to cause the same to be published in pamphlet 
form. 
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"Commissioner of insurance." — See note to section 14 of this compilation. 
Mich. Mut. Ins. Co. v. Detroit Com. Council, 133/411. 

(24) § 7201. Sec. 12. Whenever the secretary of state when com- 

r • • 1' • T 1 n u X ' 4- 4-1 ^ missioner of 

[commissioner ol insurance] shall have reason to suspect the insurance to 
i'orrectness of any annual statement, or that the affairs of the company* 
company making the same are in an unsound condition, it 
shall be his duty to cause an examination to be made into the 
books, papers, and securities of such company, at its expense, 
and for that purpose he shall be vested with power to ex- 
amine under oath any of the officers or agents of such com- 
pany, relative to the business and assets thereof, and to make 
any other or further inquiries necessary for obtaining full in- 
formation of its condition; and if in his opinion the condition j^^^***^® 
of the company is such as to render it improper that it should 
continue to issue policies in this state, he shall have the power 
to revoke the license of such companv ; and whenever he shall Publish result 
deem it for the public interest so to do, he shall publish the tion. 
i*esult of such investigation in such newspaper as he shall 
select, or if the company is one organized under the laws of 
this state, then in some newspaper published in the county 
where the principal business office of the company is located, 
and he shall call the attention of the attorney general to the Attorney gen- 

' eral to aonlv 

information obtained, whose duty it shall be to apply to the for order to 
supreme court for an order requiring the company to show ^^^^ ^"*- 
cause why their business within the state should not be 
closed, and such court may give direction for the hearing of 
the proofs and allegations of the parties; and in case it shall when su- 
appear to the satisfaction of the court, from said proofs and ?^Ssu?^order. 
allegations, that the assets and funds of the company are not 
sufficient to warrant its continuing to issue policies, the said 
court shall make an order prohibiting such company from 
issuing any further policies, and it shall thereupon become 
unlawful for the company, or any of its agents or officers, 
to receive any further applications or to issue any further 
policies, or make any further contracts of insurance. The Securities to 
securities so deposited with the state treasurer shall remain state treas- 
in his hands, notwithstanding the company may cease or be "'**'• 
])rohibited to do business within the state, and shall only be How Mme 
withdrawn on the order of the supi*eme court, or when the wuSdrawn. 
officers of the company shall show by affidavit to the satis- 
faction of the secretary of state [commissioner of insurance] 
and state treasurer that the risks for which the company 
remains liable, and for the security of which the same are 
held, are less than the securities so deposited, in which case 
the company may be permitted to withdraw the surplus 
securities over and above the risks which then remain. 

"Commissioner of insurance." — See note to section 14 of this compilation. 

The legislature may provide for an examination into the affairs of in- 
surance companies doing business in this state and may enforce such exam- 
ination by mandamus. — I'eople v. State Ins. Co., 19 / 392. The commissioner 
can revoke a license only upon the investigation and proceedings, and In 
the particular cases, fixed by the statutes. — Nat'l Life Ins. Co. v. Commis- 
sioner, 25/.3*Jl. After the commissioner has revoked the authority of a 
foreign insurance company, it cannot recover upon premium notes, upon 



22 



STATE OP MICHIGAN. 



which, by the terras of its policies, payments fall due in advance. —Ameri- 
can Ins. Co. V. Stoy, 41 / 385. The state treasurer will not be required to 
permit the withdrawal of securities, when the condition of a company's 
affairs are such as to render further business imprudent, and when the 
death claims and policies outstanding approximate the deposit ; nor unless 
such application therefor, as the statute contemplates, has been made. — Im- 
perial Life Ins. Co. v. State Treasurer, 05 / 513. 
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(25) § 7202. Sec. 13. Any false statement in any re- 
lK)rt required to be made under tliis ait, or any statement so 
made as fraudulently to conceal the real facts, if intention- 
ally so made, shall, if the company be organized under the 
laws of this state, be cause of forfeiture of the corporate fran- 
chises; and if the company be organized under the laws of 
any other state or government, be cause of forfeiture of the 
right to transact business within this state, and such forfeit- 
ures may be declared by the supreme court, in any proper 
proceeding instituted by the attorney general for the pur- 
pose; and any officer or agent guilty of any such false or 
fraudulent statement, or of any intentional violation of the 
provisions of this act, or who shall aid or abet others in any 
such violation, Tshall be deemed guilty of a misdemeanor, 
and upon conviction thereof, shall be punishable by fine not 
exceeding one thousand dollars, or by imprisonment in the 
county jail not exceeding three months, or by both such fine 
and imprisonment; and it shall be the duty of the secretary 
of state [commissioner of insurance] to notify the prosecut- 
ing attorney of the projKir county, of any offense under this 
act which may come to his knowledge, and it shall thereupon 
become the duty of such ijrosecuting attorney to cause pro- 
ceedings to be taken for the punishment thereof. 

(26) § 7203. 8ec. 14. All companies formed under this 
act shall be deemed bodies corporate and politic, and shall be 
subject to all the provisions of the general laws of this state 
regarding corporations, so far as the same may be applicable: 
and they may maintain all proper suits at law and in equity 
against their members and stockholders, or any other i)ersou 
or persons, and be liable to be sued on any obligation they 
may have assumed, or for any loss which may have occurred, 
if payment for such loss is withheld more than sixty days 
after proofs thereof are funiished. 

(27) § 7204. Sec 15. Any company formed under this 
act shall have the power to amend its articles of association, 
at any i-egular meeting of the stockholders or membei-s. 
called by the directors for that purpose. But notice of such 
meeting and of the purpose for which it is called shall be 
served on each of the stockholders, or, if it is a mutual com- 
pany, on each of the members, either personally or by directing 
the same through the postoflice, to the last known postoffice 
address of such stockholder or member, at least three weeks 
previous to such meeting. But such amendments shall not 
take effect until submitted to the attorney general, and certi- 
fied bv him not to conflict with the constitution or laws of 
this state, nor until a copy thereof, signed by the president 
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and secretary of the compaii}^, shall be filed in the office of the where to be 
commissioner of insurance and of the countv clerk where the ^^®^* 
original articles were filed; and any company organized to 
transact the business of life insurance or insurance against Companies for- 
accident or sickness under any laws of this state, may re- ^d\olti^e' 
organize under this law, and have the benefit of all its pro- benefits of act. 
visions, by a vote of the stockholders, or, if it be a mutual 
company, then by a vote of the members called for that pur- 
pose, in pursuance of its present articles, on entering into 
new articles of association, signed by its charter officers, 
setting forth the particulars required by the second section of 
this act, and filing' a copy of such articles with the commis- 
sioner of insurance and the proper county clerk, after such 
a certificate of the attorney general has been obtained as is 
required when articles are amended; and such company, in 
so reorganizing, shall be at liberty to make any change in its 
mode of doing business, not inconsistent with the provisions 
of this act, and to increase its capital stock, or to retire any 
guaranteed capital stock, as the stockholders or members may 
deem proper; but in so reorganizing they shall be subject to 
all the provisions of this act in regard to the deposit of securi- 
ties, and to all its other provisions in the same manner and 
to the same extent as if such company had not previously had 
a corporate existence. 

Am. 1899, Act 177. 

(28) § 7205. Sec. 16. All insurance companies insuring Specific tax of 
life within this state, and not deriving corporate existence be °pa!d^y**^ 
from its laws, shall annually, at the time of filing their an- Jjmpanies. 
nual report with the commissioner of insurance, pay to the 

state treasurer a tax of two per centum on all premiums re- 
ceived in cash or otherwise, by such companies or their agents 
within this state, or from insured parties residing therein 
during the preceding year; and in case of neglect or refusal when state 
of such company to pay such tax within ten days after the cJSTax?*^ 
filing of such report, the state treasurer may proceed to col- 
lect the same out of the interests or dividends on any securi- 
ties that such company may have deposited with him, as here- 
inafter provided; and in case no such securities are deposited^ 
then it shall not be lawful for the company in default to re- 
ceive any application for insurance, or to issue any polic}', 
until such tax is paid ; and any agent or officer receiving any 
such application, or issuing such policy, while such default 
continues, shall be liable to a penalty of one hundred dollars, 
to be collected in the same manner with the other penalties 
hereinbefore provided; and the specific tax herein provided 
for shall be in lieu of all other taxes in this state. 

Construction of this section, prior to the amendment of 1875, with section 
7 of this compilation. — Conn. M. L. Ins. Co. v. State Treasurer, 31 / 6. 

(29) § 7206. Sec. 17. No policy of insurance on life Forfeiture of 
issued after this act shall take effect, by any company or- ^°"*^^* 
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gauized under the laws of this state, shall be forfeited or be- 
come void by the non-payment of any premium thereon, after 
the third, any further than as follows: The net value of 
the policy when the premium becomes due and is not paid 
shall be ascertained according to the '^American experience 
table'- rate of mortality, with interest at four i)er centum per 
annum. A suri-ender charge shall be fii'st deducted from such 
net value on the following basis, to wit: From policies that 
have paid three full years' premiums, forty per cent; from 
policies that have paid four full years' premiums, thirty-six 
I)er cent; from policies that have paid five full years' prem- 
iums, thirty-two per cent; and so on in like manner decreas 
ing the discount four per centum for each full year's pre- 
mium paid until the discount is exhausted, when no sur- 
render charge shall be made. After deducting the surrender 
charge from the net value, the remainder shall be considered 
a net single premium of whole life non-participating insur- 
ance, and the amount it will insure shall be determined ac- 
cording to the age of the party at the time when the unpaid 
premium became due and the assumptions aforesaid in regard 
to rate of interest and table of mortality. In case of any in- 
debtedness on any policy, such indebtedness shall be first de- 
ducted from the net value remaining after deducting the dis- 
count, and the remainder, if any, shall be used as the net 
single pi'emium as aforesaid. 

W^here a company takes a note for premium due and gives renewal re- 
ceipts therefor, the policy continues in force and the company cannot after- 
ward insist upon its forfeiture as for non-payment. — Mich. Mut. Life Ins. Co. 
V. Bowes, 42/19; Tabor v. Mich. Mut. Life Ins. Co., 44/324. And a bill 
in equity lies to re-establish the policy if surrendered. — Tabor v. Mich. Mut. 
Life Ins. Co., 44 / 324. What not deemed a revival of a lapsed policy. — 
Clark V. Metropolitan Life Ins. Co., 107 / 160. Non-forfeitable after third 
payment. — Mich. Mut. Ins. Co. v. Detroit Com. Council, 133 / 411. 



est, etc. 



Company to (30) § 7207. Sec. 18. EVery company doing a business 
annuaJiy.*^^ o^ li^^ insurance within this state shall annually in the month 
of Januarv, furnish the secretarv of state Fcommissioner of 
insurance] the data necessary for determining the amount of 
its liabilities, and the valuation of all its outstanding policies 
to be made by the secretary of state [commissioner of insur- 
ance], or under his authority, and in making such valuation. 
Rate of inter- the rate of interest to be assumed shall, after and including 
the year eighteen hundred and ninety-six, be four per centum 
per annum, and at the election of any such insurance com- 
pany such rate of four per centum shall be assumed any year 
prior to eighteen hundred and ninety-six, and the rate of mor- 
tality shall be that established by the ^'American experience 
life table," as shown in the schedule hereto annexed, and such 
company shall pay the secretary of state [commissioner of in- 
surance], as a compensation for such estimate, one cent for 
each thousand dollars insured: Provided, That where, by 
the laws of any other state, an annual valuation is required 
to be made by an insurance commissioner or other state 
officer, the official certificate of any such commissioner or 
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officer, being filed with the secretary of state [commissioner 
of insurance], and showing the annual official valuation of 
the policies of any company doing business within such state^ 
and showing also the basis of such valuation, shall be suffi- 
cient, and stand in the place of an}' valuation of the policies 
of such company, by or under the direction of the secretary of 
state [commissioner of insurance] of this state ; but no com- companies 
pany shall be permitted to transact business within this state, tSSsact^busi- 
unless the amount of its assets shall equal the net value of all ness, etc. 
its outstanding obligations, as determined according to the 
assumptions in regard to rates of interest and mortality as 
hereinbefore provided; and in case the assets of any company 
transacting business within tllis state shall at any time be 
less than is required by the provisions of this act, the secre- commissioner 
tary of state [commissioner of insurance] shall serve a writ- notlST^tc. 
ten notice upon the person designated by such company to re- 
ceive service of process under the laws of this state, or shall 
address such notice by mail to the principal office of such 
company, and publish the same at least three times in some 
newspaper circulated daily in this state; and if, after the Notice to be 
expiration of ten days from the service of publication of such P^^^^^hed. 
notice, any agent or officer of such company shall receive ap- 
plications for policies, or issue ix)licies, while such deficiency 
of assets exists, and the cost of giving such notice remains 
unpaid by such company, he shall be subject to the penalties 
provided in section ten of this act : Provided further. That Further 
when the certificate of the secretary of state [commissioner Proviso, 
of insurance] of the official valuation of the policies issued 
by any company organized under the laws of this state, shall 
not be accepted by any other state in lieu of a valuation of 
the same by the insurance officer of such other state, then all 
companies organized under the laws of such other state, shall 
be required to have a separate valuation made under the au- 
thority of the secretary of state [commissioner of insurance] 
of this state, as herein provided. 

"Commissioner of Insurance." — See note to section 14 of this compilation. 
The method of taxation provided is not obnoxious to the constitutional re- 
quirement of uniformity. — Mich. Mut. Life Ins. Co. v. Hartz, 129 / 104. This 
section clearly recognizes that, to arrive at the net assets of the company, 
it is necessary to deduct from its gross assets its liabilities ; and it is equally 
clear that the property owned by an insurance company cannot be said 
to be more than the difference between these two sums. — Mich. Mut. Ins. 
Co. V. Detroit Com. Council, 133/411. 

(31) § 7208. Sec. 19. If any company insuring life False repre- 
within this state shall, b}^ means of any advertisement, cir- '^"amcmnt^f 
cular, notice or statement, printed or written, published, capital. 
lasted, or circulated through and by the agency of any officer, 
agent, or other person, or by any other means, falsely repre- 
sent or hold out to the public that the capital stock of such 
company is greater than its actual amount, or that the ac- 
cumulation of such company is greater than its actual cash 
or market value, every director, officer, or agent of such com- 
pany guilty of any i)articii)ation therein, shall be deemed 
4 
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guilty of a misdeiiieanor, and on conviction tliereof, shall be 
punished by a fine not exceeding one thousand dollars, or by 
imprisonment in the county jafl not exceeding three months, 
or by both such fine and imprisonment, in the discretion of 
the court; and if any such company, after any such false ad- 
vertisement, circular, notice, or statement shall have been 
published, posted or circulated, shall receive any money, note, 
or obligation for the payment of money, from any person as 
a consideration for any insurance made, or policy issued or 
to be issued by such company, such mone^', note or obligation 
shall be deemed and taken to have been received without con- 
sideration; and the directors of such company, and any oflScer 
or agent receiving the same, shall be jointly and severally lia- 
ble in an action of assumpsit for the I'epayinent thereof, and 
shall also, in like manner, be liable to the person insured, for 
the amount of the insurance. And any such false advertise- 
ment, circular, notice or statement, shall be sufficient ground 
for proceedings on the part of the attorney general, in the 
supreme court, for a forfeiture of the chartered privileges of 
such company, or for an order prohibiting the further trans- 
action of business by it within this state: Provided, That no 
such forfeiture shall be declared on that ground, solely, if it 
shall appear either that the publication was by mistake, or 
that the dii*ectors, officers, or agents making the same have 
been dismissed from the service of such company, and that 
the compan}^ has published such true statement of its affairs 
as may have been directed by the attorney general, or such 
court. 

(32) § 7209. Sec. 20. Any physician who, as medical 
examiner for any such company, or as the reference of, or 
medical examiner for any person seeking insurance therein, 
shall knowingly make any false statement or report to the 
company, or any officer thereof, concerning the bodily health 
or condition of any applicant for insurance, or concerning 
any other matter or thing which might affect the propriety or 
prudence of granting such insurance, shall be deemed guilty 
of a misdemeanor, and on conviction thereof, shall be liable 
to a fine not exceeding one thousand dollars, or to imprison- 
ment in the county jail not exceeding three months, in the 
discretion of the court, and he shall also be liable to the com- 
pany in an action on the case for the full amount of any in- 
surance obtained from such company by means or through 
the assistance of such false statement or report. 

Report of company's examining physician as evidence on the question of 
the soundness of health of the insured. — Rhode y. Life Ins. Co., 129 / 112 ; 
Rhode V. Life Ins. Co., 132/503. 



Deposited (33) § 7210. Sec. 21. The mortgages authorized to be 

^°^t^ed*to <i^POsited with the state treasurer, under this act, shall be 
state treasurer, made or assigned to him in his name of office, but shall not 
be subject to assignment or sale by him, except as the com- 
pany depositing the same may become entitled to receive the 
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♦same back according to the conditions of this act; but said when same 
.state treasurer may enforce the same in his name of office, ^Jr^d. 
whenever necessary to pay claims as hereinbefore provided. 
The custody of any securities by the state treasurer under custody of 
this act, shall be deemed the custody of the state, and any f^^eP 
♦sale, transfer by hypothecation, or conversion of any such ^JJf gt^^^**^ 
securities by the state treasurer, or by any officer, clerk, or 
other person employed in his office, except as authorized by 
this act, shall be deemed an act of embezzlement, and shall be 
])unished by imprisonment in the state prison not more than 
fourteen years, or by fine not exceeding two thousand dollars, 
or by both such fine and imprisonment in the discretion of 
the court. 

(34) § 7211. Sec. 22. The business of insuring lives prohibiting 
Avithin this state, by any private individual, association, or oMives^con^ 
partnership, or by any incorporated company, organized or ^[|[J^g^ 
existing under any authority whatsoever, other than the stat- 
utes of this state, is hereby, except as is provided by this 

act, wholly prohibited; and any person who shall solicit or 
obtain within this state, applications for insurance upon lives 
by any such private individual, association, partnership, or 
incorporated company, contrary to the provisions of this act, 
shall be liable to a penalty of one hundred dollars for every Penalty for 
application obtained, to be sued for and recovered in the^^oi^^io"- 
name of the people, by the attorney general, or prosecuting 
attorney of the proper county,^ either by action of debt or 
criminal prosecution ; and any person who shall have paid to how money 
any agent of such unauthorized individual, association, part- ^^k 5l£f*^5?]f" 

, » . i. . ered from un- 

nership, or company, any premium moneys for insurance autiiorized 
granted or to be granted, shall be entitled to recover the same p^y* °^ ^°™* 
back from such agent, or at his option, from the person, asso 
ciation, i>artnership, or company for which he acted, by 
action of assumpsit, to be brought at any time within six 
years after such payment. 

As to the transaction of insurance business prohibited by law, see notes to 
section 22 of this compilation. 

(35) § 7212. Sec. 23. It shall be lawful for any hus- insurance free 
band to insure his life for the benefit of his wife, and for any oYcreditors!"^^ 
father to insure his life for the benefit of his children, or of 

any one or more of them; and in case that any money shall 
become payable under the insurance, the same shall be pay- 
able to the j)erson or persons for who8e benefit the insurance 
was procured, his, her or their representatives or assigns, 
for his, her or their own use and benefit, free from all claims 
of the representatives of such husband or father, or of any 
of his creditors; and any married woman, either in her own 
name or in the name of any third person as her trustee, may Married 
cause to be insured the life of her husband, or of any other iJ2™re"her*^ 
person, for any definite i)eriod, or for the term of life, and husband's life, 
the monevs that mav l)ecome pavable on the contract of in- 
surance, shall l)e payable to her, her representatives or as- 
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signs, free from the claims of the representatives of the hus- 
band, or of such other person insured, or of any of his cred- 
itors; and in any contract of insurance, it shall be lawful to 
provide that on the decease of the person for whose benefit 
it is obtained, before the sum insured shall become payable, 
the benefit thereof shall accrue to any other person or per- 
sons designated; and such other person or pei*sons shall, on 
the happening of such contingency, become the lawful owner 
or owners of the policy of insurance, and entitled to enforce 
the same to the full extent of its terms, notwithstanding he, 
she or they may not at the time have any such insurable in- 
terest as would have enabled him, her or them to obtain a new 
insurance. 

Under this section and C. L. '97, 8695-6, sections 472, 473 infra, a wife 
may insure lier husband's life in her favor, with a provision that, in case 
of her death first, the insurance be paid to their children or to their guardian, 
if under age. — Mut. Ben. Life Ins. Co. v. Bank, 68 / 116. But this section, 
which protects the money payable on a life insurance policy taken out by a 
husband or father for the benefit of liis wife or children, from the claims 
of creditors, does not cover the assignment to them of a policy payable to 
himself, his executors, or administrators or assigns. — Savings Bank v. Mc- 
Lean, 84 / 625. Payment of mutual benefit insurance to common-law Wife. — 
Maccabees v. ^k^Allister, 132 / 69. Public policy does not forbid an insured 
selecting as his beneficiary one not having an insurable interest in his life. 
— Dolan V.' Catholic Mutual Benefit Ass'n, 152/266. 
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(36) § 7213. Sec. 24. In case any amendment to the 
constitution sliall hereafter be adopted which shall authorize 
such corporations to organize for peri)etual existence, or for 
any period longer than that now permitted, any corporation 
that may be formed or reorganized undei^ this act shall, by a 
vote of the stockholders or members to that effect, adopted at 
any annual meeting, or at any special meeting duly called for 
the purpose, be entitled to the benefit of such constitutional 
amendment; and its corporate existence shall thereupon and 
thereby be extended for the period sj)ecified in such vote, 
within the limits of such amendment; and all the contracts 
and policies of the corporation shall be as valid, binding and 
effectual, for all purposes, as if the original term of corporate 
existence had been the same as prescribed by such vote for 
the extension thereof. 

(37) § 7214. Sec. 25. In case no such constitutional 
amendment shall be adopted during the corporate existence of 
any company organized under this law, and in case the stock 
holders of members thereof sliall not, before the expiration of 
such corjKJrate existence, organize a new corjmration for the 
same purposes, on the basis of receiving the assets of the old 
corporation, and assuming the performance of all its existing 
contracts and policies, the officers of such corporations, at the 
expiration of its corporate life, shall be trustees for the pur- 
pose of keeping its funds invested for the security of policy- 
holders, settling its affairs, and fulfilling and discharging its 
obligations, and as such, shall be under the control and direc- 
tion of the proper circuit court in chancery, or other equity 
court, as in the case of other trustees; but the oflScers of such 
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corporation shall not, at the time of the termination of the 
corporate existence, or in anticipation thereof, make or de- 
clare any dividend, or, except in satisfaction of the demand.s 
of creditors or policy holders, make any other disposition of 
the assets of the corporation, or of any part thereof, which 
shall leave the available amount of such assets below the 
amount of existing debts and of the net value of outstanding 
policies, to be determined as hereinbefore provided; and any 
such attempted dividend or distribution shall be void, and 
may be enjoined on the application of the secretary of state 
[commissioner of insurance] ; and such officers, before enter- Trustees to 
ing upon their duties as such trustees, shall give bond to the ^^^ ^o^ds. 
people of the state to the satisfaction of the secretary of state 
[commissioner of insurance], and to be filed with him, condi- 
tioned for the faithful discharge of their duties as such; and 
they shall be at all times subject to the supervision of the sec- 
retary of state [commissioner of insurance], in the same man- 
ner that corporations are under the provisions of this act; 
but such trustees shall not be at liberty to make dividends 
among stockholders, nor to members, unless in reduction of 
premiums on outstanding policies, except under the order of 
the proper court of equity; nor shall such court be at liberty 
to order any such dividends as shall at any time reduce the 
available assets of the company below the amount of existing 
debts and the net value of outstanding policies, to be deter- 
mined as hereinbefore provided. 

Sec. 20 repeals "all acts and parts of acts contravening the provisions of 
this act." "Commissioner of insurance.*" — See note to section 14 of this com- 
pilation. 

(38) § 7215. Sec. 27. That every life insurance com- Attorney to 
pany, not organized under the statutes of this state, shall, as ^ k^i^^^^ 
a condition precedent to doing business in this state, appoint process. 

an agent or attorney resident therein, upon whom all lawful 
process against the company may be served with the like 
effect as if served upon the company in the manner provided 
by law, and said appointment shall stipulate and agree, on 
the part of the company making the same, that service of law- 
ful process against such company upon such agent or attor- 
ney shall be valid service upon such company. A copy of 
«uch appointment, duly authenticated, shall be filed with the 
secretary of state [commissioner of insurance], and shall not 
be revoked until the same power is given to another resident, 
and a like copy filed as aforesaid. Service upon such agent or 
attorney shall be deemed sufficient service upon the company. 

"Commissioner of insurance." — See note to section 14 of this compilation. 

(39) § 7216. Sec. 28. That whenever the existing or Retaliatory, 
future laws of anv other state of the United States shall re- 

quire of life insurance companies incorporated or organized 
under the laws of this state, and having agencies in such 
other state, or of the agents thereof, any payment for taxes, 
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fines, penalties, certificates of authority, license, or other fees, 
greater than the amount required for such purposes from 
similar companies of other states by the then existing laws of 
this state, then, and in every such case, all life insurance com- 
panies establishing or having heretofore [theretofore] estab- 
lished agencies in this state, shall be required to pay for 
taxes, fines, penalties, certificates of authority, license, or 
other fees, an amount equal to the amount of such charge^* 
and payments imposed by the laws of such other state upon 
the companies of this state and the agents thereof. 

(40) § 7217. Sec. 20. That all corporations, associa- 
tions, partnerships, or individiials, doing business in this 
state under any charter, compact, agreement, or statute of 
this or any other state, involving an insurance, guai*anty» 
contract, or pledge, for the payment of annuities or endow- 
ments, or for the payment of moneys to families, or repre- 
sentatives of policy or certificate holders or members, shall 
be considered and deemed to be life insurance companie;s 
within the meaning of the laws relating to life insurance 
within this state, and shall not make any such insurance, 
guaranty, contract, or pledge therein, or to or with any citi- 
zen or resident of this state, which shall not distinctly state 
therein the amount of such life benefits, the manner of pay- 
ment, the period of the continuance thereof, and the amount 
of the annual, semi-annual, or quarterly premium, or by 
which the pa^nnent of the life benefit assured shall be con- 
tingent upon the payment of assessments made upon sur- 
viving members; and not until the securities required of life 
insurance companies are deposited, nor except in accordance 
with, and under the conditions and restrictions of, the stat- 
utes now or hereafter regulating the business of life insurance. 
And any pei'son soliciting applications for insurance, or mak- 
ing any such insurance, guaranty, contract, or pledge as 
aforesaid, before the deposit of such securities, or before com- 
pliance with any condition precedent provided by the laws of 
this state for life insurance companies, shall be liable to a 
penalty of one hundred dollars for every application ob- 
tained, or insurance, guaranty, contract, or pledge made, to be 
sued for and recovei-ed in the name of the people by the at- 
torney general or prosecuting attorney of the proper county, 
either by action of debt or criminal prosecution; and any 
person who may have paid moneys therefor shall be entitled 
to recover the same back from the jierson to whom it was 
I)aid, or in case such i>erson was an agent, then at his option 
from the i)nncii)al of such agent, by action of assumpsit, to 
be brought at any time within six years after such payment. 



Penalty for 
cloin«; or at- 
tempting to do 
business for an 
unauthorized 
company. 



How enforced. 



Monev paid 
may be 
recovered. 



As to the application of this section to mutual benefit, co-operative and 
other benevolent associations, see notes to section 22 of this compilation. 
As to the transaction of unauthorized insurance business, see notes to same 
section. This section, defining "life insurance companies" under the statutes^ 
and sections 7221, T522, C. L. 1897 (section 87 and note), providing that 
this section shall not apply to co-operative and mutual benefit associations, 
do not prevent such an association from beinj? considered as a life insur- 
ance company, within a general statute relating to such companies. — Citizens' 
Life Ins. Co. v. Insurance Com'r, 128/85. 
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(41) § 7218. Sec. 30. The provisions of this act shall Application 
apply to any company heretofore organized, or that may °' *^** 
hereafter be organized under its provisions, for the purpose 

of insuring the lives of individuals against death by accident, 
or for the purpose of paying indemnities for accidental in- 
juries or sickness. 

Am. 1899, Act 177. 

(42) § 7219. Sec. 31. No life insurance company doing piscrimina- 
business in this state shall make or permit any distinction or not°'permftt"d. 
discrimination in favor of individuals between insurants (the 
insured) of the same class and equal expectation of life in 

the amount or payment of premiums or rates charged for 
policies of life or endowment insurance, or in the dividends 
or other benefits payable thereon, or in any other of the 
terms and conditions of the contracts it makes; nor shall 
any such company or agent thereof make any <*ontract of in- 
surance or agreement as to such contract other than as 
plainly expressed in the policy issued thereon ; nor shall any Contract 
such company, or any officer, agent, solicitor or representa- ?n policy*" 
tive thereof, pay, allow or give, or offer to pay, allow or give, 
directly or indirectlv, as inducement to insurance, anv re- Rebate, etc., 
bate of premium payable on the policy, or any special favor 
or advantage in the dividends or other benefits to accrue 
thereon, or any paid employment or contract for services of 
any kind or any valuable consideration or inducement what- 
ever not specified in the policy contract of insurance ; or stocks, bonds, 
give, sell or purchase, or offer to give, sell or purchase as ®*^- 
inducement to insurance or in connection therewith anv 
stocks, bonds or other securities of any insurance compan}' 
or other corporation, association or partnership, or any 
dividends or profits to accrue thereon or anything of value 
whatsoever not specified in the policy. Any company which Penalty on 
shall violate any of the provisions of this section shall for- ^°™p*"^- 
feit to the state the sum of five hundred dollars for each 
violation, to be recovered by the attoi*ney general by ap 
propriate action in any court of competent jurisdiction, and 
any judgment therefor may be collected in the same manner 
as is herein provided for collecting judgments rendered in 
favor of policy holders. And any officer or agent who shall Penalty on 
violate any of the provisions of this section shall be deemed SSm! °^ 
guilty of a misdemeanor and upon conviction thereof, shall 
be punished by imprisonment in the county jail not exceed- ' 
ing one year, or by a fine of not less than fifty dollars and 
not exceeding five hundred dollars, or by both such fine and 
imprisonment in the discretion of the court. 

Am. 1907, Act 181. 

The prohibition of discrimination is violated where, by a special contract 
delivered contemporaneously with a policy, the insured is constituted one of 
not more than 500 "advisory representatives" of the company, and as such 
is to receive certain financial benefits, dependent on the amount of insur- 
ance in force. — State Life Ins. Co. v. Strong, 127/346. This prohibition 
of discrimination is applicable to co-operative and mutual benefit associations 
organized under section 7497, C. L. 1897 et seq. (Sections 62-101 Infra.) 
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This section makes it a misdemeanoi* for a life Insurance agent to pay or 
allow any rebate of premium as an inducement to insurance. — Heffron v. 
Daly, 133/013. 

Life insurance (43) § 7220. Sec. 32. That DO life insurance company 
ma!ke*no dte- doing business in tliis state shall make any distinction or 
tinction, etc. discrimination l)etween white persons and colored persons, 
wholly or partially of African descent, as to the premiums 
or rates charged for policies upon the lives of such persons, 
Greater pre- or in any other manner whatever; nor shall [anvl such com- 

mliimo shall ' I. »< J 

not be requir- panj demand or recpiire a greater pi^mium from such col- 
perSfns^^^'^** ored persons than is at that time required by such company 
from white persons of the same age, sex, general condition 
of health and prospect of longevity; nor make or require 
any rebate, diminution or discount upon the amount to be 
paid on such policy in case of death of such colored person 
insured; nor insert in the policy any condition, nor make 
any stipulation whereby such person insured shall bind him 
self or his heirs, executors, administrators and assigns to 
accept any sum less than the full value or amount of such 
policy in case of a claim acciniiiig thereon by reason of the 
death of such person insured, other than such as are im- 
posed on white persons in similar cases; and any such stip- 
ulations or conditions so made or inserted shall be void. 
Penalty for Any Company which shall violate any of the provisions of 
company.^^ this section shall forfeit to the state the sum of five hundred 
dollars for each violation, to be recovered by the attorney 
general by appropriate action in any court of competent jur- 
isdiction, and any judgment therefor may be collected in the 
same manner as is herein provided for collecting judgments 
Punishment of rendered in favor of policy holders. And any officer or agent 
officer, etc. ^,jj^ shall violate .any of the provisions of this section shall 
be deemed guilty of a misdemeanor, and upon conviction 
thereof shall be punished by imprisonment in the county jail 
not exceeding one year, or by a fine of not less than fifty dol- 
lars, and not exceeding five hundred dollars, or by both such 
fine and imprisonment, in the discretion of the court. 
Powers of (44) Sec. 33. The commissioner of insurance may, upon 

commissfoner. Written application of the company, vary the standards of 
mortality and interest required by section eighteen of this 
act, value policies in groups, use approximations and accept 
the valuation of the department of insurance of any other 
state in place of the valuation required by this act; nothing 
in this paragraph shall be construed as permitting the use of 
standards of mortality and interest or methods producing 
reserves lower than those based upon the standard prescribed 
by said section eighteen; said policies shall be valued in ac- 
cordance with the terms of the policy contracts. 

Added 1003, Act 72. 
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SCHEDULE. 
Table of mortality, based on American experience. 
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This table Immediately follows the act of 1869. C. L. *97, p. 2273. 

Tables of mortality admissible in evidence. — Cooper v. Railway Co., 66/ 
268 ; Jones v. McMillan, 129 / 86. This table shows the probable expectancy 
of life but is not conclusive evidence. — Hunn v. Railroad Co., 78 / 528. Ex- 
cept In the absence of evidence to show a greater probability of life. — Nelson 
V. Railway Co.. 104/582. See Ford v. Cheever, 105/683-4. But this table 
is not admissible in case of an age under ten years. — Rajnowski v. Railroad 
Co., 74/27. 
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An Act establishing standard provisions and conditions to be con- 
tained in policies of life insurance issued by companies licensed 
to do business in this state. - 

[Act 187, P. A. 1907.] 

The People of the State of Michigan enact: 



Provisions of 
policies. 



Premiums in 
advance. 



Days of grace. 



Policy incon- 
testable, etc. 



Statements 
by insured. 



Under state- 
ment of age. 



Disposition of 
surplus. 



Loan values. 



(45) Section 1. No policy of life insurance shall be 
issued in this state, unless the same shall contain the fol- 
lowing provisions: 

First, A provision that all premiums shall be payable in 
advance, either at the home office of the company or to an 
agent of the company, upon delivery of a receipt signed by 
one or more of the officers who shall be named in the policy; 

Second, A provision for a grace of one month for the pay- 
ment of every premium after the first year, which may be 
subject to an interest charge, during which month the in- 
surance shall continue in force, which provision may contain 
a stipulation that if the insured shall die during the month 
of grace the overdue premium will be deducted in any settle- 
ment under the policy; 

Third, A provision that the policy shall constitute the 
entire contract between the parties and shall be incontestable 
after two years from its date, except for non-payment of 
premium and except for violations of the conditions of the 
policy relating to naval and military services in time of war; 

Fourth, A provision that all statements made by the in- 
sured, shall, in the absence of fraud, be deemed representa- 
tions and not warranties, and that no such statement shall 
avoid the policy unless it is contained in a written applica- 
tion and a copy of such application shall be endorsed upon or 
attached to the policy when issued; 

Fifth, A provision that if the age of the insured has been 
understated, the amount payable under the policy shall be 
such as the premium would have purchased at the correct 
age; 

Sixth, A provision that the policy shall participate in the 
surplus of the company, and that, beginning not later than 
the end of the fifth j)olicy year, the company will determine 
and account for the portion of the divisible surplus accruing 
on the policy, and that the owner of the policy shall have 
the right to have the current dividend arising from such 
participation paid in cash, and that at periods of not more 
than five years such accounting and payment at the option 
of the policy holder shall be had. This provision shall not be 
required in non-pai*ticipating policies; 

Seventh, A i)rovision that after three full year premiums 
have been paid, the company at any time, while the policy 
is in force, will advance, on proper assignment of the policy 
and on the sole security thereof, at a specified rate of interest, 
a sum equal to, or at the option of the owner of the policy. 
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less than the reserve at the end of the current policy year 
on the policy and on any dividend additions thereto, specify- 
ing the mortality table and rate of interest adopted for com- 
puting such reserve, less a sum not more than two and one 
half per centum of the amount insured by the policy and of 
any dividend additions thereto; and that the company will 
deduct from such loan value any existing indebtedness on 
the policy and any unpaid balance of the premium for the 
current policy year, and may collect interest in advance on 
the loan to the end of the current policy year; which pro- 
vision may further provide that such loan may be deferred 
for not exceeding six months after the application therefor is 
made. It shall be further stipulated in the policy that failure ^^^^^yf^aT 
to pay any such advance or to pay interest shall not void not to void 
the policy unless the total indebtedness thereon to the com- ^** ^^^' 
pany shall equal or exceed such loan value at the time of 
such failure nor until one month after notice shall have been 
mailed by the company to the last known address of the in- 
sured and of the assignee if any. No condition other than 
as herein provided shall be exacted as a prerequisite to any 
such advance. This provision shall not be required in term 



insurances ; 



Eighth, A provision which, in event of default in premium ^y^^^^l^J^ 
payments, after premiums shall have been paid for three fault in pre- 
years, shall secure to the owner of the policy a stipulated ments.^*^' 
form of insurance, the net value of which shall be at least 
equal to the reserve at the date of default on the policy and 
on any dividend additions thereto, specifying the mortality 
table and rate of interest adopted for computing such re- 
serves, less a sum not more than two and one-half per centum 
of the amount insured by the policy and of any existing 
dividend additions thereto, and less any existing indebtedness 
to the company on the policy. Such provision shall stipulate 
that the policy may be surrendered to the company at it;:^ 
home office within one month from date of default for a 
specified cash value at least equal to the sum which would 
otherwise be available for the purchase of insurance as afore- 
said and may stipulate that the company may defer payment 
for not more than six months after the application therefor 
is made. This provision shall not be required in term insur- 
ances of twenty years or less; 

Ninth, A table showing in figures the loan values, and the Table of loan 
options available under the policies each year upon default opt^ons*^^ 
in premium payments, during at least the first twenty years 
of the policy, beginning with the year in which such values 
and options become available; 

Tenth, A provision that if, in event of default in premium Reinstate- 
payments, the value of the policy shall be applied to the pur- mem of policy. 
chase of other insurance, and if such insurance shall be in 
force and the original policy shall not have been surrendered 
to the company and canceled, the policy may be reinstated 
within three years from such default, upon evidence of in- 
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Date of 
settlement. 



Table of 
installments. 

Title. 



surabilitj satisfactory to the company and payment of 
arrears of premiums with interest; 

Eleventh, A provision that when a policy shall become a 
claim by the death of the insured, settlement shall be made 
upon receipt of due proof of death, or not later than tvro 
months after receipt of such proof; 

Twelfth, A table showing the amounts of installments in 
which the policy may provide its proceeds may be payable: 

Thirteenth, A title on the face and on the back of the 
policy correctly describing the same. 

Any of the foregoing provisions or portion thereof relatiiij^ 
to premiums not applicable to single premium policies, shall 
to that extent not be incorporated therein. 

Automatic premium provision. — Mutual Benefit Life Ins. Co. v. Com'r of 
Insurance, 151 / 610. 
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prohibited. 



Relative to 
policy loans. 



Benefits, not a 
part of con- 
tract. 



Limiting time 
of actions at 
law, etc. 



To take effect 
before appli- 
cation is made. 



Settlement at 
maturity. 



Provisions 
relative to 
term insur- 
ance. 



(46) Sec. 2. No policy of life insurance shall be issued 
or delivered in this state if it contain any of the following 
provisions : 

First, A provision for the forfeiture of the policy for fail- 
ui^ to repay any loan on the policy or to pay interest on such 
loan while the total indebtedness on the policy is less than 
the loan value thereof; or any provision for forfeiture for 
failure to repay any such loan or to pay interest thereon, 
unless such provision contain a stipulation that no such for- 
feiture shall occur until at least one month after notice shall 
have been mailed by the company ±o the last known address 
of the insured and of the assignee, if any; or a provision con- 
templating any proposed benefit not essentially a part of the 
insurance contract or any connection of the assured with the 
company other than that of policy holder; 

Second, A provision limiting the time within which any 
action at law or in equity may be commenced to less than 
six years after the cause of action shall accrue; 

Third, A provision by which the policy shall purport to 
be issued or to take effect before the original application for 
insurance was made, if thereby the insured would rate at 
an age younger than his age at date when the application 
was made, according to his age at last birthday; 

Fourth, A provision for any mode of settlement at matur- 
ity of less value than the amount insured by the policy plus 
dividend additions, if any, less any indebtedness to the com- 
pany on the policy and less any premium that may by the 
terms of the policy be deducted, payments to be made in 
accordance with the terms of the policy. This prohibition 
shall not apply to substandard policies. 

(47) Sec. 3. Policies may be issued in this state provid- 
ing for not more than one year preliminary term insurance 
by the incorporation therein of a clause on the face of the 
policy distinctly specifying that the first year's insurance is 
term insurance. If the premium charged for term i/isurance 
under a limited payment life or endowment preliminary Iterm 
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policy providing for the payment of all premiums thereon in 
less than twenty years from the date of the policy, exjceeds 
that charged for life insurance under twenty pay life pre- 
liminary term policies of the same company at the same age, 
the reserve thereon at the end of any year, including the first, 
shall not be less than the reserve on a twenty pay life prelim- 
inary term policy issued in the same year and at the same 
age, together with an amount which shall be equivalent to the 
accumulation of a net level premium sufficient to provide 
for a pure endowment at the end of the premium payment 
period equal to the difference between the value at the end 
of such period for such twenty pay life preliminary term 
policy and the full reserve at such time of such a limited 
payment, life or endowment policy : Provided, This shall not 
take effect until January one, nineteen hundred eight. 

(48) Sec. 4. No policy of life insurance shall be issued Policy forms, 
or delivered in this state, until the form of the same has been SmLiSmer. 
filed with the commissioner of insurance and after the com- 
missioner of insurance shall have notified any company of 

his disapproval of any form it shall be unlawful for such 
company to issue any policy in the form so disapproved. The 
commissioner's action shall be subject to review by any court 
of competent jurisdiction. 

(49) Sec. 5. The policies of a life insurance company. Policies of 
not organized under the laws of this state, may, if approved pa^^ ^™" 
by the commissioner of insurance of this state, contain any 
provision which the law of the state, territory, district or 
country under which the company is organized, prescribed 

shall be in such policies, when issued in this state, and the of home com- 
policies of a life insurance company organized under the laws Ita'te^s^/" ^***^' 
of this state may, when issued or delivered in any other state, 
territory^ district or country, contain any provision required 
by the laws of the state, territory, district or country in 
which the same are issued, anything in this act to the con- 
trary notwithstanding. 

(50) Sec. 6. This act shall not apply to annuities, indus- Annuities. 
trial policies or to corporations or associations operating on SFact^asTo. 
the assessment or fraternal plan : Provided, That contracts Proviso, 
may be issued in this state providing for both insurance and 
annuities on the same life, and this act shall apply only to 

that part of such contracts providing for insurance, but every 
such contract providing for a deferred annuity on the life of 
the insured only, or a deferred annuity issued on a single life, 
shall, unless paid for by a single premium, provide that in 
the event of the non-payment of. any premium after three full 
years premiums shall have been paid, the annuity shall auto- 
matically become converted into a paid up annuity for such 
^proportion of the original annuity as the number of com- 
pleted years premiums paid bears to the total number of 
prenaiums required under the contract. 

Am. 1909, Act 236. 
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••Company," (51) Sec. 7. Wherever the word company is used in this 

construed. ^^^^^ ^ shall be held to include corporations and associations. 

i«jtePMt^ (52) Sec. 8. In ascertaining the indebtedness due upon 

principal.* ° any loan upon any policy of insurance issued in this state, the 

interest, if not paid when due, shall be added to the prin 

cipal of such loan, and shall bear interest at the rate specified 

in the note or loan agreement. 

Added 1909, Act 159. 



An Act relating to the provisions of life insurance policiee. 

[Act 180, P. A. 1907.] 

The People of the State of Michigan enact: 

Policy to con- (53) SECTION 1. Every policy of insurance issued or de- 
oontraSt!^ livered within this state on or after the first day of January, 
nineteen hundred eight, by any life insurance corporation do- 
ing business within the state shall contain the entire contract 
Nothing in- between the parties. And nothing shall be incorporated 
ntSnnoe^ ^^ therein by reference to any constitution, by-laws, rules, ap- 
plication or other writing unless the same are endorsed upon 
or attached to the. policy when issued. 

Sec. 2 repeals inconsistent acts. 

This act has no application to policies issued by fraternal beneficiary asso- 
ciations organized under Act 119 of 1893 (Sections 149-174), which are 
exempt from the operation of the general insurance laws. — K. O. T. M. M. 
V. Com'r of Insurance, 155/693. 



An Act defining the status of persons soliciting life insurance. 

[Act 183, P. A. 1907.] 

The People of the State of Michigan enact: 

Solicitor, how (54) SECTION 1. Any person who shall solicit an applica- 
regarded. ^^^^ ^^^ insurance upon the life of another shall, in any con- 
troversy between the assured or his beneficiary and the com- 
pany issuing any policy upon such application, be regarded 
as the agent of the company and not the agent of the assured. 

Sec. 2 repeals inconsistent acts. 
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An Act to prohibit misrepresentation by life insurance companies. 

[Act 185, p. A. 1907.] 

The People of the State of Michigan enact: 

(55) Section 1. No life insurance company doing busi- certain esti- ^ 
ness in this state, and no officer, director or agent thereof i2ref^4tc^^"not 
shall issue or circulate, or cause or permit to be issued or ^^ ^ issued. 
circulated, any estimate, illustration, circular or statement 

of any sort misrepresenting the terms of any policy issued 
by it or the benefits or advantages promised thereby, or the 
dividends or shares of surplus to be received thereon, or shall 
use any name or title of any policy or class of policies mis- 
representing the true nature thereof. 

(56) Sec. 2. Any officer, director or agent who shall vio- Penalty. 
late the provisions of this act shall be guilty of a misde- 
meanor, and upon the conviction thereof shall be punished by 

fine not exceeding one hundred dollars or by imprisonment 
not exceeding three months, or by both such fine and im- 
prisonment in the discretion of the court. 

Sec. 3 repeals inconsistent acts. 



An Act regulating disbursements by life insurance companies. 

[Act 179, P. A. 1907.] 

TJie People of the State of Michigan enact: 

(57) Section 1. No domestic life insurance company certain dis- 
shall make any disbursement of one hundred dollars or more bursements to 

be evidenced 

unless the same be evidenced by a voucher signed by or on by voucher. 
behalf of the person, firm, or corporation receiving the money 
and correctly describing the consideration for the payment. 
If the expenditure be for both services and disbursements, 
the voucher shall set forth the services rendered and an item- 
ized statement of the disbursements made. If the expendi- what to set 
ture be in connection with any matter pending before any '°^**- 
legislative or public body, or before any department or officer 
of any state or government, the voucher shall correctly de- 
scribe, in addition, the nature of the matter and of the in- 
terest of such company therein. When such voucher cannot when 
be obtained the expenditure shall be evidenced by an affidavit Iffidavu.^^^ 
describing the character and object of the expenditure and 
stating the reason for not obtaining such voucher. 

Sec. 2 repeals . Inconsistent acts. 
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An Act regulating life insurance companies and prohibiting the 

diversion of funds for political purposes. 

[Act 182, P. A. 1907.] 

The People of the State of Michigan enact: 

Money or (58) SECTION 1. No insurance company or association, 

fo^u^^d^etc. including fraternal beneficiary associations, doing business 
in this state shall, directly or indirectly, pay or use or offer, 
consent or agree to pay or use any money or property for or 
in aid of any political party, committee or organization, or 
for or in aid of any corporation, joint stock or other associa- 
tion organized or maintained for political purposes, or for 
or in aid of any candidate for political office, or for nomina- 
tion for such office or for any political purpose whatsoever, 
or for the reimbursement or indemnification of any person 
LiabUity for for money or property so used. Any officer, director, stock- 
vioiation of bolder, attorney or agent of any corporation or association 
which violates any of the provisions of this act, who par- 
ticipates in, aids, abets, or advises or consents to any such 
violation, and any person who solicits or knowingly receives 
any money or property in violation of this act, shall be guilty 
of a misdemeanor and be punished by imprisonment for not 
more than one year and a fine of not more than one thou- 
sand dollars, and any officer aiding or abetting in any con- 
tribution made in violation of this act, shall be liable to 
the company or association for the amount so contributed. 
None excused No person shall be excused from attending and testifying, 
S?S,*etc" or producing any books, papers or other documents before 
any court or magistrate upon any investigation, proceeding 
or trial, for a violation of any of the provisions of this act, 
upon the ground or for the reason that the testimony or 
evidence, documentary or otherwise, required of him may 
Testimony, ■ teu'S to incriminate or degrade him ; but no person shall be 
a^inst peram? P^osecuted or Subjected to any penalty or forfeiture for or on 
account of any transaction, matter or thing concerning which 
he may so testify or produce evidence, documentary or other- 
wise, and no testimony so given or produced shall be used 
against him upon any criminal investigation or proceeding. 

Sec. 2 repeals inconsistent acts. 



LAWS RELATING TO INSURANCE. 41 



An Act relating to the salaries of officers and agents of life insur- 
ance companies. 

[Act 259, P. A. 1907.] 

The People of the State of Michigan enact: 

(59) Section 1. No domestic life insurance company salary to 
shall pay any salary, compensation or emolument to any umS. ^*^" 
officer, trustee or director thereof, nor any salary, com- 
pensation or emolument amounting in any year to more thafi 
five thousand dollars to any person, firm or corporation, un- 
less such payment be first authorized by a vote of the board 
of directors of such life insurance company. No such life in- Certain 
surance company shall make any agreement with any of its unlawful. ' 
officers, trustees or salaried employes whereby it agrees that 
for any services rendered or to be rendered he shall receive 
any salary, compensation or emolument that will extend be- 
yond a period of twelve months from the date of such agree- 
ment; and no officer, director or trustee who is paid a salary 
for his services of more than one hundred dollars per month 
shall receive any other compensation or emolument : Pro- Proviso. 
vided, That the limitation as to time contained herein shall ^ntracts 
not be construed as preventing a life insurance company with agents, 
from entering into contracts with its agents for the payment 
of renewal commissions or salaries and commissions to any 
officer, agent or employe based on the amount of business 
produced. No such company shall grant any pension to any Pensions, not 
officer, director or trustee thereof or to any member of his g?anted. 
family after his death. 

Am. 1909, Act 46. 

Sec. 2 repeals inconsistent acts. 



An Act to provide for an extension of the corporate life of life in- 
surance companies organized under the laws of the state, whose 
term of existence would otherwise expire, and to fix the duties and 
liabilities of such renewal corporations. 

[Act 87, p. A. 1897.] 

The People of the State of Michigan enact: 

(60) § 7222. Section 1. That it shall be lawful for any Extension of 
life insurance corporation, whose term is about to expire by corporation. 
limitation, at any time within two years next preceding the 
expiration of such term, by a vote of two-thirds of its cap- 
ital stock, at any annual meeting, or at any special meeting 
of its stockholders called for that purpose, to direct the con- 
tinuance of its corporate existence for such further term not 
6 
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exceeding thirty years from the expiration of the existing 
terniy as may be expressed in a resolution for that purpose. 
The president and secretary of such stockholders' meeting 
shall make and sign duplicate copies of such resolution, and 
its passage shall be verified by the oath of such secretary at 
To file copies tached to each of such duplicates. One of said copies shall 
commSioner. be filed in the office of the secretary of state and one with 
the clerk of the county where the principal office of the cor- 
poration is located, and both shall be recorded at the expense 
of said corporation, and the copies so filed, or the record 
thereof, or certified copies of either of such records, shall be 
prima facie evidence of the passage of such resolution and of 
the extension of said corporate life, provided that the fran- 
chise fee, which may be provided by law for new corporations, 
shall be paid before such term shall be extended. 

As to transfer of duties of secretaiy of state to commissioner of Insur- 
ance, see section 3. 



Renewal, 
term of. 



Rislits of 
interested 
persons. 



(61) § 7223. Sec. 2. The renewal term of such corpora- 
tion shall begin from the expiration of the formei* term, and 
the corporation whose term has thus been renewed shall be 
the same corporation, and own all its property, and be sub- 
ject to all its liabilities, have the same stockholders and mem- 
bers and the same officers. The rights of all persons inter- 
ested in said corporation shall continue as before such ex- 
tension. The articles of association and by-laws shall con- 
tinue the same until changed or amended by the corporation 
in the manner required by law. 



CHAPTER IV.— CO-OPERATIVE AND MUTUAL LIFE INSUR- 

•ANCE. 

An Act to revise the laws providing for tlie incorporation of co-opera- 
tive and mutual benefit associations, and to define the powers and 
duties and regulate the transaction of the business of all such cor- 
porations and associations doing business within this state. 

[Act 187, P. A. 1887.] 

Tlie People of the State of Michigan enact: 



Who may 
incorporate. 



(62) § 7497. Section 1. That any number of persons, 
not less than seven, who shall be citizens of this state, desir- 
ing to become a body corporate for the purpose of carrying 
on, upon the assessment or co-operative plan, the business 
either of insuring the lives of members or of providing to 
members indemnitv for disabilitv or death bv accident, mav, 
by complying with the provisions hereof, become, with those 
that may hereafter be associated with them, or their sue- 
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cessors, a body corporate and politic. If the insurance is to 
accrue through the death of the insured person, the contract 
shall be of life insurance; if through the accidental death 
only, or the physical disability from accident to the insured, 
it shall be casualty insurance : Provided, That no corpora- Proviso, 
tion shall be organized hereunder for both of such purposes, 
except that any company organized as a casualty or sick bene- 
fit insurance company, association or society under this act 
may include in any policy issued by such company a funeral 
benefit not exceeding one hundred dollars upon death from 
any cause. 

Am. 1899, Act 67. 

See notes to section 22 of this compilation. 

This act applies only to corporations organized under it and cannot be 
made to apply to insurance contracts made, or attempted to be made, prior 
to its enactment. — Smith v. Pinch, 80 / 335. These associations are, strictly 
speaking, insurance organizations, whenever, in consideration of periodical 
contributions, they engage to pay the member or his designated beneficiary, 
a benefit upon the happening of a specified contingency. — Rensenhouse v. 
Seeley, 72/617. A beneficiary society (organized under the act of 1869), 
providing only for the payment of a certain sum in case of death and for 
periodical payments in case of sickness or disability, is not authorized to 
conduct an endowment insurance business. — Walker v. Commissioner, 103 / 
344. An amendment of the articles of association of a corporation organ- 
ized under the act of 1869, so as to conform to the provisions of this act, 
made before this act took effect, was premature. — Mich. Mut. Ben. Ass'n v. 
Rolfe 76 / 146. The reorganization of companies organized under the act 
of 1869 is not involved in a suit by a private party ; the state only can 
inquire into that. — Meurer v. Mut. and Ben. Ass'n, 95 / 451. This act dis- 
cussed. — Calkins v. Angell, 123 / 77. Rival organizations for mutual benefit 
Insurance. — Great Hive L. O. T. M. Mich. v. Supreme Hive L. O. T. M. of 
World, 135 / 392, Insurable Interest and selection of beneficiaries. — Dolan v. 
Catholic Mutual Benefit Ass'n, 152 / 266. When commissioner may refuse 
to grant certificate of authority to an insurance company to do business. — 
Am. Health & Accident Ins. Co. v. Com'r of Insurance, 154 / 193. 

(63) § 7498. Sec 2. The persons proposing the forma- Articles of 
tion of such corporation shall associate by signing articles. of *^^°*'^**^°"* 
association in- duplicate, and acknowledging the same before 

some officer of this state, authorized to take the acknowledg- 
ment of deeds, who shall append thereto his certificate of 
such acknowledgment. 

(64) § 7490. Sec. 3. Such articles shall state: what to state. 
First, The names of the persons associating in the first in- 
stance, and their respective places of residence; 

Second, The name by which such corporation shall be 
known in law, the place in this state where its principal office 
for the transaction of its business is to be located, and the 
period for which it is to be incorporated, not to exceed thirty 
years ; 

Third, The object of the incorporation, the number of 
classes or divisions of members therein and the object or pur- 
pose of such classification or division, all of which shall be 
definitely and correctly stated; 

Fourth, In what manner and amount assessments, pre- 
miums or payments are to be required from the members, the 
purposes and objects to which the moneys so realized are to 
be appropriated, and the names and objects of each fund into 
which any of such money shall be paid; 

Fifth, The number of its trustees and regular officers, and 



44 



STATE OF MICHIGAN. 



the time and place of holding the annual meeting of the 
members ; 

Sixth, The ages within which members shall be accepted, 
and such other matters not inconsistent with this act as may 
be approved by the attorney general and commissioner of 
insurance as hereinafter provided. 

Where the articles of association provide for the payment of policies only 
in the event of the death of the insured, the company cannot issue a policy 
payable upon the occurrence of total disability. — Preferred Mass. Mut. Life 
Ins. Co. V. Giddings, 112 / 401. The articles of association, by-laws and 
certificates of membership determine the rights of the members and the asso- 
ciation, and may be enforced by the parties and beneficiaries according to 
their respective rights as therein provided. — Union Mut. Ass'n v. Montgom- 
ery, 70 / 594. The statute under which the association is organized, in force 
when the insurance contract is made, forms part of the contract and governs 
as to its construction. — Silvers v. Mich. Mut. Ben. Ass'n, 94 / 39. A mutual 
life insurance company may, where its articles of association are framed 
accordingly, write whole-life policies, term Insurance, advance payment in- 
surance and insurance upon joint lives. — Home Life Assurance Co. v. May- 
nard, 112 / 497. I'rovisions in the articles and by-laws of a fraternal benefit 
association, creating a tribunal of its members to hear and determine all 
claims of members against it and declaring its decisions final, are valid and 
form a part of the v'jluntary contract of membership. — Derry v. Great Hive 
L. O. T. M., 135/494. Finality of decision. — Barker v. Great Hive L. O. 
T. M., 135/499. 



Examination 
and filing of. 



Notice of 
intention to 
organize. 



When to be- 
come a body 
corporate. 



Certificate of 
secretary of 
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Articles, 
when void. 
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poration to 
commence 
business. 



(65) § 7500. Sec. 4. Upon the execution and acknowl- 
edgment of such articles the same shall forthwith be sub- 
mitted to the attorney general and commissioner of insurance 
for examination, and if such articles shall be found to comply 
with the provisions of this act said officers shall respectively 
endorse the same with their approval, and said articles shall 
thereupon be filed and recorded in the office of the secretary 
of state and of the clerk of the county in which the principal 
office of the corporation is located, and a certified copy there- 
of shall be filed in the office of the 'Commissioner of insurance. 
Notice of the intention to organize such corporation shall be 
published for four successive weeks in some newspaper pub- 
lished in the county in which its principal office is to be lo- 
cated, and proof of such publication shall be presented to the 
attorney general at the time the articles of association are 
submitted to him for examination as aforesaid. 

(66) § 7501. Sec. 5. Upon the recording and filing of 
such articles as aforesaid, the signers thereof shall, with those 
who may thereafter become associated with them, become 
and be a body corporate and politic for the purpose set forth 
in said articles. The secretary of state and the countv 
clerk aforesaid, shall each certify on said articles the fact of 
recording as aforesaid, giving the date and book and page of 
record. The original articles, or the record thereof, or a copy 
thereof, certified by the secretary of state, shall be prima 
facie evidence in all proceedings of the due formation, exist- 
ence and capacity of such corporation; but such articles of 
association shall become void on the expiration of one year 
from the date of record thereof, unless a certificate of author- 
ity to do business has been issued as hereinafter provided. 

(67) § 7502. Sec. 6. Such corporation shall not com- 
mence business unless it shall have procured bona fide agree- 



ments for iusurance tlierein from at least two hundred 
eligible jiepsous, which, in case of a life insurance companyj 
shall be in an amount of not less than one thousand dollari? 
each, and in case of either a life or casualty insurance com- 
pany, shall have received at least one assessment thereon in 
cash from each of such persons, according to the rate and 
plan set forth in its articles of association, which amount ho 
received in cash shall aggregate at least one thousand dol- 
lars; nor until it has fully organized by the election of the Proper offloe™ 
proper and suitable officers, and the secretary and treasurer ^ectEd. 
shall have given good and sufficient bonds to the association Must bivb 
to be held by the president of the association, for the faith- "''" ■ 
ful performance of their duties, which bonds shall not be less 
than two thousand dollars, and shall be at least twice the 
amount of money liable to come into their bauds as such offi- 
cers at any one time; said bonds to be approved by the com- 
missioner of insurance. The president and secretary of such Pn">f of 
corporation shall furnish under oath to the commissioner of '^*'^'™'' ■ 
insurance proof of such agreements for insurance, giving the 
name, residence, age and amount of insnrance applied for by 
each applicant, and the amount of assessment actually paid 
by each applicant, and also proof of the election and iiuali- 
fication of the officers, and the custodian of the funds of such 
corporation shall furnish to the commissioner of insurance 
a certificate under oath that he has received and holds in 
trust for the benefit of the beneficiaries of such applicants, 
the sum of one thousand dollars or more. 

{68) § 7503. Sec. 7. Upon compliance with the provi- Certificate of 
sions of this act, and upon payment of a fee of ten dollars, """'°^*y- 
for the benefit of the state, to the commissioner of insur- 
ance, he shall issue to the corporation so complying a cer- 
tiflcate of authority to do business in this state for the 
period of one year from the first day of April of the year of 
its iPHue, unless the same be sooner revoked. 

The acqiikKceace o( tbe tmstMB aod olBcers and members of bq aasoclatloD 
in the refusal nf (be I'omoiiS!! Inner of InBDranee to renew Iib llneoBe lo do 
baslnesB. deprives suib aasoclBlion nf the "monil or legal capacity to resiiine 
buatneas." — Stamm v. N. W. MuL Ben. Abs'u, B5/317. When commlBaloDer 
may refuse to gront oertlOcate nf anlhorltj. — Am. Henltb & Accident Ina 
Co. V. Com'r of Insurance. ISi / IflS. 

(69) § 7504. Sec. 8. The property, business and affairs Trustees, how 
of such corporation, organized under the laws of this state, ^J^^'|{^ 
shall be nmnagcd by not less than five nor more than twenty 
trustees, to \te chosen by and from the members at their an- 
nual meeting. They shall hold office for one year, and until 
their successors are chosen: Provided, It shall be lawful to Proviso. 
designate the trustees, who shall be members, for the first 
year, in the articles of association. If, for any reason, tms- May be eiecieij 
tees shall not be elected at the annual meeting in any year, "elt^.'^'*^ 
the coi-poration shall not be thereby dissolved or impaired, 
but an election may be held at any time within one year 
thereafter, to be fixed, and notice thereof to Iw given by the 
^^retaty in the manner hei-einafter specified for callinj 
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special meetings of the members; and in case of a refusal or 
neglect to call such election, any twenty-five members may 
call the same upon the same notice as hereinafter provided 
for calling special meetings of the members. All of such trus- 
tees shall be citizens of the United States, and a majority 
shall be residents of the state of Michigan. 

(70) § 7505. Sec. 9. The trustees shall choose from 
their number such officers as the articles of association or by- 
laws may prescribe. The may also appoint such agents and 
and employes as may from time to time be required. 



ShaU be 
citizens. 



Officers and 
agents. 



Quorum. 
By-laws. 



Agent's contract for compensation. — Lee v. Indemnity Union, 135 / 291. 

(71) § 7506. Sec. 10. A major.ity of the trustees duly 
convened according to the by-laws shall constitute a quorum 
for the transaction of business. The trustees shall adopt by- 
laws and regulations not inconsistent with the articles of as- 
sociation or the provisions of this act. 

The adoption of by-laws by a mutual benefit association, prohibiting the 
assignment of certificates and giving the association 90 days after maturity 
in which to make payment, cannot affect members as to certificates previously 
Issued, unless they expressly assent thereto. — Wheeler v. Order of Iron Hall, 
110 / 437. A by-law of a mutual benefit association, providing for certain 
benefits in case of a bodily injury which alone shall "cause amputation of 
a limb (hand or foot)." does not entitle a member to such benefit. In case 
of the amputation of only a part of a foot, although the foot Is rendered 
useless for the performance of Its natural functions. — Fuller v. Insurance 
Association, 122 / 548. The beneficiary in a certificate of insurance issued 
by a mutual benefit association must, in the absence of fraud or oppression 
on the part of the association and Its ofl^cers, exhaust the remedy prescribed 
by the charter and by-laws, before resorting to the courts. — Fillmore v. 
Maccabees, 109 / 13. Where the by-laws of a benefit association provide for 
the arbitration of death claims, that the decision of the arbitrators shall be 
final and that no suit shall be maintained against the company by a bene- 
ficiary, a claimant must exhaust the remedy given by the by-laws before he 
can sue on a death claim. — Hoag v. Supreme Lodge, 134 / 87. Where the 
by-laws of a benefit association provide that the award of arbitrators, to 
settle disputed claims, shall be legal if signed by all three of the arbitrators, 
an award signed by only two cannot be enforced against the association. — 
Russell v. N. A. Ben. Ass'n, 116/699. 
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(72) § 7507. Sec; 11. The books, papers and documents 
of such corporation organized under the laws of this state 
shall be kept at its principal office, and every such corpora- 
tion shall provide in its articles of association for the ac- 
cumulation of an emergency fund, which shall not at any 
time be less than the maximum amount at risk on any one 
life, w^hich fund, together with the income thereon, shall be 
a trust fund for the payment of death claims, or other bene- 
fits provided for in their policies or certificates; said fund 
shall be accumulated by existing cori>orations within six 
months from the time of the taking eitect of this act, and by 
all others from the date of their incorporation. Such fund, 
with the increase thereof, shall be deposited, under trust 
deeds, to the credit of the corporate name of the corporation 
in some incorporated bank or banks, or may be invested by 
the trustees in its corporate name, in such securities as in- 
surance companies are allowed by law to invest their funds. 
Such corporations organized in this state shall not have the 
power to take or hold real estate, except such as may be nee- 
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essary for the transaction of its business, or may be acquii'ed 
in the foreclosure of mortgages and all real estate acquired in 
the foreclosure of mortgages shall be sold or disposed of with- 
in five years after the title has been perfected in any such cor- 
porations. Annual statements of the transactions and finan- Annual state- 
cial condition of such corporation shall be made at the an- ™|5e^ *<* ^ 
nual meeting of its members, and a copy of each annual state- 
ment filed with the insurance department of this state, in so 
far as it relates to its financial transactions and conditions, 
and its certificate or policy account shall be mailed to every 
member within thirty days from the date of filing such state- 
ment : Provided, That any such corporation may provide in Proviso as to 
its policy for the payment at stated periods, of premiums or ^J^ums or 
assessments, for the purpose of accumulating and maintain- assessments. 
ing and may accumulate and maintain a mortuary, an em- 
ergency and a reserve fund, and may provide in such policy 
that the member's may receive the benefit of any surplus 
moneys not needed by such corporation. Nothing contained when cash 
in this act shall be construed to permit any contract promis- K^made.^ ^^ 
ing any fixed cash payment to any certificate or policy holder, 
excepting in the contingency of death or total permanent 
physical disability. 

Under the proviso, an association, when its articles are framed with respect 
thereto, is authorized to write whole-life policies, term insurance, advance 
payment insurance, and insurance upon the joint lives of two or more per- 
sons. — Home Life Ins. Co. v. Maynard, 112 / 497. 

(73) § 7508. Sec. 12. Every person insured in any cor- Persons in- 
poration organized in this state shall be a membei* of such b^re^of^oi? 
corporation, and shall be entitled at all meetings of the mem- poration. 
bers to at least one vote, and may vote in person or by proxy 

under such rules and regulations as may be provided in the 
by-laws of such corporation. The books of such corporation 
or association shall be open for inspection by any member of 
said organization at any of its meetings. 

(74) § 7509. Sec. 13. Special meetings of the members special meet- 
may be called by the trustees at any time when deemed ad- iaUedl^^et^c. 
visable, and notice of all meetings of the members shall be 

given by mailing to each member a copy of such notice, post- 
age prepaid, and directed to his last known postoffice address 
at least fifteen days prior to the time fixed for such meeting, 
and such notice shall state the time, place, and if it be a 
special meeting, the purpose of such meeting. 

(75) § 7510. Sec. 14. Corporations organized in this Name of 
state shall not take any name in use by any other organiza- corporation. 
tion of this state, or so closely resembling such name as to 
mislead the public as to its identity. 

A foreign corporation doing business in Michigan is not an organization of 
this state, within the prohibition of this section. — People v. Home I-.ife As- 
surance Co., 111/405; Great Hive v. Supreme Hive, L. O. T. M., 135/392. 
What constitutes a Michigan contract. — Dolan v. Catliolic Mutual Benefit 
Ass'n, 152/266. 



Sfer» 




Mr- (76) § 7511. Sac. 15. Eyery policy or certificate here- 
n after isBued by any corporation organized in this state and 
doing bueiness under this act, and promising a payment to be 
made upon a contingency of death or of disability by £ 
dent, shall specify tlie sum of money it pi-omises to pay upon 
each contingency insured against, and the number of days 
after tbe satisfactory proof of tlie happening of such con- 
tingency at which such payment shall be made; and upon the 
occurrence of such contingency, unless the contract shall 
hare been voided by fraud or by breach of its conditions, the 
corporation shall be obligated to the beneficiary for such pay- 
ment at the time and to the amount specified in the policy or 
certificate; and this indebtedness shall have priority over all 
indebtedness thereafter incurred, except as hereinafter pro- 
vided in case of the distribution of assets of an insolvent cor- 
poration. If the commissioner of insurance shall be satisfied, 
'"^ on investigation, that any such corporation has refused or 
failed to make such payment for thirty days after it became 
due and after proper demand, he shall proceed without delay 
to investigate the condition of the corporation, and shall have 
full power in person, by deputy, or by department examiners, 
commissioned by him, to examine the books, papers and ac- 
counts, and to examine, under oath, its ofQcers, agents, clerk» 
and certificate holders, or other persons having knowledge of 
its businese, and if it shall appear to him that its liabilities 
for death claims and other debts due and unpaid exceed its 
resources, and that it cannot within a reasonable time, not 
more than three months from the date of the original defani 
pay such liabilities in full, he shall rejiort the same to the 
attorney general, who shall, upon such report, institute pro 
ceedings as provided in section twenty-two of this act: Pro- 
vided, That any corporation heretofore or that may be here- 
after organized, whose membership is limited to the order of 
Free and Accepted Masons, their wives and widows, shall not' 
be i-equired to pay upon any death loss any sum beyond the 
amount actually realized upon the assessment made upon 
such death loss, if it clearly appears in the policy or certifi- 
cate of membership to have been so intended at the time of in- 
suring. 
I (77) I 7512. Sec. 16. Corporations organized, existing 
' or doing business in this state under or by virtue of the provi- 
sions of this act shall not issue any policy or certificate of 
membership upon the life of any person over the age of sixty- 
five years, nor upon any person not capable in law of making 
contracts, nor uixin any life in which the beneficiary named 
has not an insurable interest, nor unless the person whose 
life is proposed for insurance shall have made and signed an 
application for such certificate or policy, and shall hava 
undergone a careful physical examination by some physician 
of good repute, who shall make a detailed oertificat*' thereof 
to be attached to such application, showing that the applicant 
good health, and recommending the issue of the certifi' 
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cate or policy applied for. Any member of any such corpora- Members shall 
tion or association shall have the right at any time, with the t* mak? ^^* 
consent of such corporation, or association, and with the con- g^*ef®i^ry 
sent of the beneficiary, if he be a creditor, to make a change 
in his beneficiary within the limits above specified. Such 
cori)oration shall not issue policies or certificates to benefi- 
ciaries as creditor or creditors that do not state they are for 
collateral security payable as the interests of such benefi- 
ciaries may appear, and in every such case said creditor or 
creditors shall only be entitled to such portion of the amount 
insured (not exceeding the face of the policy or certificate), 
as shall cover the indebtedness of the member to said credi- 
tor at the date of his death, and proof of said indebtedness 
shall be made under oath, and the member may designate in 
such certificate some beneficiarv within the above limits to 
whom such certificates shall be payable after the claims of 
such creditors have been satisfied. Any certificate or policv Certificate, . 

plc issued Id. 

issued in violation of the above provisions shall be void as to vioiatioii of 
the beneficiary therein named, but the amount thereof shall etc.^^*°'^' 
in case of death be payable to the heirs of the member : Pro- Proviso. 
vided. That nothing in this section contained shall prohibit 
the reinstatement of a risk on any life where the policy may 
have lapsed through inadvertence or otherwise; nor shall this 
section apply to accident insurance policies. 

The question whether or not a member of a mutual benefit society was 
X)ver the eligible age at the time he joined Is for the jury upon the evidence. 
— Reis V. Arbeiter Unterstuetzungs Vereln, 111 / 127. A person who has an 
insurable Interest, being made a beneficiary upon a written agreement to pay 
the fund over to another, who has no insurable Interest and cannot directly 
be made a beneficiary in a certificate of a mutual benefit association, will be 
compelled in equity to carry out the trust, the association being the only 
party entitled to contest the legality of the transaction. — Cowln v. Hurst, 
124 / 545. At the common law a sister had an Insurable interest In her 
brother's life. — Hosmer v. Welch, 107 / 475. A contract of Insurance upon 
a life, In which the beneficiary has not an Insurable interest, is a wager upon 
the life of the assured and void as against public policy. — Slnith v. Pinch, 
80 / 332. The provision, prohibiting the Issue of policies or certificates upon 
any life in which the beneficiary has not an insurable Interest, and the latter 
provision that, in case of a violation of said prohibition, the insurance shall 
be payable to the heirs of the deceased member, construed together, embrace 
heirs who have not an Insurable Interest. — Silvers v. Mich. Mut. Ben. Ass'u, 
94 / 39. The term "family" is elastic and will be liberally construed. It 
is not confined to a husband and wife and their children. — Hosmer v. Welch, 
107 / 475. It will cover the case where an old man and a young woman, 
not related, lived together for years in the same household a;id treated each 
other as father and daughter. — Carmichael v. N. W. Mut. Ben. Ass'n, 51 / 
494. But where the benefit is payable only to a member of the family of 
the Insured it cannot be paid to one who Is merely an army comrade and 
intimate friend. — Knights of Honor v. Wairn, 60 / 44. Nor can the mistress 
of the insured, who lived with him in an "unlawful, Illicit and licentious 
way," be a beneficiary as a member of his family. — Hosmer v. Welch. 107 / 
475. A husband, separated from h?s wife by mutual consent, may contract 
family relations with a sisteK — Hosmer v. Welch, 107 / 470. The same rules 
of construction should be applied to dispositions of property created by 
these mutual benefit associations as are anplied to bequests by will. — Union 
Mutual Ass'n v. Montgomery, 70 / 595 : Silvers v. Mich. Mut. Ben. Ass'n, 
94 / 46. No person who is not of the class for whose benefit the association 
was authorized can be a beneficiary. — Wolf v. Grand Lodge, I. O. B. B., 
102/23; Mich. Mut. Ben. Ass'n v. Rolfe, 76/151; Mut. Ben. Ass'n v. Hoyt, 
46 / 473. Where a member designates no beneficiary and dies intestate, his 
heirs will take the death benefit. — Wolf v. Grand Lodge, I. O. B. B., 102 / 23. 
Where the policy is made payable to the "heirs at law," the widow is en- 
titled to share In the proceeds. — Lyons v. Yerex, 100 / 21 4. Where a member 
has the absolute right to name his beneficiary, It is the duty of the officer 
Issuing the certificates to Insert the name of the beneficiary named in the 
application for membership. — Eckler v. Terry 95 / 123. Insurable interest, 
see Dolan v. Catholic Mutual Benefit Ass'n, 152/266. 
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Certificate of (78) § 7513. Sec. 17. No corporation or association or- 
commissroner™ g^nizcd or doing busincss under or by virtue of the laws of 
of insurance any Other State or territory of the United States or District 
necessary. ^^ Columbia, or foreign country, for the purpose of insuring 
lives or furnishing accident indemnity upon the co-operative 
assessment plan, shall be authorized to do business in this 
state until it shall have obtained a certificate of authority 
from the commissioner of insurance of this state as herein- 
after provided ; nor unless the state or territory of the United 
States or District of Columbia, or foreign country, under 
whose laws such corporation or association is organized, shall 
extend the right to such corporations in this state to do busi- 
ness in such state or territory of the United States or District 
of Columbia, or foreign country, upon similar conditions to 
Obligations those in this act prescribed. When any other state or terri- 
o?iM?states *^^^ ^^ *^^ United States or District of Columbia, or foreign 
how treated', country shall impose any obligation upon any such corpora- 
tion of this state, the like obligation shall be imposed on simi- 
lar corporations and their agents of such state or territory 
of the United States or District of Columbia, or foreign 
What foreign country, doing business in this state. Such foreign corpora- 
toTurn^h^ tiou or association shall furnish to the commissioner of in- 
comraissioner. surance of this State certified copies of its articles of associa- 
tion or charter, and its by-laws, together with a sworn state- 
ment of its business of the preceding year, giving in detail 
the same information as is required by the annual statement 
of corporations organized hereunder, together with a copy 
of its application and certificate or policy, and a certificate, 
under oath, of its president and secretary that it does not 
issue policies or certificates upon the lives of persons over 
sixty-five years of age, nor upon any person unless such person 
shall have personally made and signed an application for 
such certificate or policy, and that it has in force policies of 
insurance on which the proceeds of one assessment will pay 
the highest amount insured upon each of the lives of members 
for which the assessment is levied, the full amount agreed to 
be paid upon the death of any one member, and that it is pay- 
ing, and for the twelve months next preceding has paid, the 
highest amount named in its policies or certificates in full. 
Foreign corpo- Such foreiffu corporation or association shall also appoint 
point attorney some citizcn and resident of this state its attorney upon 
in this state. ^yi^Quj ^jj ppoccss against said corporation or association may 
be sewed, and shall also agree that such service may be made 
upon the commissioner of insurance of this state, who shall 
be deemed its agent for that purpose, and such agent or com- 
missioner shall immediatelv mail to the secretary of such cor- 
poration or association a certified copy of the process thus 
served. All papers above referred to shall be preserved in the 
office of the commissioner of insurance. Such foreign corpo- 
ration or association shall also furnish to the commissioner 
of insurance of this state a certificate from the insurance de- 
partment, if any, of its home state or territory of the United 
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States or District of Columbia, or foreign country, that it is 
authorized to do business in such home state or territory of 
the United States or District of Columbia, or foreign 
country, and shall also, if the commissioner of insurance of 
this state requires it, submit to a full examination of its busi- 
ness and affairs by the commissioner of insurance, or by some 
person designated by him, and at its own expense. 

Secret or fraternal societies, lodges or councils, which are under the 
supervision of a grand or supreme body and secure members through the 
lodge system exclusively, and associations organized solely for benevolent 
purposes, do not fall within the provisions of this section. — Rensenhouse v. 
Seeley, 72/616. Foreign insurance companies can transact business in this 
state, only upon such terms as may be imposed by the legislature. — Hartford 
Fire Ins. Co. v. Raymond, 70 / 501 . See section 86 of this compilation. 

(79) § 7514. Sec. 18. Upon compliance with the provi- certificate of 
sions of the preceding section, and the payment to the com- foreign a)r-*^ 
missioner of insurance for the use of the state, of a fee of porations. 
twenty-five dollars, he shall issue to the corporation or asso- 
ciation so complying a certificate of authority to do business 

within this state for the period of one year from the first 
day of April of the year of its issue unless the same be sooner 
revoked : Provided, That such certificate of authority to do proviso, 
business in this state shall not be issued unless such corpora- 
tion is doing business in conformity with the provisions of 
this act. 

(80) § 7515. Sec. 19. No person shall within the state persons acting 
act as agent, solicitor, officer, trustee or otherwise in receiv- S^a* Uiorized^ 
ing or procuring applications for insurance in any assess- corporations, 
ment or co-operative corporation or association (except for 

the purpose of taking such applications preliminary to or- 
ganization), or transact or carry on any business of such cor- 
poration or association, unless such cori>6ration or associa- 
tion for which he is so acting shall then be authorized, as 
provided in this act, to do business within this state, and no 
person shall collect, receive or remit, any money on assess- 
ments or otherwise for any company not authorized to do 
business in this state. And any person who shall violate any Misdemeanor. 
of the provisions of this section shall be deemed guilty of a 
misdemeanor, and upon conviction thereof, shall for each of- Penalty. 
fense be punished by a fine not exceeding five hundred dollars 
and the costs of prosecution, or by imprisonment in the 
<*ounty jail not to exceed three months, or by both such fine 
and imprisonment, in the discretion of the court; and the 
prosecuting attorney of the proper county shall prosecute 
persons charged with violation of this section. If the com- Duty of com- 
missioner of insurance shall receive evidence to satisfy him of SraJIce.^^ 
the violation of any of the provisions of this act it is hereby 
made his duty to investigate the same, by himself or his dep- 
uty, and if, in his opinion, sufficient evidence is found to con- 
vict of such violation, to notify the attorney general thereof, i^^ty of attor- 
and he shall cause a complaint to be entered against the per- 
son or persons offending, and the necessary traveling expenses 
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under this section shall be audited by the board of auditors 
and paid from the general fund. 

(81) § 7516. Sec. 20. The business year of every cor- 
poration or association organized, existing or doing business 
in this state under and by virtue of the provisions of this act 
shall close on the thirty-first day of December in each year, 
and every such corporation or association shall, within sixty 
days thereafter, prepare under oath of its president and secre- 
tary and file in the office of the commissioner of insurance of 
this state a detailed statement showing its assets and how in- 
vested, liabilities, i-eceipts from assessments and all other 
sources, an itemized account of all expenditures, salaries of 
officers, number of policies or certificates in force, amount 
insured thereby, death losses and benefits paid, and amount 
paid on each death loss or benefit, death or accident losses 
reported but not paid, death or accident losses contested, and 
why, and ^hall answer such other questions as the commis- 
sioner (who shall furnish blanks for the purpose), may re- 
quire in order to ascertain its true financial condition, and 
shall pay to the state upon filing each annual statement a fee 
of five dollars for each Michigan corporation, and twenty-five 
dollars for each foreign corporation. The commissioner shall 
publish such annual statements in detail in his annual re- 
port, and for the purpose of verifying any such statement, or 
of ascertaining the true condition of the corporation or asso- 
ciation making it, the commissioner may at any time make 
or cause to be made an examination of the affairs of any such 
cori)oration or association doing business under this act at 
the expense of such corporation or association, which expense 
shall not exceed the necessary hotel and traveling expenses 
of the commissioner and one clerk: Provided, That if the 
commissioner find it necessary to appoint some person not 
employed in his office to make such examination the corpora- 
tion or association examined shall pay, in addition to the ex- 
penses above referred to, thp reasonable charges of the per- 
son so appointed, not exceeding five dollars a day for the 
time actually employed. Any foreign corporation or associa- 
tion shall also furnish to the commissioner certified copies of 
all changes, if any, in its organization, or plan of doing busi- 
ness, and satisfactory evidence that it is still authorized to do 
business in its home state or territory of the United States, 
or District of Columbia, or foreign country. 

(82) § T517. Sec. 21. Upon the filing of such annual 
statement, if the commissioner shall find that the corporation 
or association making the same is still organized and doing 
business in conformity to the provisions of this act, he shail 
issue his certificate authorizing such corporation or associa- 
tion to do business in this state for a period of one year from 
the first day of April of the year of its issue, unless sooner 
revoked. 
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Under this section the commissioner may withhold his certificate on finding 
that the association is allowing rebates in violation of law, although the 
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next section provides for the institution of proceedings by the attorney gen- 
eral in such case. — Life Ins. Co. v. Insurance Com'r, 128 / 85. See Am. 
Health & Accident Ins. Co. v. Com'r of Insurance, 154 / 193. 

• 

(83) § 7518. Sec. 22. Whenever any corporation organ- Duty of com- 
ized, existing, or doing business under or by virtue of the pro- ^S^of^faUure 
visions of this act shall fail to make the annual statement re- nus? *s^ate^ 
quired by this act, or whenever the commissioner of insur ment, etc. 
ance shall, after a full examination of its affairs, find suffi 
cient evidence that such corporation or association is conduct- 
ing its business fraudulently, or not in compliance with the 
provisions of this act, or is not carrying out its contracts 
with its members in good faith, he shall immediately report 
to the attorney general such evidence and copies of any 
papers, statements, or reports in his office relating to the 
matter. Upon receiving such evidence, papers and reports, Duty of attor- 
the attorney general, if he is satisfied from the evidence, 2^^i^n^,Dor-*' 
papers, statements, or reports that such corporation is con- poration. ' 
ducting its business fraudulently, or not in compliance with 
the provisions of this act, or is not carrying out its contracts 
with its members in good faith, shall, if it be organized under 
the laws of any other state or territory of the United States, 
or District of Columbia, or foreign country, immediately 
notify the corporation or association to cease to do business 
in this state under pain of the penalties prescribed by law, 
and he shall also instruct the prosecuting attorney of the 
proper counties to prosecute for all violations of this act. 
But if such corporation or association be organized and in case of a 
created by the laws of this state, the attorney general shall poratioSr 
at once institute proceedings, in such form as he shall deem 
advisable, in the name of the people of the state of Michigan, 
in the circuit court in chancery of the county in which the 
principal office of such corporation or association is located, 
of which proceedings such corporation or association shall 
have such notice as the court shall direct, and may bring 
before such court all the officers of such corporation or asso- 
ciation, and such court shall cause a full hearing to be had Duty of court, 
of all the facts and circumstances relating to the business and 
condition of such corporation or association, and such court 
may, if it shall appear for the best interests of the members, 
after a full hearing as aforesaid, remove any or all of the 
officers of such corporation or association, and appoint others 
in their place until the next annual election, or may decree 
that such corporation or association be deemed to have for- 
feited its corporate existence and direct its affairs to be j^^y appoint 
wound up, and for that purpose may appoint a receiver there- receiver. 
of, and regulate and control the acts and proceedings of such 
receiver. Such receiver may, under the direction of the court, ^^J^' 
transfer the members of such corporation or association, who 
consent thereto, to some other similar solvent Michigan cor- 
poration or association, with its consent, to be selected by the 
insured or by the court, or said receiver may, by order of the 
court, continue the business for the purpose of paying all 
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death claims and accident benefits which have accrued at 
the time of his appointment, which claims shall be deemed 
preferred claims, and he may by such order be directed to 
make assessments upon all members liable therefor, but only 
to the extent to which they are liable according to the rates 
and plans and under the contract by which they are severally 
insured, for the purpose of paying such death losses and acci- 
dent benefits and the expenses of making such assessments 
and of such receivership, or he may be ordered to divide and 
distribute any accumulated funds among the members en- 
titled thereto. 

Under the provision for tlie continuance of the business of the association 
by the receiver, he may be required to levy an assessment for the purpose 
of paying a death claim accruing after the filing of such petition, but before 
his appointment. — Taft v. Judge, 129 / 312. The discretionary action of a 
circuit judge in removing a receiver will not be reversed where it clearly 
appears that he did not accomplish what he ought to and wonld have ac- 
complished had he exercised the diligence of a prudent man In winding up 
a business of his own. — In re Angell, 131 / 345. A receiver will be charged 
with assessments lost through his want of diligence in learning of the death 
of the debtors and presenting the claims against their estates. — Id. 
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(84) § 7519. Sec. 23. Any agent, physician, or other 
person, who shall, by means of concealment or false or fraud- 
ulent statements or representations secure, or assist in secur- 
ing, from any such corporation or association a policy or 
certificate of membership on the life of any person, shall be 
deemed to be guilty of a misdemeanor, and upon conviction 
thereof shall be punished by a fine not to exceed five hundred 
dollars, or by imprisonment in the county jail not to exceed 
one year, or by both such fine and imprisonment, in the dis- 
cretion of the court. 

(85) § 7520. Sec. 24. Any corporation or association 
whose purpose it is to insure the lives of its members, or to 
furnish its members indemnity against accident, upon the 
assessment plan, that may now be organized and doing busi- 
ness under any of the laws of this state, or that may here- 
after be organized under the provisions of this act, may 
amend its articles of association at any regular or special 
meeting of the members duly called, such amendments having 
been concurred in by a majority of the members present and 
voting upon such amendment; but such amended articles 
shall not take effect until they have been examined, approved, 
and recorded and filed in the manner provided in section four 
of this act. 

(86) § 7521. Sec. 25. This act shall not be construed 
to apply to secret or fraternal societies, lodges or councils 
now doing business, or that may be hereafter organized in 
this state, which are, or shall be under the supervision of a 
grand or supreme body, and secure members through the 
lodge system exclusively, nor to any association organized 
solely for benevolent purposes, comi)osed wholly of the mem- 
bers of one occupation, profession or religious denomination, 
or fraternal society, their wives or widows, now organized 
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and doing business in this state : Provided, That any society Proviso. 
or organization named in this section may, by complying 
with the provisions of this act, be entitled to all the privileges 
and be amenable to all the obligations of this act. 

Section 26 repeals Act 104 of 1869, Act 192 of 1883, Act 181 of 1883, 
"and all acts and parts of acts supplemental to or amendatory of any of 
the above acts, and all acts and parts of acts inconsistent with the pro- 
visions of this act are hereby repealed, except in eo far as they apply to 
societies and organizations mentioned in section 25 of this act. But the 
repeal of the foregoing acts shall not dissolve any corporation or asso- 
ciation now organized and existing under said several acts above mentioned, 
or either of them, provided that such corporation or association shall be 
found by the attorney general and commissioner of insurance, after such 
examination as is provided for in sections 4 end 17 of this act, to be organ- 
ized and doing business in substantial conformity to the provisions of 
this act, or shall be made to so conform by immediate amendment of its 
articles of association, and such corporations or associations having been 
found or so made to conform as aforesaid, shall continue of the same effect 
and force as though the said act or acts had not been repealed, and shall, 
from and after the taking .effect of this act. be deemed to be corporations 
organized under the provisions of this act, and shall be subject to all the 
provisions hereof as fully as though such corporations or associations had 
been originally created hereunder, and may continue and carry on the 
business specified in their articles of association under the provisions of 
this act as if the acts mentioned in this section had not been repealed." 

Whether a company organized previous to this act has complied with all of . 
its provisions is only for the state to inquire. — Meurer v. Detroit, M. B. 
& P. Ass'n, 95 / 455. As to what kind of an association comes within the 
terms of this section, see Rensenhouse v. Seeley, 72 / 603. 

(87) § 7522. Sec. 27. The provisions and benefits of provisions and 
act number twenty-nine, public acts of eighteen hundred and [^^®^^^°'g^5" 
seventy-seven, entitled "An act to facilitate the organization tended to cor- 

norations 

of mutual benefit and co-operative associations within this 
state," approved March twelfth, eighteen hundred and sev- 
enty-seven, the same being compiler's section 4246 of 
HowelPs annotated statutes of this state, shall apply and ex- 
tend to all corporations or associations organized, existing, 
continued or doing business under this act. 

The act referred to is C. L. '97, 7221, and provides : That sections 10 
and 29 of an act entitled "An act to amend sections 10 and 12 of 
an act entitled 'An act in relation to life insurance companies transact- 
ing business within this state," approved March 30. 1869, and to add 
three new sections thereto, to stand as sections 27, 28 and 29, being act 
number 80 of the session laws of 1871. being compiler's sections 2962, 2963 
and 2964 of the compiled laws of 1871, as amended by act number 55 of 
the extra session of 1872, shall not be construed so as to include, apply to, 
or in anywise affect mutual benefit, co-operative (and other benevolent) asso- 
ciations, organized or to be organized within this state, under and by virtue 
of the provisions of an act entitled "An act to provide for the incorpora- 
tion of CO operative and mutual benefit associations," approved April 3, 1869. 

The provisions of this section and the act referred to do not prevent such 
an association from being considered as a life Insurance company, within 
a general statute relating to such companies. — Cit. Life Ins. Co. v. Ins». 
Com'rs, 128/85. ^ 

(88) § 7523. Sec. 28. Every notice of an assessment or what notice of 
call made by any corporation or association organized, exist- shaSi^spectfy 
ing or doing business hereunder shall specify the amount to 

be paid, the loss or benefit for the payment of which the 
call or assessment is made, except where premiums are made 
payable in the policy at stated intervals, and the time and 
place for the payment of the same, together with a correct 
statement of the mortuary or beneficiary fund, and of the 
emergency fund, showing the receipts, disbursements and bal- 
ances at the close of the calendar month. No funds or moneys 
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received or collected by any corporation or association or- 
ganized, existing or doing business hereunder, for the pur- 
pose of paying or providing for the payment of death losses 
or accident indemnities shall be used or paid out for any pur- 
pose other than those contemplated in section eleven of this 
act. 

The assessment must have b6en made by the proper authority and notice 
thereof must have been given by the proper officer, or there can be no for- 
feiture for non-payment. — Bates v. Detroit Mut. Ben. Ass'n, 51 / 587. Nor 
can the policy be forfeited unless the notice is in the form required by the 
by-laws. — Miner v. Mich. Mut. Ben. Ass'n, 63 / 338 ; Dowling v. Life In- 
demnity Co., 116/471. Or the statutes. — Warner v. Nat'l Life Ass'n, 100/ 
157. Time within which assessments must be paid, to prevent a forfeiture 
of benefits, does not begin to run, in case of notification by mail, until the 
notice is received, or ought to have been received in the ordinary course 
of the mails. — Shelden v. National Masonic Benefit Ass'n, 122 / 403. In case 
of question as to the time within which assessments must be paid to pre- 
vent a forfefture, the articles of association will govern, instead of by-laws 
adopted by the board of directors. — Shelden v. National Masonic Accident 
Association, 122 / 403. Life insurance policy not forfeited for non-payment 
of an assessment, when the understanding at the issuing of the policy was 
that a collector would be sent for the assessments monthly, to the home 
of the insured, and no notification was afterward given that payments were 
to be made elsewhere. — Baker v. Mich. Mut. Protective Ass'n, 118 / 431. 
'The collection of an assessment from a member of a mutual benefit society 
does not constitute a waiver of a provision avoiding the certificate In case 
of untrue statements in the application, where the officers were not aware 
of any false statements when they accepted payments. — Finch v. Modern 
Woodmen of America, 113/646. The acceptance of a past due assessment 
by a benefit society and Its retention until after the commencement of suit 
constitutes a waiver of the right to assert a forfeiture of the certificate. — 
Lord V. National Protective Society, 134/357. Waiver of forfeiture for 
non-payment of assessment. — Jones v. Preferred Bankers' Life Assurance 
Co., 120/211. 
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(89) § 7524. Sec. 29. The proceeds of any certificate or 
policy issued by any such corporation or association, except 
such as are expressly made payable to a creditor or the legal 
representatives of a member, shall be payable in case of death 
or accident to the beneficiary named therein free from all 
claims of the representatives of such member, or of any of 
his creditors. 



A person insured in a benefit society may, unless prohibited by the terms 
of the certificate or the rules of the society, charge the beneficiary by will 
with the payment of a debt out of the proceeds of the insurance. — Woodruff 
V. Tilman, 112 / 188. The right, which was before inchoate and contingent, 
becomes, upon death, fixed and certain in the beneficiary. He may compel 
the corporation to levy the assessment if it refuses, after the time limited 
for payment. — Union Mut. Ass'n v. Montgomery, 70 / 595. Where the In- 
surance is payable to certain parties, if living, but, if not living, then to 
others, the terms, "if living" and "if not living" refer to living at the time 
of the death of the insured. — Id. Proof of death. — Tessman v. United 
Friends. 103 / 185. The holder of a certificate of membership, which pro- 
vides that suit must Hr brought within nine months after death, cannot sue 
after the expiration of that time. — Shackett v. Mut. Ben. Soc'y. 107 / 65. 
A provision in th-^ laws of a mutual benefit association that the decision of 
a tribunal, created by the constitution to pass upon death claims, shall be 
final and bar any suit at law or in equity therefor, sustained as within the 
rulings in Van Poucke v. Society, 63 / 378 : Canfield v. Knights of Maccabees, 
87/626: Hembean v. Knights of Maccabees, 101/161; Fillmore v. Macca- 
bees, 103/437; I Jerry v. Great Hive, L. O. T. M., 135/494; Barker v. Great 
Hive, L. O. T. M, 135/499. A mutual benefit association cannot take ad- 
vantage of a de'ay in furnishing proofs of loss, occasioned by the neglect 
of duty by its own secretary, in supplying blanks for such proofs, after a 
request for the same by the beneficiary. — Shelden v. National Masonic Acci- 
dent Ass'n, 122 / 403. * When the right to require the submission of proofs 
of death in the form prescribed by the regulations of a mutual benefit asso 
elation has been once expressly waived it cannot be afterward insisted upon. 
— Fillmore v. Maccabees, 109/13. 
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(90) § 7525. Sec. 30. No policy or certificate issued by Notice to 
any corporation or association doing business under the pro- ^i^ua^on'^ 
visions of this act shall be canceled for the non-payment of o^ certificate. 
any assessment, periodical call or dues, without first having 

mailed to the holder of such policy or certificate, at his or her 

last known postoffice address, a notice stating the amount of 

such assessment, periodical call or dues, and the limit of time 

in which the same must be paid. An affidavit made by the Affidavit of 

person having charge of the mailing of such notices, that any Sotioe^t™*be"*^ 

such notice was mailed, stating the date of mailing, shall be ^^denoe^*^ 

prima facie evidence thereof. 

Forfeitures of policies of insurance are not to be favored. — Milner v. Mich. 
Mut. Ben. Ass'n, 63 / 343. Mandamus will lie to restore a member of a 
mutual benefit association to membership, of which he has been unlawfully 
deprived. — Meurer v. Detroit M. B. & P. Ass'n, 95 / 451. Certificate of 
mutual benefit society held void for untrue statement In application. — Finch 
V. Modern Woodmen of America, 113/646. 

(91) § 7526. Sec. 31. All corporations or associations sick benefit 
authorized by this act to engage in the business of providing SuJed^ ^^' 
indemnity to members for disability or death by accident 

may include also in such business indemnity to members for 
disability caused by sickness, and all provisions of this act 
relating to accident insurance shall apply to the sick benefit 
insurance herein provided for. 

(92) § 7527. Sec. 32. Any corporation, association, or- what corpora- 
ganization or society now authorized, or which may be here- coiporate ^^" 
after organized, under the provisions of any law of this state "n^er this act. 
for the purpose of paying to its members benefits in case of 

death, accident or sickness, which benefits are derived and 
paid from assessments upon such members, may at any time 
avail itself of the provisions of, and reincorporate under this Majority of 
act by a resolution adopted at any regular or annual meeting Srder rehic? r*^ 
of such corporation, association, organization or society, or poration. 
at a meeting called specially for that purpose by a vote of a 
majority of its members, authorizing and directing its board 
of directors to prepare, execute and acknowledge articles of 
association in accordance with this act, which shall forthwith ^^j^\"^^g^jf ^® 
upon execution arid acknowledgment as aforesaid be sub- 
mitted to the attorney general and commissioner of insurance 
for examination, and if such articles shall be found to comply 
with the provisions of this act, said oflScers shall respectively 
endorse the same with their approval and said articles shall 
thereupon be filed and recorded in the office of the commis- where filed. 
Bioner of insurance and of the clerk of the county in which 
the principal office of the corporation, association, organiza- 
tion or society is located. 

(93) § 7528. Sec. 33. Upon the filing of such articles shaii be a 

as aforesaid, such corporation, association, organization, or aSd^coiponite. 
society so reincorporated shall become and be a body cor- 
porate arid politic for the purposes set forth in said articles 
and fihall be subject to and governed by the provisions of this 
act. 

8 
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Societies may (94) § 7529. Sec. 32. Nothing contained herein shall 
SSms^for ^ construed as prohibiting any society organized for social 
social pur- or fraternal purposes, and which makes provision also for in 

suring the lives of its members, under the provisions hereof, 
Proviso as to from the maintenance of rooms for social purposes : Pro- 
certain funds, yi^e^^ That no part of either the mortuary, emergency, or 

reseiTe funds, herein provided for, shall be devoted to or 

used for such purposes. 



This section was misnumbered whan added in 1897. 
lowing were added by Act 246 of 1903. 



Sections 34-40 fol- 



To maintain 
reserve fund. 

Amount, 
where de- 
posited. 

Proviso. 



Further 
proviso. 



(95) Sec. 34. Every corporation, association or society 
organized under this act shall maintain a reserve or emerg- 
ency fund, which said fund shall be deposited with the state 
treasurer, and shall be the sum of two thousand dollars, 
except as hereinafter provided: Provided, That whenever 
the amount of the assessments or premiums paid into the 
home office of any such corporation, association or society 
shall exceed the sum of twenty-five thousand dollars and 
shall not exceed fifty thousand dollars, in any one year, such 
reserve or emergency fund shall be maintained and deposited 
with the state treasurer as aforesaid, in the sum of three 
thousand dollars: And provided further, That in case the 
amount of assessments or premiums paid into the home office 
of any such corporation, association or society shall exceed 
the sum of fifty thousand dollars in any one year, such re- 
serve or emergency fund shall be maintained and deposited 
with the state treasurer as aforesaid, in the sum of five thou- 
sand dollars. 



To be in cash 
or certain 
securities. 



Added 1903, Act 246; Am. 1905, Act 34. 

(96) Sec. 35. Such funds shall be in cash or in the same 
class of securities required by law for the investment of funds 
by insurance corporations; and nothing herein contained 
shall prevent the creation and accumulation of other funds 
in excess of the amounts herein required to provide for the 
purpose of such cori)oration. 

Added Id. 



When may 
transfer or re- 
insure risks. 



(97) Sec. 36. No such corporation, association or so- 
ciety, organized under the laws of this state, shall transfer 
its risks or reinsure them in any other corporation unless the 
contract of transfer or reinsurance is first submitted to and 
approved by a two-thirds vote of a meeting of the policy or 
certificate holders of such corporation called to consider the 
same, of which meeting a written or printed notice shall be 
mailed to each policy or certificate holder at least thirty days 
before the date fixed for such meeting. 



Added Id. 
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(98) Sec. 37. Such vote or approval of a contract or corporation, 
reinsurance or transfer of its risks, shall act as a dissolution ^®^ dissolved. 
of the corporation, association or society; and all liability wh^nUabmty 
upon its certificates shall cease upon the expiration of five 

days following such vote, but its officers may thereafter per- 
form any act necessary to close its affairs ; and upon such Reserve fund, 
dissolution as aforesaid the state treasurer shall upon the ove1\ ^**^ 
written order of the commissioner of insurance at once re- 
turn and pay over to the proper officers of such corporation, 
association or society the reserve or emergency fund de- 
posited with him as hereinbefore provided. 

Added Id. ; Am. 1905, Act 34. 

(99) Sec. 38. No such corporation, association or so- Not to trans- 
ciety, organized under the laws of this state, shall transfer compares, 
its risks or assets, or any part thereof, to, or reintsure its 

risks or any part thereof in, any insurance corporation or as- 
sociation of any other state or country which is not at the 
time of such transfer or reinsurance authorized to do busi- 
ness in this state, under the laws thereof. 

Added Id. 

(100) Sec. 39. In event any such corporation, association insolvent 
or society be adjudged insolvent the state treasurer shall ^hen^reserve 
upon the written order of the commissioner of insurance pay ^ly^}^ "^ 
over to the receiver thereof the amount remaining in the re- 
serve or emergency fund deposited with him as aforesaid, and How fund 
the receiver shall apply said fund, or so much thereof as is "^^' 
necessary, to the payment of all outstanding claims or other 

legal indebtedness against such corporation, association or so- 
ciety, and if thereafter there remain a balance the same shall 
be paid to the proper officers of said corporation, association 
or society. 

Added Id.; Am. 1905, Act 34. 

(101) Sec. 40. Nothing in this act shall be construed to Act «<>* to^^ 
affect the grand or subordinate lodges of the Independent Or- societies. 
der of Odd Fellows, Free and Accepted Masons, Ancient 

Order of United Workmen, Knights of Pythias, Modern 
Woodmen of America, Knights of Maccabees or other simi- 
larly conducted secret societies, maintaining grand or sub- 
ordinate lodges, with ritualistic form of work and representa- 
tive form of government, which may be now or hereafter 
formed for the sole benefit of members an4 their beneficiaries, 
and not for the profit from the business of insurance. 

Added Id. 
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An Act to provide for the incorporation and regulation of coopera- 
tive and mutual protective associations of railway conductors and 
engineers. 

[Act 125, P. A. 1909.] 

The People of the State of Michigan enact: 

Cooperative (102) SECTION 1. Any number of railway conductors and 

incorporation locomotive engineers, not less than seven, who shall be resi- 
®'- dents of this state, desiring to become a body corporate for 

the purpose of carrying on upon the assessment or co-opera- 
tive plan the business of providing indemnity to members, not 
exceeding five hundred dollars, for loss of position arising 
from discharge or retirement, may, by complying with the 
provisions hereof, become, with those railway conductors and 
locomotive engineers that may hereafter be associated with 
them, or their successors, a body corporate and politic. 
Articles of (103) Sec. . 2. The persons proposing the formation of 

assoca on. ^^^j^ corporation sfiall associate by signing articles of asso- 
ciation in duplicate and acknowledging the same before some 
officer of this state authorized to take acknowledgment of 
deeds, who shall append thereto his certificate of such 
acknowledgment. 
Articles of (104) Sec. 3. Such articles shall state: 

what^to^state. First, The names of the persons associating in the first in- 
stance and their respective places of residence; 

Second, The name by which such corporation shall be 
known in law, the place in this state where its principal office 
for the transaction of business is to be located, and the period 
for which it is to be incorporated, not to exceed thirty years : 
Provided, That the name of such corporation shall not be 
similar to that of any other corporation organized under the 
laws of this state and shall contain the words "mutual" or 
"co-operative" used in such a manner as to indicate that the 
company is carried on upon a mutual or assessment plan; 

Third, The object of the incorporation, the number of 
classes or divisions of members therein and the object or pur- 
pose of such classification or division; all of which shall be 
definitely and correctly stated; 

Fourth, In what manner and amount assessments, pre- 
miums, or payments are to be required from the members, the 
purposes and objects to which the moneys so realized are to 
be appropriated, and the names and objects of each fund into 
which any such money shall be paid, together with the 
amount or proportion of the assessments which is to be 
placed in the respective funds, and shall provide that not 

more than per centum of any assessment shall 

be used for the purpose of paying expenses; 

Fifth, The number of its trustees and regular officers and 
the time and place of holding the annual meeting of the mem- 
bers; 
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Sixth, Any other matters not inconsistent with this act as 
may be approved by the attorney general and the commis- 
sioner of insurance as hereinafter provided. 

(105) Sec. 4. Upon the execution and acknowledgment Articles, to 
of such articles the same shall forthwith be submitted to the ^bmitted 
attorney general and commissioner of insurance for examina- ^^^"^ ^^®°- 
tion and if such articles shall be found to compl}^ with the 
provisions of this act, said officers shall respectively endorse 

the same with their approval and said articles shall thereupon 
be filed and recorded in the office of the secretary of state 
and in the office of the clerk of the county in which the prin- 
cipal office of the corporation is located and a certified copy 
thereof shall be filed in the office of the commissioner of 
insurance. 

(106) Sec. 5. Upon the recording and filing of such Body 
articles as aforesaid, the signers thereof shall, with those who ^<*^°'*^®- 
may thereafter become associated with them, become and be a 

body corporate and politic for the purposes set forth in said 
articles. The secretary of state and the county clerk afore- Recording 
said shall each certify on said articles the fact of recording ^^^ ® * 
as aforesaid, giving the date and book and page of record. 
The original articles or the record thereof or a copy thereof Evidence of 
certified by the secretary of state or the commissioner of ^"^^'^^^ ^®"- 
insurance shall be prima facie evidence in all proceedings, 
of the due formation, existence and capacity of such corpora- 
tion ; but such articles of association shall become void on Articles, 
the expiration of one year from the date of record thereof ^^®" ^°*^- 
unless a certificate of authority to do business has been 
issued as hereinafter provided. 

(107) Sec. 6. Such corporation shall not commence busi- when may 

commence 

ness unless it shall have procured bona fide agreements for business. 
indemnity therein from at least two hundred eligible persons, 
which shall be an amount of not less than five hundred dol- 
lars each, and shall have received at least one assessment 
thereon in cash from each of said persons according to the 
rate and plan set forth in its articles of association, whicb 
amount so received in cash shall aggregate at least two hun- 
dred dollars; nor until it is fully organized by the election 
of proper and suitable officers and the secretary and treas- 
urer shall have given good' and sufficient bonds to the asso- 
ciation, to be held by the president of the association, for 
the faithful performance of their duties, which bonds shall 
be not less than two thousand dollars and shall be at least 
twice the amount of money liable to come into their hands 
as such officers at any one time, said bonds to be approved 
by the commissioner of insurance. The president and secre- oath, etc. 
tary of such corporation shall furnish under oath to the com 
missioner of insurance proof of such agreements for indem- 
nity, giving the name, residence, age and amount of indem- 
nity applied for by each applicant and the amount of assess- 
ment actually paid by each applicant, and also proof of the 
election and qualification of the officers, and the custodian 
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Certificate of 
authority, 
Msuance of. 



Act to 
govern. 



of the funds of such corporation shall furnish to the com- 
missioner of insurance a certificate under oath that he has 
received and holds in trust for the benefit of such applicants 
the sum of two hundred dollars or more. 

(108) Sec. 7. Upon compliance with the provisions of this 
act and upon the payment of a fee of ten dollars for the bene- 
fit of the state to the commissioner of insurance, he shall issue 
to the corporation so complying a certificate of authority to 
do business in this state for the period of one year from the 
first day of April of the year of its issue unless the same be 
sooner revoked. 

(109) Sec. 8. Except as herein specifically provided and 
in all respects not inconsistent with the provisions of this 
act, associations organized hereunder shall be governed by 
and subject to all the provisions of act number one hundred 
eight-seven of the public acts of eighteen hundred eighty- 
seven, entitled "An act to revise the laws providing for the 
incorporation of co-operative and mutual benefit associations, 
and to define the powers and duties and regulate the trans- 
action of the business of all such corporations and associa- 
tions doing business within this state," as amended and now 
in force. 



An Act to provide for the incorporation of mutual benefit societies, 
membership in which is confined to members of a particular religi- 
ous denomination. 

[Act 318, p. A. 1907.] 

The People of the State of Miehigan enact: 



Society may (110) SECTION 1. Any socictv heretofore or hereafter 
c^T^ortte!^^^^ organized, the membership of which is confined to members of 
a particular religious denomination, and having for its ob- 
ject the payment of a sum or sums of money to designated 
beneficiaries on the death of a member or wife of a member, 
or the i)ayment of sick, or funeral benefits, or all, or any one 
of such objects, may become a body corporate in the following- 
manner: At any regular meeting of such society, due notice 
having been given at the preceding meeting, a vote shall be 
taken on the question, "Shall this society become a body cor- 
porate," and when said question shall have been adopted by 
a vote of two-thirds of the members present and voting there- 
on, said society shall file in the office of the secretary of state 
and also in the office of the county clerk of the county in 
which the headquapters of the society is situated, a copy of 
the constitution and by-laws of said society, and also a copy 
of the above vote, certified to by the president and secretary 



Time and 
manner of 
incorporation. 
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of said society; and said society shall thereupon become a 
body corporate, and may sue and be sued. 

(111) Sec. 2. No corporation organized under the pro- Limit of sick 
visions of section one of this act shall pay a death or funeral ^ne^m^""^ 
benefit in excess of twelve hundred dollars upon the death of 

any member or his wife, nor shall such corporation pay a 
sick benefit to any member in excess of six dollars per week, 
and they may insure their children from the age of five years 
to seventeen years inclusive, for a sum not to exceed one hun- 
dred dollars, 

Am. 1909, Act 109. 

(112) Sec. 3. No corporation organized under the pro- Not to issue 
visions of this act, shall issue stock, borrow money, hold money.^etc?^ 
invested funds or acquire or hold any real estate except such 

as may be necessary for the transaction of its business. 

(113) Sec. 4. Funds of such corporation shall be derived Funds. 
from assessments upon members and membership dues, and 
shall be collected and applied only as prescribed in its con- 
stitution and by-laws. 

(114) Sec. 5. The constitution and by-laws of such cor- Amendment 
poration may be amended by a vote of two-thirds of the mem- °* ^" *^^' 
bers present voting thereon at any regular meeting : Pro- Proviso, 
vided. That notioe of the intention to propose such amend- ^°^^**- 
ment to the constitution or by-laws shall be given at the reg- 
ular meeting next preceding the meeting at which such 
amendment is adopted : And provided further. That such q/ a^^,id^"^^ 
amendment shall not be effective until a copy thereof, certi- ments. 

fied by the president and secretary of said corporation, shall 
be filed in the office of the secretary of state and in the office 
of the county clerk of the county in which the headquarters 
of such corporation is located. 

(115) Sec. 6. Every such corporation shall, annually, Annual re- 
after each new election of officers, report to the insurance ^°'^' 
commissioner the location of its office, the names of its presi- 
dent, secretary and treasurer, and such other information as 

said commissioner may require. 

(116) Sec. 7. Membership in a society incorporated un- Membership 
der the provisions of this act, shall be limited to residents of ^^™^^® * 
the state of Michigan : Provided, That any member of such Proviso. 
society shall not forfeit his membership by reason of re- 
moval from the state after becoming such member. 



64 



STATE OF MICHIGAN. 



An Act to provide for the incorporation of burial benefit associa- 
tions, and for the regulation of their business, and to repeal all 
acts inconsistent herewith. 

[Act 298, r. A. 1907.] 

The People of the State of Michigan enact: 



Number may 
incorporate. 



Proviso. 



Articles, what 
to state. 



Where filed. 



Preliminary 
certificate, 
when granted. 



Completion of 
organization. 



Benefit certifi- 
cates, etc., 
when may be 
issued. 



(117) Section 1. Any five or more persons of this state, 
who by articles of agreement in writing, have associated or 
shall associate themselves according to the provisions of this 
act, for the purposes of establishing a burial benefit associa- 
tion to pay funeral benefits not to exceed five hundred dol- 
lars, shall, with their successors, constitute a body politic 
and corporate under the name assumed by them in their 
articles of association : Provided, No two associations organ- 
ized under this act shall assume the same name or names so 
similar as to mislead the public. 

(118) Sec. 2. Such articles of association shall state the 
proposed corporate name of the association; the names and 
residences of officers and trustees or other persons who are 
to have or exercise the general control and management of 
the affairs and funds of the association for the first year, or 
until the ensuing election, at which all such officers shall be 
elected by the members; and its principal office or place of 
business. 

(119) Sec. 3. Such articles of association and duly certi- 
fied copies of the laws, rules and regulations of the said 
association and copies of all proposed forms of benefit certifi- 
cates and applications therefor shall be filed with the com- 
missioner of insurance who may require such further in- 
formation as he may deem necessary. If the purposes of the 
association conform to the requirements of this act and all 
provisions of the law have been complied with, the commis- 
sioner of insurance shall certify his approval thereof and fur- 
nish the incorporators a preliminary certificate authorizing 
them to solicit members as hereinafter provided. 

(120) Sec. 4. Upon receipt of said certificate from the 
commissioner of insurance, said association may solicit mem- 
bers for the purpose of completing its organization and shall 
collect from each applicant the amount of not more than 
one assessment in accordance with its table of rates as pro; 
vided in its constitution and laws, and shall issue to eacli 
such applicant a receipt for the amount so collected. No 
such association shall incur any liability other than for such 
advance payments nor issue any benefit certificates nor pay 
or allow or offer, or promise to pay or allow, any person any 
burial benefit until actual bona fide applications for burial 
benefit certificates have been secured from at least one hun- 
dred persons, and all such applicants shall have been regu- 
larly inspected and certificates of such inspections have b^n 
duly filed and approved by the secretary of such association. 
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>Jor until there has been submitted to the commissioner of List of appii- 

nsurance, under oath of the president and secretary or cor- ^^q^ sSb- 

•esponding offiQers of such association, a list of such appli- mined. 

^nts giving their names and addresses with dates of inspec- 

ion, date of approval, amount of benefits to be granted, and 

lie rate of regular monthly assessments which shall not be 

ower for burial benefits than those required by the national 

!ratemal congress mortality table for death benefits with 

nterest at four per cent per annum, plus five per cent for 

idmission by inspection in lieu of medical examination. 

Sor until it shall be shown to the commissioner of insurance statement as 

>y the sworn statement of the treasurer or corresponding *° ^^^^™®^** 

jfficer of such association that at least one hundred appli- 

^nts have each paid in cash one regular assessment as herein 

provided for at least fifty dollars each of indemnity to be 

effected. Such payments shall be credited to the burial bene- 

It fund on account of such applicants and no part of the same 

fchall be used for expenses, and such burial benefit fund shall 

unount in the aggregate to at least one hundred dollars. 

Such advance payments shall, during the period of organiza- ^^J[f^^ p^^" 

don, be held in trust for, and if the organization is not held." 

completed as hereinafter provided, returned to said appli- 

:4ints. 

(121) Sec. 5. The commissioner of insurance shall make Certificate of 
Hch examination and require such further information as he w^e^n Wanted. 
Ueems advisable and upon presentation of satisfactory evi- 
dence that the association has complied with all the provi- 

lons of law, he shall issue to such association a certificate 
* authority entitling it to transact business until the thirty- 
jrst of March of the succeeding year. 

(122) Sec. 6. Such association shall be managed by not Trustees, 
dss than five trustees, who shall prepare rules and regula- ^^^^' ®^*^- 
Eons for the management of said association, and shall file 

copy of the same with the commissioner of insurance of 
biis state. Such trustees shall have the power to amend the 
1W8 from time to time : Provided, That such amendments Proviso. 
^11 be reasonable and calculated to promote the general 
"^Ifare of the association. 

(123) Sec. 7. Such association shall collect from its Burial 
Membership for burial benefits, of members admitted after ^"o^unt' may 
l«dical examination, not less than the fraternal congress ^ collected. 
Hble of mortality on a four per cent interest basis, and for 

jkose admitted by inspection, not less than five per cent, in 
ICcess of fraternal congress table of mortality. Benefits To whom 
ball be made payable only to the wife, husband, parents, P^y*^^®- 
kildren or some blood relative or member of the family: 
Ihovided, The association shall by its by-laws provide for the Proviso, 
ent of funeral expenses before the benefits shall be pay- peS! ®^' 
to the beneficiary named in the certificate : Provided Further 
er, That where the member has no blood relative he may P^o^-iso. 
nge with the association to pay his funeral exj^enses. 

9 
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Age limit. (124) Sec. 8. Associations organized under this act shall 

be permitted to receive members between the ages of one and 
sixty years, and are expressly prohibited from receiving into 
membership a child less than one year of age, or an adult 
Proviso. who has passed his sixtieth birthday: Provided, That no 

certificate shall be issued upon the life of any child under 
ten years of age for more than fifty dollars. 
Reserve fund. (125) Sec. 9. Any association incorporated under this 
act may create, maintain, disburse and apply a reserve, 
emergency or surplus fund in accordance with its constitution 
and laws, and must at all times have on hand in cash or 
invested in securities permitted by the insurance laws of this 
state an amount shown to be necessary to redeem all out- 
standing contracts on a basis of the fraternal congress table 
of mortality with four per cent interest. Where menniberB 
have been admitted by inspection in lieu of medical examina- 
tion, five per cent in addition to such mortality table require- 
Extra assess- ments shall be charged. If a valuation on the above basis 
ment, levy of. g^ows the association^s benefit fund to be impaired, the com- 
missioner of insurance shall order such association to levy an 
extra assessment to make good such impairment and such 
assessment shall be collected within ninety days from date 
of such notice. 
Annual (126) Sbc. 10. The commissioner of insurance or some 

examination, p^^g^j^ appointed by him, shall examine all associations or- 
ganized under this act at least once in each year and shall 
make a valuation of the assets and liabilities of such asso- 
ciations in accordance with the fraternal congress table of 
Expenses. mortality, and shall furnish a copy of the report of such 
examination to each society, and each association organized 
under this act shall pay the actual expenses of such examina- 
tion. 
Application (127) Sec. 11. No application for injunction or other 

whol^^make. proceedings for the dissolution of or the appointment of a 
receiver for any such association or branch thereof ghall be 
entertained by any court in this state unless same is made 
by the attorney general. 
Annual state- (128) Sec. 12. Every association transacting business 
state,' etc.** *^ Under this act shall annually, on or before the first day of 
March, file with the commissioner of insurance in such form 
as he may require, a statement under oath of its president 
and secretary or corresponding officers, of its condition and 
standing on the thirty-first day of December next preced- 
ing, and of its transactions for the year ending on that date, 
and shall also furnish such other information as the com- 
missioner of insurance may deem necessary. The commis- 
sioner of insurance may at any other time require any other 
and further statement he may deem necessary relating to 
Renewal of such association. Upon receipt of such report, the commis- 
amhoS*® *^' sioner of insurance shall, on or before the thirty-first day 
of March, if he shall be satisfied the association is solvent 
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and carrying out its contracts with its members in good faith, 
renew the certificate of authority for the succeeding year. 

(129) Sec. 13. The benefit funds of such association shall -^"^^/^f ^ 
be invested only in securities permitted by the insurance laws 

of this state : Provided, Such an association may own real Proviso. 
estate for an office building not exceeding in value fifty thou- 
sand dollars. No part of such funds shall be used for any 
other purpose than paying funeral benefits, and for the pay- 
ment of such necessary clerical expenses as may be designated 
by any such association. 

(130) Sec. 14. Any association incorporated under this Articles, 

act may amend its articles of association at any regular or tSmuStion?'* 
special meeting of the members duly called. Notice of such ®^^- 
meeting shall be given at least fifteen days prior to the time 
fixed for holding such meeting, and such notice shall state 
the time, place and purpose of such meeting. Such amend- 
ments shall be concurred in by a majority of the members 
present and voting upon the same. Such amended articles 
shall not take effect until they have been examined, approved 
and filed in the manner provided in section two of this act. 

(131) Sec. 15. Associations organized under act one hun- Certain asso- 
dred seventy-one of the public acts of nineteen hundred three, rein«)^orate. 
entitled "An act for the incorporation of associations not for 
pecuniary profit," that are engaged in a burial benefit busi- 
ness may reincorporate under this act and shall thereby be- 
come subject to all its provisions : Provided, That if any Proviso. 
such association shall not reincorporate under this act such 
association shall accept no new business or new membership 

at less rates than those provided to be collected under the 
provisions of this act: Provided further. That the member- Further 
ship now existing may continue to follow out the plan in p'°^°- 
force in such associations at the date of the passage of this 
act : Provided further. That the funds collected from such Further 
new members shall be used only for paying benefits to the ^™^^''^* 
beneficiaries of such members. 



An Act to provide for the incorporation of mutual provident associa- 
tions of volunteer, part paid and fully paid members of organized 
fire departments. 

[Act 117, P. A. 1907.] 

The People of the State of Michigan enact: 

(132) Sbction 1. Any number of persons not less than Number 
geven,^ being volunteer, part paid or fully paid members of toS^SStiSf. 
organized fire departments, desirous of being incorporated 
for the purpose of raising, maintaining and disbursing a fund 
for the mutual aid of active firemen, to be applied in any or 
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all of the following manners, under such rules and regula- 
tions as may be established by the corporation: 
Purposes of First, To provide an indemnity for members totally in- 
incorporation. capacitated from following their employment by accident or 
disease ; 

Second, To provide indemnity to members for the loss of 
hands or feet, or either hand or foot; 

Third, To provide a death benefit not to exceed one hun- 
dred dollars for the burial of such deceased fireman; may 
become a body corporate in pursuance of this act. 
Articles of (133) Sec. 2. Such persons shall execute under their 

how^executed, hands and acknowledge before some person authorized to 
where filed, f^ke acknowledgments of deeds, two or more duplicate arti- 
cles of agreement, as hereinafter specified, one copy of which 
shall be filed and recorded in the office of the commissioner 
of insurance, and a record shall be made of such articles, 
or of a certified copy thereof, in the clerk's office in the county 
and state where the office of such association for the trans- 
action of business may be located; and upon the execution 
and acknowledgment of such articles, the signers thereof, 
and those who may thereafter become associated with them, 
shall become a body corporate, for the purposes set forth in 
said articles. 
Articles of (134) Sec. 3. The articles of association shall contain: 

!^at*to*con- First, The names of the persons associating in the first 
tain. instance and their places of residence; 

Second, The name of such corporation and the place where 
its office for the transaction of business is located; 

Third, The objects for which said association is organized 
and the period for which it is incorporated, not to exceed 
thirty years; 

Fourth, The number of trustees and officers, and the time 
and place of holding its annual meeting; 

Fifth, The terras and ^conditions of active and honorary 
membei*ship therein. 
Election of (135) Sec. 4. Such association shall not commence busi- 

oP^onds^^eiu; ^^^^ until it has fully organized by the election of the proper 
* officers, and the secretary and treasurer shall have given good 
and sufficient bonds to the association to be held by the 
president of the association for the faithful performance of 
their duties, which bonds shall not be less than two thousand 
dollars and shall be at least twice the amount of money liable 
to come in their hands as such officers at any one time; said 
bonds to be approved by the commissioner of insurance. 
Acquisition of (136) Sec. 5. No such Corporation shall have power to 
real estate. j^q^]^q q^ hQi(j Q^y real estate, except such as may be necessary 
for the transaction of its business and the purposes for 
which it is organized. 
Funds, how (137) Sec. 6. All fuuds received by any such corpora- 

used. ^^^ shall be used in the first instance, or shall be invested 

and the income thereof used for the exclusive purposes set 
forth in the articles of association, and no portion of the 
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funds of said corporation shall in any case be otherwise 
applied. No premium shall be paid to any person for procur- salaries of 
ing members to such association, and the total amount of ^ ^"' ®^^' 
salaries paid by any such corporation shall not exceed the 
sum of two hundred dollars per year for each five hundreJ 
members. 

(138) Sec. 7. The trustees of such corporation shall have Trustees may 
power to prescribe the terms, rules and regulations as set reguiaUoM^** 
forth under the articles of association, upon which members 

shall be admitted and continued, and entitled to the bene- 
fits provided for in the articles of incorporation thereof, and 
every member shall be deemed to have assented to such terms 
and conditions by the act of accepting membership. 

(139) Sec. 8. When, under the rules of any society Benefits, not 
formed under this act, any money shall become due for the d^s*of^ 
use or benefit of a member, such money shall be free from creditors. 
all claims bv the creditors of such member. 

(140) Sec. 9. The members of any association formed Election of 

bonorai*7 

under this act, by a two-thirds vote at any regular meeting, members. 
may elect any person to be an honorary member of the so- 
ciety, but no honorary member shall hold office or receive 
any money benefits from such association. 

(141) Sec. 10. Every association doing business under Annual report, 
this act shall annually, on or before the first day of March 

in each year, report to the commissioner of insurance the 
names and addresses of its president, secretary, treasurer and 
other officers, and the location of the principal office of such 
society in this state; and shall make any further statement 
of its membership and financial transactions for the year 
ending on the preceding thirty-first day of December, with 
such other information relating thereto as said commissioner 
may deem necessary for a proper exhibit of its business and 
standing; and the commissioner of insurance may at any Examination 
other time require any further statement he may deem nee- °^ a^a^rs. 
essary to be made relating to the proj)er exhibit of the busi- 
ness of such society or association. For the purpose of veri- 
fying any such statement, or of ascertaining the true condi- 
tion of the association making it, the commissioner of insur- 
ance may at any time make, or cause to be made, an examina- 
tion of the affairs of any such association doing business 
under this act, at the expense of such association. 

(142) Sec. 11. Upon the filing of such annual state- Certificate of 
ment, if the commissioner shall find that the association *" ° ^' 
making the same is still organized and doing business in con- 
formity to the provisions of this act, and that the financial 
condition of the association is satisfactory, and the society 

has complied with the provisions of the law, he shall issue 
his certificate authorizing such association to do business 
in this state for a period of one year from the first day of 
April of the year of its issuance, unless sooner revoked. 
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An Act to provide for the incorporation of a mutual benefit society 
in the county of Mason, state of Michigan. 



When society 
may incor- 
porate. 



Manner ot 
incorporation. 



Rights of 
corporation. 



Funds. 



Mortuary 
fund. 



Beport to in- 
surance com- 
missioner. 



[Act 71, P. A. 1907.] 

The People of the State of Michigan ermct: 

(143) Section 1. Any society heretofore or hereafter 
organized, the membership in which, at the time of becoming 
members, is confined to the residents of Mason county, and 
having for its object the payment of a sum or sums of money 
to designated beneficiaries, on the death of a member, or the 
payment of sick or funeral benefits, or all or any one of 
such objects, may become a body corporate in the following 
manner: At any regular meeting of such society, due notice 
having been given at the preceding regular meeting, a vote 
shall be i:aken on the question, "Shall this society become 
a body corporate?" And when said question shall have been 
adopted by a vote of two-thirds of the members present and 
voting thereon, said society shall file in the office of the sec- 
retary of state, and also in the office of the county clerk, a 
copy of the constitution and by-laws of said society, and also 
a copy of the above vote, certified to by the president and 
secretary of said society, and said society shall thereupon 
become a body corporate and may sue and be sued. 

(144) Sec. 2. No corporation formed in accordance with 
the provisions of this act, shall issue stock or borrow money, 
or hold invested funds, or acquire or hold real estate, except 
such as may be necessary for the transaction of its business. 

(145) Sec. 3. The funds of such corporation shall be 
derived from assessments upon its members and shall be 
collected and applied only as prescribed in its constitution 
and by-laws. 

(146) Sec. 4. Such corporation may provide, in its con- 
stitution and by-laws, and in its certificates of membership, 
that each person, upon becoming a member of such society, 
shall pay an equal and stipulated sum, into its mortuary 
fund, to be deposited in a savings or other bank, and that 
such fund so accumulated, with its own earnings, shall con- 
stitute the amount of benefits to be paid to the beneficiary or 
beneficiaries of the member first dying, and that upon the 
death of a member, a new mortuary fund shall be created by 
a like assessment upon each of said members remaining and 
each new member upon becoming a member, so that the 
amount of death benefits to be paid by such society shall be 
governed by the number of members in good standing, and 
the amount earned by such fund, so deposited in such bank. 

(147) Sec. 5. Every such corporation shall, when by him 
requested to do so, and upon blanks, by him furnished, re- 
port to the insurance commissioner, all facts concerning its 
business, which he may require, and shall be subject to the 
supervision of said commissioner, according to the provisions 
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of sections fifteen and twenty-two of act one hundred eighty- 
seveltt of the public acts of eighteen hundred eighty-seven, so 
far as the same may be applicable and not in conflict with 
the provisions of this act. 

(148) Sec. 6. Any society, coming within the purview Former cor- 
of this act, that may have heretofore become incorporated re^cSve^SS 
under and by virtue of any other law, may secure the bene- ^^ ^^^^ ^*- 
fits and provisions of this act, by filing in the office of the 
secretary of state and also in the office of the county clerk 
of said Mason county, notice in writing, signed by its presi- 
dent and secretary, of its desire so to do. 



CHAPTER v.— FRATERNAL BENEFICIARY SOCIETIES. 

An Act to define what shall constitute fraternal beneficiary societies, 
orders or associations; to provide for their incorporation and the 
regulation of their business, and for the punishment for violation of 
the provisions of the act of their incorporation, and to repeal all 
existing acts inconsistent therewith. 

[Act 119, p. A. 1893.] 

The People of the State of Michigan enact: 

(149) § 7740. Section 1. That a fraternal beneficiary certain 
association is hereby declared to be a corporation, society or df^ed!^*^"^ 
voluntary association having a lodge system with ritualistic 
form of work and a representative form of government, 
formed or organized and carried on for the sole benefit of its 
members and their beneficiaries and not for profit. Such as- 
sociation making provision for the payment of death benefits, 
may, in addition thereto, provide for the payment of benefits 
in the case of accident, sickness, disability, or old age of its 
members. The fund from which the payment of such benefits Funds for 
shall be made, and the fund from which the expenses of such Knefits, how 
association shall be defrayed, shall be derived from assess- ^^erived. 
ments or dues collected from its members. Payment of death 
benefits shall be made only to the wife, husband, children and 
dependent children, mother, father, sister, brother, or blood 
relatives to the fourth degree of the member : Provided, proviso as to 
That where an applicant or member has no relative as above beneficiary. 
provided, to whom he may make his certificate payable, in 
such case he may designate any other person or make his 
estate his beneficiary. Such association shall be governed by How 
this act and shall be exempt from the provisions of the insur- governed. 
ance laws of this state, excepting as provided by this act: 
Provided further, That when the laws of any such association Further 
already provide that an affianced wife, or any other person f^a^n^d 
who is dependent upon the member for maintenance, food, wife. 
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clothing, lodging or education, may be made the beneficiary, 
payment of death benefits may be made to such beneficiaries 
but no certificate of membership shall be made payable to, 
nor any death benefit paid to an affianced wife, or any bene- 
ficiary by reason of dependency as hereinbefore provided, un- 
less satisfactory proof of such affianced relation or depend- 
ency shall have been filed with, and accepted by, the executive 
officers of such association: And provided further, That no 
death claim shall be a valid claim against any such associa- 
tion, where the deceased member came to his or her death by 
unlawful means, at the hands or through the procurement or 
connivance of the beneficiary named therein, and as to such 
beneficiary, the benefit certificates issued to such deceased 
member shall become null and void : Provided, That the pro- 
visions of this section requiring a ritualistic form of work 
shall not apply to the New Era Association of Grand Rapids, 
heretofore incorporated and doing business under the provi- 
sions of this act. 



Further 
proviso as to 
death claim. 



Proviso as to 

certain 

association. 



Am. 1901, Act 226. 

FUNERAL BENEFITS: Act 68 of 1905 amends section 8 of Act 171 of 
1903, "An act for the incorporation of associations not for pecuniary profit," 
so as to read as follows : Sec. 8. Nothing in this act contained shaU per 
mit any company, association or society to transact any insurance businev 
other than the payment of a funeral benefit of not to exceed two hundred 
dollars. 

Walker v. Ins. Com'r, 103 / 344. The title to this act not objectionable 
for duality. — McMorran v. L. O. T. M., 117 / 398. A fraternal beneficiary 
association organized under this act may amend its articles of associatloB 
under the general statute relating to corporations (C. L. 1897, section 8533), 
if not authorized so to do by the organic act. — Great Hive L. O. T. M. T. 
Sup. Hive, 129/324. See Mathewson v. Sup. Council R. A., 146/671. 

SERVICE OF PROCESS: See Monger v. New Era Association, 145/683. 

MISCELLANEOUS : The parties to a mutual benefit certificate may. ex- 
pressly agree to be bound by after-enacted by-laws. — Wineland v. K. O. T. 
M. W.. 148 / 608. Change in plan of assessment. — Id. Under a by-law 
providing that a divorce shall annul a designation of a member's wife •• 
his beneficiary, the divorced wife of a member, designated as his beneficiary 
prior to divorce, does not become his widow upon his death, and has no In- 
terest in the certificate. — Dahlin v. K. O. T. M. M., 151 / 644. Where the 
designation of a beneficiary having no insurable interest was not pro- 
hibited by the by-laws when made, the subsequent adoption of a by-law pro- 
hibiting such designation, not indicating that it is intended to apply to 
designations already made, will not invalidate such designation. — Dolan t. 
Catholic Mutual Benefit Ass'n, 152 / 266. Exemption of fraternal beneficiary 
societies from operation Of general insurance laws. — K. O. T. M. M. T. 
Com'r of Insurance, 155 / 693. 



Number re- (150) § 7741. Sec. 2. Any number of persons not less 

such^sodety"" than nine, residents of the state of Michigan, and citizens of 
the United States, hereafter desiring to form a fraternal bene- 
ficiary society, order or association for the purpose set forth 
in section one of this act, may associate themselves together 
and effect such organization as hereinafter prescribed and not 
otherwise. 
Certain (151) § 7742. Sec. 3. All such associations coming 

may^continue within the description as set forth in section one of this act, 
business. organized under the laws of this or any other state, province 
or territory, and now doing business in this state, and all 
associations of any other state which have been authorised 
by the commissioner of insurance to do business in this state 
and have been doing business herein for the period of five 
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years and upwards, may continue their business : Provided, Proviso. 
That they hereafter comply with the provisions of this act 
regulating annual reports and the designation of the com- 
missioner of insurance as the person upon whom process may 
be served as hereafter provided : And provided further, That Proviso, com- 
suits may be commenced in the circuit court in any county Ss^serWce^^ 
where the plaintiff resides, by declaration or writ, and ser- °* process. 
vice shall be made in such cases only upon the commissioner 
of insurance in like manner and with like effect as is herein- 
after provided for the service of process upon societies, orders 
or associations organized under the laws of any other state, 
province or territory and doing business in this state, and 
not having its principal office within this state, and for the 
purpose of service of process as herein provided such society, 
order or association shall appoint in writing the commis- 
sioner of insurance, or his successor in office, to be its true 
and lawful attorney : And provided further, That the trial Proviso, 
judge may, when there is a recovery by the plaintiff in any ?^ts. ^^*^ ^^ 
suit commenced in the circuit court, award costs to plaintiff, 
notwithstanding the fact that the amount recovered is less 
than one hundred dollars. 

Am. 1903, Act 44; 1907, Act 175. 

The words "such business" mean such business as was authorized under 
the act under which the association was incorporated. — Walker v. Com- 
missioner of Insurance, 103 / 344. 

(152) § 7743. Sec. 4. Any such association coming Foreign. 
within the description as set forth in section one of this act, tdmiSion^of. 
organized under the laws of any other state, province or ter- 
ritory, and not now doing business in this state, shall be 
admitted to do business within this state when it shall have 
filed with the commissioner of insurance a duly certified copy 
of its charter and articles of association, and a copy of its 
constitution or laws, certified to by its secretary, or cor- 
responding officer, satisfactory proof to the effect that such 
association has paid all death claims in full for the period 
of at least one year immediately preceding, together with an 
appointment of the commissioner of insurance of this state, 
as a person upon whom process may be served as hereinafter 
provided : And provided. That such association shall be Proviso. 
shown by certificate to be authorized to do business in the 
state, province or territory in which it is incorporated or or- 
ganized in case the laws of such state, province or territory 
shall provide for such authorization ; and in case the laws of 
such state, province or territory do not provide for any form- 
al authorization to do business on the part of any such asso- 
ciation, then such association shall be shown to be conducting 
its business in accordance with the provisions of this act, for 
which purpose the commissioner of insurance of this stat? 
may, personally, or by some person to be designated by him, 
examine into the condition, affairs, character and business 
methods, accounts, books and investments of such association 

10 
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conform, issue 
certificate. 



Questions to 
be answered. 



at its home office, which examination shall be at the expense 
of such association. 

Annual report. (153) § 7744. Sec. 5. Every such association doing 
business in this state shall, on or before the first day of March 
of each year, make and file with the commissioner of insur- 
ance of this state a report of its affairs and operations dur- 
ing the year ending on the thirty-first day of December im- 
mediately preceding, together with a copy of its constitution 
and laws then in force, which annual report shall be in lieu 

whenfound to of all other reports required by any other law. Upon re- 
ceiving such report and copy of the laws or constitution tha 
commissioner shall examine them and if they are found to 
be in conformity with the provisions of this act he shall 
issue to such association a license or certificate of authoritv 
to continue its business for another year, and no such as- 
sociation shall be authorized to do any business unless so 
licensed. Such reports shall be upon blank forms to be pro- 
vided by the commissioner of insurance, or may be printed 
in pamphlet form, and shall be verified under oath by the 
duly authorized officers of such association, and shall be 
published, or the substance thereof, in the annual report of 
the commissioner of insurance under a separate part en- 
titled "Fraternal Beneficiary Associations," and shall con- 
tain answers to the following questions: 

1. Number of certificates issued during the year, or mem- 
bers admitted. 

2. Amount of indemnity effected thereby.- 

3. Number of losses or benefit liabilities incurred. 

4. Number of losses or benefit Itabilities paid. 

5. The amount received from each assessment for the year. 
(). Total amount paid members or beneficiaries. 

7. Number and kind of claims for which assessments have 
been made. 

8. Number and kind of claims compromised or resisted, 
and brief statement of reasons. 

9. Does association charge annual or other periodical 
dues or admission fees? 

10. How much on each one thousand dollars annually op 
per capita, as the case may be. 

11. Total amount received, from what source, and the dis- 
position thereof. 

12. Total amount of salaries paid to officers. 

13. Does association guarantee, in its certificate, fixed 
amounts to be paid regardless of amount realized from as- 
sessments, dues, admission fees and donations? 

14. If so, state amount guaranteed, and the security of 
such guaranty. 

15. Has the association a reserve fund? 
IG. If so, how is it created, and for what purpose, the 

amount thereof, and how invested. 

17. Has the association more than one class? 

18. Tf so, how many and the amount of indemnity in each. 
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19. Number of members in each class. 

20. If a voluntary association, so state, and give date of 
organization. 

21. If organized under the laws of this state, under what 
law and at what time, giving chapter and year and the date 
of passage of the act. 

22. If organized under the laws of any other state, prov- 
ince or territory, state such fact and the date of organiza- 
tion, giving chapter and year and date of passage of the act. 

23. Number of benefit certificates lapsed during the year, 

24. Number in force at beginning and end of year; if more 
than one class, number in each class. 

25. Names and address of its president, secretary and 
treasurer, or corresponding officers. 

The commissioner of insurance is authorized and empow- 
ered to address any additional inquiries to any such asso- 
ciation in relation to its doings or condition, or any other 
matter connected with its transactions relative to the busi- 
ness contemplated by this act, and such officers of such asso- 
ciation as the commissioner of insurance may require shall 
properly reply in writing under oath, to all such inquiries. 

(154) § -7745. Sec. 6. Each such association now doing when inmir- 
or hereafter admitted to do business in this state and not tioMr^ap^"" 
having its principal office within this state, and not being JJt^J^y^for 
organized under the laws of this state, shall appoint in writ- 
ing the commissioner of insurance or his successor in office 

to be its true and lawful attorney upon whom all lawful 
process in any action or proceeding against it may be sei'ved 
and when so served on said attorney shall be of the same 
legal force and validity as if served upon the association, and 
that the authority shall continue in force so long as any lia- 
bility remains outstanding in this state. Copies of such copies of cer- 
eertificate, certified by said commissioner of insurance, shall fiidto!d©^ed 
be deemed sufficient evidence thereof, and shall be admitted e^^deIlce. 
in evidence with the same force and effect as the original 
thereof might be admitted. When legal process against any 
such association is served upon said commissioner of insur- 
ance, he shall immediately notify the association of such ser- 
vice by letter prepaid and directed to its secretary, or cor- 
responding officer; and shall within two days after such ser- 
vice forward in the same manner a copy of the process served 
on him to such officer. The plaintiff in such process so served Fee. 
shall pay to the commissioner of insurance at the time of sucIj 
service a fee of three dollars, which shall be recovered by him 
as part of the taxable costs, if he prevails in the suit. The 
commissioner of insurance shall keep a record of all i)rocesses 
served upon him, which record shall show the day and hour 
when such service was made. 

(155) § 7746. Sec. 7. The commissioner of insurance of when insur- 
this state shall upon the application of any association hav- sii^er^™ toie 
ing^ the right to do business within this state as provided by pennit. 
this act, issue to such association a permit in writing author- 
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Who to file 
declaration. 



What to 
contain. 



izing such association to do business within this state, for 
which certificate, and all proceedings in connection therewith, 
such association shall pay to said commissioner the fee of 
five dollars. 

(156) § 7747. Sec. 8. Such persons as provided in sec- 
tion two of this act shall file in the office of the commissioner 
of insurance a declaration signed by each of the corporators, 
and duly acknowledged before an officer authorized under the 
laws of this state to take acknowledgment of deeds, and shall 
therein express their intention to form a fraternal beneficiary 
society, order or association for fraternal beneficiary pur- 
poses. Said declaration shall also contain the proposed name 
of the society, order or association, which shall not be the 
same as, nor too closely resemble, the name of any other so- 
ciety, order or association organized under the laws of this 
state, or doing business in this state ; the mode and manner in 
which the corporate powers granted by this act are to be exer- 
cised; the place of doing business fully and clearly defined; 
the limit as to age of applicant for beneficiary membership, 
which shall not exceed fifty-five years, and that medical ex- 
aminations are required of applicants for life benefits; the 
names and official titles of the officers, trustees and directors, 
representatives or other persons, by whatsoever name or title 
designated, having and exercising the general control and 
management of its affairs and all its funds, who shall be 
elected after the first year by representatives chosen by the 
subordinate lodges, councils or bodies, or grand lodges, grand 
councils or bodies, as the laws of the society, order or asso- 
ciation may provide, and who shall be members of such so- 
ciety, order or assoqiation. The president, secretary and 
treasurer or corresponding officers of such association, shall 
be residents of the state of Michigan and citizens of the 
United States. 



Offioers to re- 
side in state. 



Am. 1901, Act 160; 1905, Act 3. 



When com- 
missioner to 
deliver 
licenses and 
articles to 
corporation. 



When to be 
constituted 
body corpo- 
rate. 



(157) § 7748. Sec. 9. Upon the filing in the office of said 
commissioner of the declaration required by the last preced- 
ing section, together with the sworn statement by three of 
said corporators that at least two hundred persons eligible 
under the proposed laws of such society, order or association, 
to membership therein, have in good faith made application 
in writing for membership, and if by him found conformable 
to the requirements of this act, and not inconsistent with the 
constitution and laws of the United States and of this state, 
he shall thereupon deliver to such society, order or associa- 
tion a certified copy of the papers so filed and recorded, in his 
office, together with a license or certificate of said commis- 
sioner to such society, order or association, to carry on the 
work of a fraternal beneficiary society, order or association, 
as proposed in said declaration. Upon such certified copy 
and license or certificate being filed in the office of the com- 
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missioner of insurance, and when at least two hundred per- 
sons have subscribed in writing to be beneficiary members 
therein and have paid in one full assessment in cash accord- 
ing to its proposed laws, and the commissioner of insurance 
shall have certified that it has complied with the provisions 
of this act and is authorized to transact business, the said 
corporators and those who may hereafter become associated 
with them, or their successors shall be constituted a body 
politic and corporate, with the powers and privileges of a 
fraternal beneficiary society, order or association. Such so- where meet- 
ciety, order or association may, by a vote of the governing {j^f^™*^'^ 
body, hold its regular stated meetings in any state or ter- 
ritory in the United States, or in any province of Canada 
where subordinate lodges, councils or bodies may exist and 
are under the jurisdiction of the supreme, grand or govern- 
ing lodges; and all business transacted at any such meetings 
shall have the same force and effect as if transacted in thi« 
state. 

Am. 1901, Act 160. 

A benefit association, authorized to secure to the families of deceased 
members certain sums by assessments at their death, or to members dis- 
abled by sickness or otherwise, cannot issue certificates for an endowment 
payable at a fixed period. — Callcins v. Bump, 120 / 335 ; Walker v. Ins. Com'r, 
103 / 344. 

(158) § 7749. Sec. 10. Any fraternal beneficiary so- Anv society 
ciety, order or association, as defined by section one of this ?hte"a^t may 
act, transacting business in this state, and incorporated un- reincorporate. 
der the laws of this state, may reincorporate under the 
provisions of this act by filing with said commissioner a 
declaration adopted by the board of trustees, directors, coun- 
cil, committee, or other governing body of said association 
and signed and duly acknowledged by the president, secretary 
and treasurer with the seal thereof, which shall contain the 
name of such corporation, the mode and manner in which 
the corporate powers granted by this act are to be exercised, 
the name and official title of the officers, trustees, representa- 
tives, or other persons, by whatsoever name or title desig- 
nated, who are to have and exercise the general control and 
management of its affairs and all its funds, and the mode 
and manner of their selection, and the place where the prin- 
cipal office for the transaction of business within the state 
is located. Upon the filing in the office of said commissioner Sworn state- 
of the declaration herein required, together with the sworn ^Sers.' 
statement of three of said officers, that at least two hundred 
persons are bona fide members of said society, order or asso- 
ciation, and that one full assessment has been paid in ac- 
cording to its laws, and if found conformable to the provi- 
sions of this act, the said commissioner shall record and de- 
liver to such association or society a certified copy of such 
declaration and such certificate, together with his license 
to carry on the work of a fraternal beneficiary society, or- 
der or association, as proposed in said declaration; and upon 
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the same being filed in the office of the clerk of the county 
wherein the principal office for the transaction of its business 
is located, the said society, order or association shall there- 
upon be duly incorporated under the provisions of this act: 
Proviso. Provided always, That nothing in this act contained shall be 

construed as requiring or making it obligatory upon any ex- 
isting fraternal beneficiary society, order or association to re- 
incorporate under the provisions of this act. 
Whensubordi- (159) § 7750. Sec. 11. Any subordinate body of any 
admittedto do fraternal beneficiary society, order or association, incorpor- 
State!^^^*^***^ ^^^^ under the provisions of this act, or of any such society, 
order or association now doing business or may hereafter 
be admitted to do business in this state under this act may 
become a body corporate in the manner following: At some 
regular meeting of such subordinate body a resolution ex- 
pressing the desire of such subordinate body to be incor- 
porated and directing its officers to perfect such incorpora- 
tion, shall be submitted to a vote of the members present, 
and if two-thirds of the members present and voting [vote] 
therefor, the president and secretary of such subordinate 
body, or the officers holding relative offices therein, shall pre- 
pare 'articles of association under their hands and the seal of 
such subordinate body setting forth first, the number of mem- 
bers of such subordinate body then in good standing; second, 
the name by which said subordinate body is known ; third, the 
date of its organization and the period for which it is to be 
incorporated, not exceeding thirty years. ' 

When a voluntary association becomes a body corporate by a vote of two- 
thirds of the members present at a regular meeting, the property of such 
association is not vested in the corporation, unless the remaining members 
acquiesce. — Schiller Commandery v. Jaennichen, 116 / 129. 

Articies.of (100) § 7751. Sec. 12. A copy of such articles of asso- 

fiied^with^ elation shall be filed with the county clerk of the county 
county cleric, within which such subordinate body holds its stated meet- 
ings, and shall by him be recorded, together with the affidavit 
hereafter named by such clerk, in a book to be kept for that 
purpose. 
Secretary to (101) § 7752. Sec. 13. On the execution of said arti- 
affldavit? clcs of association and before the filing thereof with the 
county clerk, the secretary of such subordinate body shall 
annex thereto his affidavit stating that he is a member in 
good standing in such subordinate body and occupies the 
position of secretary, or the office corresponding therewith 
therein, and that the resolution, a copy of which shall be 
set forth at length was regularly passed at a regular meeting 
of said subordinate body and received the vote of two-third.s 
of the members present and voting, and that to the best of 
his knowledge and belief the statement made in the articles 
of association are true, and that such subordinate body is 
organized and acting under the laws of its respective society, 
order or association, giving the name by which such society, 
order or association is incorporated. 
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(162) § 7753. Sec. 14. When the foregoing require- when require- 
ments are complied with, such subordinate body shall be a ^fe'd^with?' 
body corporate by the name expressed in such articles, and ^qj^q^.^^^^^ 
by that name shall be a person in law capable of suing and 

being sued in the courts, and taking and holding property 
of every kind the same as natural persons, and a copy of said 
articles of association duly certified to by the clerk of the 
county, in whose possession they are, shall be prima facie 
evidence in all courts and places of the existence, and the due 
incorporation of such subordinate body. 

A beneficiary association, duly incorporated, cannot be dissolved by the 
Yoluntary acts of Its officers. — Calkins v. Bump, 120/335. 

(163) §7754. Sec. 15. The money or other benefit, Money not 
charity, relief or aid to be paid, provided or rendered by any auachment. 
association authorized to do business under this act, shall 

not be liable to attachment by trustee, garnishee or other 
process, and shall not be seized, taken, appropriated or ap- 
plied by any legal or equitable process, or by operation of 
law, to pay any debt or liability of a certificate holder, or of 
any beneficiary named in a certificate, or of any person who 
may have any right thereunder. And all dues, assessments Dues, etc, 
and other payments and the accumulations thereof, held and taxSFon?°™ 
possessed by said association for the payment of death, sick 
or disability benefits, and the reserve, emergency and other 
mortuary funds of said association shall be exempt from 
taxation for state, county and municipal purposes. 

Am. 1008, Act 53. 

The proYlslon of exemption from garnishment is germane to the title. — 
McMorran v. L. O. T. M., 117/398. 

(164) § 7755. Sec. 16. Any person, officer, member or False 
examining physician, who shall knowingly or wilfully make statements. 
any false or fraudulent statement or representation, in or 

with reference to any application for membership, or for the 
purpose of obtaining any money or benefit in any associa- 
tion transacting business under this act, shall be guilty of 
a misdemeanor, and upon conviction shall be punished by a 
fine of not less than one hundred dollars nor more than five 
hundred dollars, or imprisonment in the county jail for not 
less than thirty days nor more than one year, or both, in the 
discretion of the court ; and any person who shall wilfully Perjury. 
make a false statement of any material fact or thing in a 
sworn statement as to the death or disability of a certificate 
holder in any such association for the purpose of procuring 
payment of a benefit named in the certificate of such holder, 
and any person who shall wilfully make any false statement 
in any verified report or declaration under oath required 
or authorized by this act, shall be guilty of perjury, and shall 
be proceeded against and punished as provided by the stat- 
utes of this state in relation to the crime of perjury. 

Avoidance of policy by false statement. — Finch v. Modern Woodmen of 
America, 118/646. 
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Associations (165) § 775G. Sec. 17. Any such association refusing or 

PK)rt?prohibH- neglecting to make the report as provided in this act, shall 
ed from doing \)q excluded from doing business within this state. Said com- 

DUSlnGSS 

missioner of insurance must, within sixty days after failure 
to make such report, or in case any such association shall ex- 
ceed its powers or shall conduct its business fraudulently or 
shall fail to comply with any of the provisions of this act, 
give notice in writing to the attorney general, who shall im- 
mediately commence an action against such association to 
enjoin the same from carrying on any business. No associa- 
tion so proceeded against shall have authority to continue 
business until such report shall be made or overt act or vio- 
lations complained of shall have been corrected, nor until the 
costs of such action be paid by it, provided the court shall 
When associa- find that such association was in default as charged, where- 
insuted.^ ^ upon the Commissioner of insurance shall reinstate such 
association, and not until then shall such association be al- 
MLsdemeanor. lowed to again do business in this state. Any officer, agent 
or person acting for any association within this state, or 
for a subordinate branch thereof, while such association shall 
be so enjoined or prohibited from doing business pursuant 
Penalty. to this act, shall be deemed guilty of a misdemeanor, and 

on conviction thereof, shall be punished by a fine not less 
than twenty-five dollars nor more than two hundred dollars^ 
or by imprisonment in the county jail not less than thirty 
days nor more than one year, or by both such fine and im- 
prisonment, in the discretion of the court. And no injunc- 
tion against any such association shall be granted by any 
court except on application by the attorney general, at the 
request of the commissioner of insurance. 
Violation, a (166) § 7757. Sec. 18. Any person who shall act with- 

mis emeanor. .^ ^j^.^ state as an officer, agent or otherwise, for any asso- 
ciation which shall have failed, neglected or refused to com- 
ply with, or shall have violated any of the provisions of this 
act, or shall have failed or neglected to procure from the 
commissioner of insurance proper certificate of authority to 
transact business as provided for by this act, shall be sub- 
ject to the penalty provided in the last preceding section for 
the misdemeanor therein specified. 
What societies (167) § 7758. Sec. 19. Nothing in this act shall be 
this^ct^^^'^ construed to apply to any corporation, society or association 
carrying on the business of life, health, casualty or accident 
insurance for profit or gain, and shall only apply to fraternal 
beneficiary societies, orders or associations as defined by sec- 
tion one. 

K. O. T. M. M. V. Com'r of Insurance, 155 / 693. 

Certain (168) § 7759. Sec. 20. Nothing in this act contained shall 

mrt^ffected ^^ Construed to affect any grand or subordinate lodge or 
branch of any such fraternal beneficiary society, order or as- 
sociation, which limits its certificate holders to a particular 
religious denomination, or to the employes of a particular 
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town or city designated, firm, business house or corporation, 
nor the grand or subordinate lodges of the Independent Order 
of Odd Fellows, as they uoty' exist, nor any grand, subordinate 
lodge, or other body of Free and Accepted Masons, nor the 
grand or any subordinate lodge of the Knights of Pythias, 
exclusive of the endowment rank, nor the Locomotive En- 
gineers Mutual Life and Accident Insurance Association: 
Provided, That the United States Benevolent Society of Proviso, 
Saginaw, the Michigan Home and Hospital Association of tte^^xempfed 
Grand Rapids, the National Protective Society of Bay City, g^^ "^^^1- 
the American Benevolent Society of Traverse City, hereto- 
fore incorporated and doing business, are hereby exempted 
from the provisions of said act requiring a lodge system with 
ritualistic form of work, on complying with all other pro- 
visions of said act. 

Am. 1909, Act 74. 

Wineland v. Maccabees of the World, 148/612. 

(169) Sec. 21. Any association incorporated or doing How may 
business under this act may amend its articles of incorpora- anMes. 
tion at any of its regular stated meetings by a two-thirds 

vote : Provided, That notice of intention so to do shall be Proviso. 
published in the official organ of the association (in the event 
such association has no official organ, then either a written 
or printed notice of such intention shall be mailed to each 
of the subordinate bodies of such association) at least sixty 
days prior to the meeting at which such amendment is to 
be considered. All such amendments and the proceedings re- 
lating thereto, together with proof of notice as above pro- 
vided, shall be duly certified and filed within sixty days after 
their adoption in the office of the commissioner of insurance. 

Sections 21 and 22 were added 1901, Act 160. 

(170) Sec. 22. All the official books, papers, records and Records, etc., 
other personal property belonging to associations organized ^'^^^ ^®^*' 
under this act, or any subordinate body thereof, shall be kept 

at the home office of the association, except in the case of said 
subordinate bodies the same shall be kept in such place as 
the laws of the association shall provide, and the same shall to be open to 
at all times be open to the inspection of the commissioner of inspection. 
insurance. And any officer or other person who shall take. Penalty for 
carry away, or in any manner dispose of said books, papers, ol^gooks^ 
records or other personal property from said home office or records, etc. 
other place, as above designated, shall be deemed guilty of a 
misdemeanor, and on conviction thereof shall be subject to 
the same penalty provided in section seven thousand seven 
hundred fifty-six, compiled laws of eighteen hundred ninety- 
seven, for the misdemeanor therein specified: Provided, That proviso. 
by a two-thirds vote of the trustees, directors or executive 
council having general control and management of the affairs 
of the said association, such books, papers, records, or other 
property may be taken into the possession of and retained 
11 
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in such manner as such trustees, directors or executive coun 
cil may direct. 

(171) Sec. 23. No society oi^ganized under the laws of 



Not to con- 
solidate or re 



insure except" this State shall Consolidate with any other society, or rein- 
as provided, g^j^ j^g risks or any part thereof with any other society, or 
assume or reinsure the whole of or any portion of the risks 
of any other society, except as hereinafter provided. 

Added 1907, Act 186. 

Petition to (172) Sec. 24. When any such society shall propose to 

consolidate, consolidate with any other society, or enter into any con- 
tract of reinsurance, it shall present its petition to the 
commissioner of insurance of this state, setting forth the 
terms and conditions of such proposed consolidation or re- 
insurance, and praying for the approval or of any modifica- 
tion thereof, which the commission hereinafter provided for 
To issue order may approve. The commissioner of insurance shall there- 
of notice. upon issue an order of notice, requiring notice to be given 
by mail to the members of such society, of the pendency of 
such petition, and the time and place at which the same will 
Publication of be heard, and the publication of said order of notice and said 
petiSn."^ petition, in five daily newspapers designated by the commis- 
sioner of insurance, at least one of which shall be published 
in the city of Lansing for at least two weeks before the time 
appointed for the holding of such hearing. 

Idem. 



Commission, 
membership 
of. 



Hearing, 
when held. 



Attendance 
and testimony 
of witnesses. 



When commis- 
sion may 
authorize con- 
solidation, etc. 



(173) Sec. 25. The governor of the state or in event 
of his inability to act, some competent person resident of 
the state to be appointed by him, the attorney general of the 
state, and the commissioner of insurance of the state shall 
constitute a commission to hear and determine upon said 
petition. At the time and place fixed in said notice, or such 
time and place as shall be fixed by adjournment, said com- 
mission shall proceed with said hearing, and may make 
such examination into the affairs and conditions of said 
society as it may deem proper. The commissioner of insur- 
ance of this state shall have the power to summon and com 
pel the attendance and testimony of witnesses and the pro- 
duction of books and papers before said commission. Any 
policy holder or member of the above named society op 
societies may appear before said commission and be heard 
in reference to said petition. Said commission, if satisfied 
that the interests of the policy holders and members of such 
society or societies are properh^ protected and that no 
reasonable objection exists thereto, may approve and author- 
ize the proposed consolidation or reinsurance, or of such 
modification thereof as may seem to it best for the interests 
of the membei^s and policy holders, and said commission 
may make such order with reference to the distribution and 
disposition of the surplus assets of any such society there- 
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after remaining, as shall be just and equitable. Such con Approval by 
solidation or reinsurance shall only be approved by the con- SS^'iSrs!' ^^ 
sent of all the members of said commission, and it shall be 
the duty of said commission to guard the interests of the 
policy holders and members of any such society or societies 
proposing to consolidate or reinsure. All expenses and costs costs, how 
incident to proceedings under this section shall be paid by the ^^^^' 
society or societies bringing said petition. 



Idem. 



(174) Sec. 26. Any officer or member of any such so- Penalty. 
ciety or societies violating or consenting to the violation of 
sections twenty-three, twenty-four and twenty-five, or any of 
them, shall be punished by fine of not less than five hundred 
dollars and by imprisonment in the county jail for not less 
than one year. 



Idem. 



CHAPTER VI.— FIRE AND MARINE INSURANCE COMPANIES. 

An Act relative to the organization and powers of fire and marine 
Insurance companies transacting business within this state. 

[Act 136, P. A. 1869.] 

The People of the State of Miehigan enuct: 

(175) § 7224. Section 1. That any number of persons. Formation of 
not less than seven, may associate together and form an in- c<^™P*^y- 
corporated company for either of the following purposes, to 
wit: 

First, To make insurance on dwelling houses, stores, and aasses of 
all kinds of buildings, and upon household furniture, goods, co^pa"*®^- 
"wares and merchandise, and any other property, against loss 
or damage by fire; 

Second, To make insurance as aforesaid upon vessels, 
freights, goods, wares, merchandise and other property, 
against the risks of inland navigation and transportation. 

The general purpose of this act may be stated to be, to regulate the business 
of fire and marine Insurance within the state, whether carried on by cor- 
porations, existing in virtue of orgranization under its laws, or by foreign 
corporations, associations or partnerships. The title is quite comprphensive 
and aptly indicates the Intent. — People v. State Insurance Co., 19 / 398. 

INSURANCE CONTRACT: An agreement by which one party, for a con- 
sideration, promises to make a certain payment of money upon the destruc- 
tion or Injury of something In which the other has an interest. — Rensen- 
honse v. Seeley, 72/617. The underlying principle is complete indemnity. — 
Wardle ▼. Townsend, 75 / 391. A policy, or a delivery thereof, is not essen- 
tial to the contract. — Mich. Plp2 Co. v. Insurance Co., 92 / 491. Nor need 
the premiums be expressly agreed upon and paid, or credit expressly given, 
to Biake a valid contract. — Id. A contract of insurance Is executed by the 
Inmred by payment of the premium, while it is executory by the company. — 
CUwion ▼. Fire Ins. Co., 121 / 591. Insurance is a personal contract and 
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does not pass with the title to the premises. — Disbrow v. Jones, Har. 48. 
On buildings, it is personal and not real. — Clay F. & M. Ins. Co. v. Salt & 
Lumber Co., 31 / 346. Divisibility of insurance contract. — Aetna Ins. Co. v. 
Resh, 44 / 55. Does not enure to benefit of strangers. — Perrott v. Shearer, 
17 / 48. When this rule does not apply. — Monaghan v. Ag'l F. Ins. Co., 53 / 
238. A written application, the policy and the note given in payment are 
parts of the same transaction and should be construed together. — Am. Ins. 
Co. V. Stoy, 41 / 385. The charter and by-laws of a stock company do not 
constitute a part of the contract of insurance, unless made so by special 
agreement. — Id. When there is no contract. — Lumber Co. .v. Insurance Co.^ 
96 / 20. An insurance contract, so far as the public Is concerned, stands 
on no different basis from other contracts. — Armstrong v. Insurance Co., 
96 / 137. One who accepts a policy of insurance, issued upon his written 
application, cannot ignore the written contract of insurance and sue on a 
preliminary parol agreement with the agent for a policy of different form ; 
his remedy, in case of fraud or mistake, being the reformation of the con- 
tract by a court of equity. — Kleis v. Niagara F. Ins. Co., 117 / 469. 

APPLICATION : Relation of application to insurance contract. — Peoria 
M. & F. Ins. Co. V. Perkins, 16/380; Throop v. N. A. F. Ins. Co.. 19/423; 
Am. Ins. Co. v. Stoy, 41 / 385 ; Kleis v. Niagara F. Ins. Co., 117 / 469. Am- 
biguous statements and answers therein. — ^Aetna L. S., etc., Ins. Co. v. Olm- 
stead, 21 / 246 ; N. A. F. Ins. Co. v. Throop, 22 / 146. As to the statements 
in, being warranties. — Peoria M. & F. Ins. Co. v. Perkins, 16 / 380 ; Throop 
V. N. A. F. Ins. Co., 19 / 423 ; Am. Ins. Co. v. Gilbert, 27 / 429 ; Van Buren 
V. St. Joseph Co., etc.. Ins. Co., 28 / 398. Where a policy of fire insurance 
is issued upon tlie written application of the insured, such application be- 
comes a part of the contract and the statements therein have the force of 
warranties, though it 4s not referred to In the policy. — Cronin v. Fire Asso- 
ciation, 123 / 277. When the application is made a warranty, misstatements 
therein invalidate the insurance. — Aetna Ins. Co. v. Resh, 40 / 241. The 
statement of an applicant for insurance that he holds the property sought 
to be insured on contract, does not, in itself, amount to a misrepresentation, 
although the contract runs to himself and wife. — Mlotke v. Insurance Co., 
113/166. 

CONCEALMENT OR FAILURE TO DISCLOSE: Failure to state fact of 
pending litigation over the premises insured, held not to vitiate policy. — 
Hill V. Lafayette Ins. Co., 2 / 476. Untrue statements as to incumbrances 
and fears, of incendiarism. — N. A. F. Ins. Co. v. Throop, 22 / 146. Failure 
to disclose the amount of interest when required, invalidates. — Ag'l Ins. Co. 
V. Montague, 38 / 548. A statement of absolute title, when the property is 
held by the applicant and wife, avoids. — Aetna Ins. Co. v. Resh, 40 / 241. 
The failure to disclose a mortgage given on the homestead by the wife alone 
does not avoid. — Watertown Ins. Co. v. G. & B. Sew. Mach. Co., 41 / 131. 
Effect of misstatements and concealments, etc., when the application is filled 
out by the agent of the insurer. — N. A. F. Ins. Co. v. Throop, 22/146; Am. 
Ins. Co. V. Gilbert, 27 / 429 ; Van Buren v. St. Joseph, etc., Co., 28 / 398 ; 
Mich. St. Ins. Co. v. Lewis, 30 / 41. Or where the conduct or statements 
of the agent have misled the insured. — Westchester F. Ins. Co. v. Earle, 
33 / 143. 

PR01»ERTY AND INTERESTS INSURED: Not necessary that the precise 
nature of the interest insured should apnear in the application, unless dis- 
tinctly required. Insurance made for various parties having several, as well 
as Joint interests. Is good for all. — Castner v. Insurance Co., 46 / 18. An 
estate by entirety is an insurable interest in the whole premises. — Clawson 
V. Cit. Mut. F. Ins. Co., 121 / 591. Insurance in property in which the in- 
sured has no interest is void. — O'Hara v. Carpenter, 23 / 416. Insurance taken 
in good faith on goods belonging to the wife of the insured Is void, even 
though the company had full knowledge of the facts of ownership. — Ag'l Ins. 
Co. V. Montague, 38 / 548. But parties having the custody of property be- 
longing to others as factors, agents and consignees, may insure for the 
benefit of the owners. — Castner v. Farmers' Mut. Ins. Co., 46/18. The pro- 
hibitory liquor law of 1855 did not Invalidate Insurance upon intoxicating 
liquors. — Niagara F. Ins. Co. v. De Graff, 12 / 124. When insurance by a 
partner upon firm property is considered to be for the firm and when upon 
his own interest only. — Peoria M. & F. Ins. Co. v. Hall, 12 / 202. See In- 
surance Co. V. Verdier, 33 / 138. Insuring a class of goods, as a "stock of 
groceries," includes what is usually contained in it, whether extra hazardous 
or not. — Niagara F. Ins. Co. v. DeGraff, 12 / 137. One-story addition Just 
back of the building insured deemed to be part of it. — Boyer v. Fire Ins. Co., 
124/455. A description construed. — N. A. F. Ins. Co. v. Throop, 22/146. 
Silver forks and tea and table spoons are not included in the term "plate," 
so as to be excluded from a policy by a clause excluding "money, bullion, 
jewels, plate and watches," unless particularly specified. — Hanover F. Ins. 
Co. V. Mannasson, 29 / 316. Milk cans are "packages" within the terms of 
a fire insurance policy covering merchandise on a creamery, consisting of 
butter and cheese, and all materials and supplies, "including packages.*' — 
Cronin v. Fire Association. 112/100. Sufficient statement of valuation. — 
Residence F. Ins. Co. v. Hannawold, 37 / 103. Over-valuation. — Am. Ins. Co. 
V. Gilbert, 27/429; P'armers' Mat. F. Ins. Co. v. Crampton, 43/421; Mc- 
Intyre v. Mich. St. Ins. Co., 52/388; English v. Franklin F. Ins. Co.. 55/ 
273 ; Schmidt v. Mut. C. & V. F. Ins. Co., 55 / 432. Location of property. — 
Benton v. Farm. Mut. F. Ins. Co., 102/281. 
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TITLE AND OWNERSHIP: Effect of failure to disclose nature and extent 
of interest in the property insured. — Clay F. & M. Ins. Co. v. Salt & Lumber 
Co., 31 / 346. See, also, Ag'l Ins. Co. v. Montague, 38 / 548 : Aetna Ins. Co. 
V. Resh, 40 / 241 ; compare Farmers' Mut. F. Ins. Co. v. Gargett, 42 / 289. 
A violation of the conditions as to ownership of the property invalidates 
the policy. — Miller v. Amazon Ins. Co.. 46 / 463. In the absence of a dis- 
tinct requirement> it is not necessary that the exact state of the title be ex- 
plained. — Castner v. Farmers' Mut. F. Ins. Co., 46/15. The equitable title 
In the assured is sufllclent. — Farmers' Ins. Co. v. Fogelman, 35 / 481. Title 
under land contract. — Hamilton v. Insurance Co., 98 / 535 ; Knop v. Insur- 
ance Co., 101 / 359. A husband has an insurable interest in real property 
lield under a contract running to himself and wife jointly. — Miotke v. Insur- 
ance Co., 113/166. The insurer is not required to inquire into the condi- 
tion of the title. — Wierengo v. Insurance Co., 98 / 621. In the provision, 
■•'wherever in this policy the word 'insured' occurs, it shall be held to in- 
clude the legal representative of the insured" contained in the standard in- 
surance policy, the term "legal representative" refers to those who succeed to 
the insured's legal rights by reason of his death or transfer of the policy. 
— ^Metzger v. Manchester F. Ass. Co., 102 / 334. 

POLICY : Except where prevented by the statute of frauds, or some other 
^equivalent prohibition, a policy of insurance may be made or changed by 
parol ; and the fact that a policy Is written does not prevent its change by 
subsequent parol agreement, or its enlargement or continuance. — Westchester 
F. Ins. Co. V. Earle. 33 / 143 ; Roger Williams Ins. Co. v. Carrington, 43 / 252, 
256. An actual manual delivery of the policy is not necessary to make the 
•contract effectual. — Home Ins. Co. v. Curtis, 32 / 402. Nor is any policy 
necessary to th'e validity of the contract. — Mich. Pipe Co. v. Ins. Co., 92 / 
491. See Lawrence v. Griswold, 30/410. The acceptance of the policy con- 
cludes the bargain with the insurer and excludes any parol promises for the 
future inconsistent with it. — Hartford F. Ins. Co. v. Davenport, 37 / 609. 
As to the countersigning of the policy and the waiver of the same. — Ilibernia 
Ins. Co. V. O'Connor, 29 / 241 ; Westchester F. Ins. Co. v. Earle, 33 / 151. 
The construction of a policy is for the court. — Lapeer, etc., Ass'n v. Doyle, 
30 / 159. The supreme court will not construe an insurance policy or other 
contract, upon mere stipulations of counsel as to its legal effect. — Am. Ins. 
Co. V. Reed, 40 / 622. All parts of an insurance policy are to be harmonized 
and given effect, if it can be consistently done. — Jackson v. Brit. Am. As. Co.. 
106 / 50. The person to whom a policy is issued and in whose name it stands 
Is its legal owner. — Hart. F. Ins. Co. v. Davenport, 37 / 609. The assignee 
of the entire interest in a policy can sue thereon in his own name. — Water- 
town Ins. Co. V. G. & B. Sew. Mach. Co., 41 / ] 31. Separate interests under 
the same policy may be united by assignment to one person who may sue 
on it. — Mercantile Ins. Co. v. Holthaus, 43 / 423. There can be no splitting 
of causes of action on a policy ; the party who can enforce the whole of it 
must sue. — Hart. F. Ins. Co. v. Davenport, 37 / 609. But where each of 
several persons insured by the same policy have distinct insurable interests, 
they can enforce thair rights in equity, if they cannot at law. — Mercantile 
Ins. Co. V. Holthaus. 43 / 424. Limitation of action on policy by contract. — 
Peoria Ins. Co. v. Hall, 12 / 202. Presumption as to where the policy was 
executed. — Am. Ins. Co. v. Woodruff, 34/6; Am. Ins. Co. v. Cutler, 36/261. 
A policy written by an agent upon his own property is not binding until 
it is approved by the company. — Zimmerman v. Insurance Co., 110/399. 

CONDITIONS IN POLICIES : That a policy should become void while the 
premium note remained due and unpaid, if not paid at maturity, held valid. 
— Williams v. Alb. City Ins. Co., 19 / 451. See Conti. L. Ins. Co. v. Willets. 
24 / 268. Fire insurance policy made void by violation of conditions. — 
Cronin v. Fire Ass'n of Philadelphia. 123/277: Vanderlogen v. Manchester 
Pire Assurance Co., 123/291. Construction of condition absolving insurers 
In case jwoperty becomes unoccupied or vacant. — Aurora F. & M. Ins. Co. 
V. Kranich. 36/289. For further construction of thp vacancy clause in 
insurance policies, see Stupetski v. Insurance Co., 43 / 373 : Honkins Mfg. Co. 
V. Insurance Co., 48/148. 150: Becker v. Insurance Co., 48/610 Shackeltou 
V. Sun Fire Office. 55 / 288 : Bonenfant v. Insurance Co.. 76 / 653 ; Fr'tz v. 
Insurance Co., 78 / 565 ; Richards v. Insurance Co., 83 / 508 : Hill v. Insur- 
ance Co., 99 / 466. See, also, Residence F. Ins. Co. v. Ilannawold, 37 / 103 ; 
Hart. F. Ins. Co. v. Davenport, 37 / 609. Temporary absence held not to 
create vacant property. — Raymond v. Farmers' Mut. Fire Ins. Co., 114/386. 
Company's liability under vacancy permit represented by the agent to the 
insured as having been issued by the company and attached to the policy. — 
Morgan v. Illinois Ins. Co., 130 / 427. A condition in a fire insurance policy 
avoiding it, if the manufacturing establishment insured ceases operation for 
more than ten consecutive days is reasonable and proper. — Cronin v. Fire 
Association, 119/74. Policy avoided by breach of such condition. — Cronin 
▼. Fire Ass'n. 127 / 612. A clause providing for forfeiture of the policy, 
if assigned without the company's consent, cannot prevent its assignment 
after the loss. — Insurance Co. v. Carrington, 43 / 252. The insurer is not re- 
quired to Inform the insured of all the conditions and terms of tire policy 
or to read it to him. — Wierengo v. Am. F. Ins. Co., 98/621. There is no 
impediment to agreements for forfeitures In fire insurance policies, if parties 
choose to make them. — Allen v. Insurance Co., 106 / 204. Forfeiture clauses 
must be explicit. — Residence F. Ins. Co. v. Hannawold, 37 / 103. And must 
be strictly construed. — Westchester F. Ins. Co. v. Earle. 33 / 143 : Olmstead 
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V. Farmers' Miit. F. Ins. Co., 50/200; Lyon v. Trav. Ins. Co., 55/142. 
Blind and misleading conditions disapproved. — Westchester F. Ins. Co. v. 
Earle. 33 / 152. Conditions relative to additional insurance mast be strictly 
complied with. — Security Ins. Co. v. Fay, 22 / 467. See Cont. Ins. Co. v. 
Horton, 28/173. As to eflfect of additional insurance, see Sun Ins. Co. v. 
Karle, 20 / 406. Waiver of such conditions. — Westchester F. Ins. Co. v. 
Earle, 33 / 143. When company deemed to have notice of prior insurance on 
property. — Power v. Monitor Insurance Co., 121 / 364. When the company 
is estopped to claim that a policy was avoided by additional insurance. — 
Ranch v. Mut. Fire Ins. Co., 131 / 281. Breach of condition is not excused 
by good faith. — Penn. F. Ins. Co. v. Kittle, 39 / 51. Policy avoided by care- 
less, though not intentionally false statement on oath regarding? loss. — 
Knop V. Insurance Co.. 107 / 323. Recovery allowed notwithstanding out- 
standing policies in other companits. — Liveroool, etc., Ins. Co. v. Verdier, 
35 / 395 : Emery v. Mutual, etc., Ins. Co., 51 / 469 ; Kitchen v. Hart. F. Ins. 
Co., 57 / 135. A policy conditioned that, "in case of any sale, transfer or 
change of title in the property insured, such insurance shall be void and cease," 
is avoided by a conveyance absolute in form, though given merely as security. 
— West. Mass. Ins. Co. v. Riker. 10 / 279. Policy avoided by change of in- 
terest in property insured. — Excelsior Foundry Co. v. Western Assurance Co., 
135 / 467. Where a deed is executed and recorded, but not delivered, and 
there is no intention on the part of the grantor of passing the title, it does 
not pass, and does not constitute a breach of the condition of a policy 
against any "change of the title or ownership" of the property Insured. — 
tlogadone v. Grange Mut. Fire Ins. Co., 133 / 339. Removal of insured prop- 
erty with consent of agent and liability of company. — Bennett v. Under- 
writers' Ass'n, 130 / 216. A policy of insurance on a steam fire-engine, etc., 
while located and contained in the fire-engine house "and not elsewhere," 
does not cover such property while being used at a fire several hundred feet 
from that building. — Village of L'Anso v. Fire Ass'n of Philadelphia. 119/ 
427. Condition as to use of gasoline. — Smith v. Insurance Co., 107 / 270. 
Fire insurance policy avoided for the storing of gasoline. — Boyer v. Grand 
Rapids Fire Ins. Co.. 124 / 455. Forfeited if kerosene oil is drawn on the 
premises in any other manner than as snecified in the standard form. — 
Vanderlogen v. Fire Assurance Co.. 123 / 291. 

WAIVER : When and how forfeiture clauses are deemed waived and in- 
surers are estopped from insisting upon them. — Hart. Ins. Co. v. Davenport, 
.37/609; Security Ins. Co. v. Fay, 22/467: Williams v. Alb. City Ins. Co., 
19/451: Penn. F. Ins. Co. v. Kittle, .39/51. The conditions of an Insur- 
ance policy may be waived by the company not onlv by express agreement, 
but by conduct which amounts to an estopnel. — Mlotke v. Insurance Co., 
113/166. The question of waiver is one of intent and is a proper subject 
of inference from surrounding circumstances. — Hibernla Ins. Co. v. O'Connor, 
29/241. Generally a question of fact for the Jury. — Chapman v. Colby. 47/ 
46 ; Dayton v. Monroe, 47 / 193 : Penn. F. Ins. Co. v. Kittle, 39 / 51. Knowl- 
edge of and acquiescence in, violations of conditions in policies operate as 
a waiver of the same by an insurance company. — Match Co. v. Fire Ins. Co., 
122 / 256. Waiver by the company of right to claim a forfeiture of the 
policy. — Granger v. Manchester Fire Assurance Co., 119/177. Waiver of 
conditions as to additional insurance. — Westchester F. Ins. Co. v. Earle, 
33/143. The mere knowledge of the company that additional insurance has 
been obtained without Its consent, cannot be deemed a waiver. — Allemania 
F. Ins. Co. V. Hurd, 37/11. It is waived If the adjusting agent, with full 
knowledge thereof, calls for proofs of loss and puts the insured to the trouble 
and expense of making the same, without informing him that the forfeiture 
will be urged. — Penn. F. Ins. Co. v. Kittle, 39 / 51. Waiver, of a condition 
in a fire insurance, that it should be void if additional insurance was obtained 
without having the fact indorsed upon the policy. Is a question for the Jury 
where the evidence Is conflicting. — Walter v. Fire Insurance Co.. 120 / 35. 
Waiver of condition avoiding policy, in case of other insurance procured 
without written permission. — Kotwicki v. Thuringia Ins. Co., 134/82. A 
condition in a policy that it shall be void if the insured building "be or 
become vacant and so remain for 10 days" is not waived by the fact that, 
at the time an agent of the company consents to an assignment of the 
policy, he Is informed that the building Is then unoccupied. — Ranspach v. 
Teutonia Fire Ins. Co., 109/699. Waiver of condition as to vacancy of 
premises not established. — Sutherland v. F. & M. Ins. Co., 110/668. Waiver 
of provision in policy avoiding the same In case of foreclosure proceedings 
begun. — Cronin v. Fire Association, 119/74. Or provision against incum- 
bering personal property by chattel mortgage. — Rediker v. Insurance Co., 
107/224. Waiver of condition of acceptance of risk, as to clearing away 
logs and bm«h for 100 feet around the building insured. — Duby v. Mut. Fire 
Ins. Co., 133/661. As to keening gunpowder, how and when waived. — 
Peoria M. & F. Ins. Co. v. Hall. 12 / 202. When formal proofs of loss are 
deemed waived. — Match Co. v. Fire Ins. Co., 122/256: Security Insurance 
Co. V. Fay, 22/467: Hibernla Ins. Co. v. O'Connor, 29/241. Waiver of 
strict formal proof is waiver also of all precedent requirements. — Id. A 
denial of liability by the adjuster for the reason that the nollcy had been 
cancelled amounts to a waiver of proofs of loss. — Morgan v. Illinois Ins. Co., 
130 / 427. Waiver of requ'renipnt as to time of making proofs. — Aurora, 
etc., Ins. Co. v. Kranich, ^6 / 289. A letter from an insurer to a claimant, 
asking that the matter be allowed to rest until the adjuster of the compady 
can see the claimant or his attorney, is a waiver of a provision in the policy 
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limiting the time for furnishing proofs of loss and beginning action. — Turner 
V. Fidelity & Casualty Co., 112/425. Waiver of defects in proofs of loss. — 
Mercantile Ins. Co. v. Holthaus, 43 / 423. A claim of waiver of proofs of 
loss, based upon verbal statements of the company's agent, cannot be sus- 
tained. — Wadhams, Ryan & Reule v. Western Assurance Co., 117 / 514. An 
insurance company, by placing its refusal to pay a loss solely upon the 
ground that the policy had been canceled, waives its right to assert other 
defenses. — Douville v. Farmers' Mut. F. Ins. Co., 113 / 158. 

RENEWAL OF POLICY : Each renewal is a new contract and is subject 
to the local laws in force at the time of the renewal. — Brady v. Insurance 
Co., 11 / 425. Though amounting to a new contract, it in no way changes 
the terms and conditions of the original policy, except as they continue it 
in force, but the rights of the parties are governed by the provisions of the 
original policy. — Aurora F. ik M. Ins. Co. v. Kranich, 36 / 289. Renewal of 
canceled policy by agent. — Hart. F. Ins. Co. v. Reynolds, 36 / 502. 

SURRENDER OF POLICY : A surrender of an insurance policy, such as 
to discharge the insured from liability on a premium note, under an arrange- 
ment that, upon such surrender, the note should be delivered up. must be ac- 
companied by a dealing immediately and directly with the company or its 
agents ; a delivery to a stranger, with notice to the company, is not enough. 
— Am. Ins. Co. v. Woodruff, 34/6. 

CANCELLATION OF POLICY : An insurance company cannot cancel a 
policy, which has been delivered and the premium paid, without notifying the 
assured and returning or offering to return the unearned premium. — Home 
Ins. Co. V. Curtis, 32/402; Krause v. Assurance Co., 99/464. Where the 
same person Is at once agent for the insurance company and for the policy 
holder, the latter is bound by notice to the agent of the cancellation of the 
policy and by the return or credit of the premium to the agent. — Hart. Fire 
Ins. Co. V. Reynolds, 36 / 502. Where a policy is given up for cancellation 
and a smaller one taken, under fraud i^nd misrepresentation by the agent. 
It will be re-established if action is seasonably taken. — Tabor v. Mich. Mut. 
L. Ins. Co.. 44/324. TTuauthorized cancellation of life insurance policy. — 
Shields V. Equitable Life Assurance Society, 121 / 690. Authority of agent 
to cancAl. — Kooistra v. Rockford Ins. Co., 122/626. 

REVIVOR OF POLICY: A policy forfeited bv breach of condition, cannot 
be revived by any act of waiver or estoppel, unless done upon full knowledge 
of the facts. — Security Ins. Co. v. Fay, 22 / 467. It cannot be revived by 
anything short of a new contract, on a valid consideration, or such conduct, 
as by misleading the insured to his prejudice, would onerate as an estopnel. 
— "S. Y. Cent. Ins. Co. v. Watson, 23 / 486. Revivor of life insurance policy 
by bill In equity. — Heinlein v. Imperial L. Ins. Co., 101 / 250. 

WAGER POLICY: The chief reason for looking to ownership Is to pre- 
vent wager policies. — Castner v. F. Mut. F, IriS. Co.. 46 / 18. A life in- 
surance policy for the benefit of one who is neither an heir nor a relation 
of the insured and whose interest is not promoted by the latter's continuing 
alive, is in the nature of a wager policy and is void as against public policy. 
— ^Mut. Ben. Ass'n v. Hoyt, 46 / 473. A wager policy is a policy upon a risk 
In which the insured has no interest and Is void. — O'Hara v. Carpenter, 23 / 
416-7. Insurance upon a life In which the beneficiary has not an insurable 
Interest is a wager and is void. — Smith v. Pinch, 80 / 332. See Heinlein v. 
Innurnm-e Co., 101 / 250. 

PREMIUMS : Where an agent advances the money for the premium to 
the company and takes the note of the insured, the company cannot dispute 
Its liability on the ground that the premium has not been actually paid. — 
Home Ins. Co. v. Curtis, 32 / 402 ; Ag'l Ins. Co. v. Montague, 38 / 548. If 
a company takes a note when a premium falls due and issues renewal re- 
ceipts therefor, the policy continues in force and the company cannot after- 
ward insist upon the forfeiture as for non-payment. — Mich. Mut. Life Ins. 
Co. V. Bowes. 42 / 19 ; Tabor v. Mich. Mut. L. Ins. Co., 44 / 324. R'sk is 
essential to the right to recover premiums. — Am. Ins. Co. v. Stoy, 41 / 385. 

PREMIUM NOTES : No recovery can be had on an installment premium 
note payable In advance, where it is provided in the policy that in case of 
failure to pay an installment when due, the policy shall be void until such 
payment is made. — ^Yost v. Am. Ins. Co., 30/531. 

UNEARNED PREMIUM: Must be returned If policy is canceled. — Home 
Ins. Co. V. Curtis, 32 / 402 ; Am. Ins. Co. v. Stoy, 41 / 385. But in case of 
loss nnder an absolute insurance for a term of years, the company need not 
retnm anything as unearned premium. — Am. Ins. Co. v. Stoy, 41 / 385. 

INSURANCE AGENT : How far his statements, representations and ad- 
vice to the applicant bind the company. — Aetna, etc., Co. v. Olmstead. 21 / 
246: Westchester P. Ins. Co. v. Earle, 33 /143. How the company Is affected 
by Its agent's knowledge. — Peoria M. & F. Ins. Co. v. Hall 12/202: Niasnra 
F. Ins. Co. V. DeGraflf, 12/124: Aetna, etc.. Co. v. Olmstead, 21/246; 
N. A. P. Ins. Co. v. Throop, 22/146: Security Ins. Co. v. Fay, 22/467: Van 
Buren v. St. Joseph, etc., Co., 28 / 398 : Sun Ins. Co. v. Earle, 22 / 406 ; 
Mich. St. Ins. Co. v. Lewis, 30 / 41 ; Westchester Ins. Co. v. Earle, 33 / 143. 
Notice to a clerk in the office of an insurance agent, as to matters affecting 
a risk. Is notice to the agent. — Pollock v. German Fire Ins. Co., 127 / 460. 
Effect of the knowledge of the secretary of a mutual association. — Daily 
▼. Preferred Mas. Mut. A. Ass'n, 102 / 289. Effect of medical examiner's 
writing ont answers upon his own knowledge rather than from the appli- 
cant's answers. — Pndritzsky v. Knights of Honor, 76 / 428. How far agent 
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represents the insurers. — Aetna, etc., Co. v. Olmstead, 21 / 246. See West- 
chester Ins. Co. V. Earle, 33 / 143 ; McGraw v. Germania P. Ins. Co., 54 / 145 ; 
Miller v. Insurance Co., 101 / 49. So far as he acts as an insurance broker 
he is agent for the Insured and not for the insurer. — Hartford P. Ins. Co. 
V. Reynolds, 36 / 502. The local agent of an accident insurance company, 
to whom a policy is sent to be delivered to the applicant, is not the agent 
of the insured in receiving the policy, so as to effect a valid contract of in- 
surance inconsistent with the terms of the application. — Robinson v. U. S. 
Benevolent Society, 132 / 695. A person aiding in transacting the business 
of a foreign insurance company deemed to be its agent. — Pollock v. German 
Pire Ins. Co., 127/460; Bliss v. Potomac Fire Ins. Co., 134/212. Powers 
of general agents of insurance companies. — Gore v. Canada Life Ass. Co., 
119 / 136. Authority of fire insurance agent to cancel policy. — Kooistra v. 
Rockford Ins. Co., 122 / 626. When the solicitor of life insurance incurs 
no personal liability for the return of premium collected. — Bleau v. Wright, 
110 / 183. An agent's unauthorized acts are not binding upon the company. — 
Security Ins. Co. v. Fay, 22/467. See Reynolds V. Cont. Life Ins. Co., 
36 / 131 ; Hartford P. Ins. Co. v. Reynolds, 36 / 502 ; Mallory v. Met. L. Ins. 
Co., 97 / 416. The fact of a person's being a company's local insurance agent 
implies nothing more than authority to insure in the mode allowed by the 
company's charter, and to take such risks as the policies of the company in 
common use by its agents warrants. — Reynolds v. Cont. Ins. Co.. 36 / 143-4. 
A sub-agent, employed by the agent of an insurance company to solicit appli- 
cations for insurance, collect premiums and deliver policies, has no general 
authority, by virtue of such employment, to give credit or receive anything 
but cash in payment. — Cont. L. S. Ins. Co. v. Willets, 24 / 268. 

INSURANCE FOR MORTGAGEE: A person who purchases property with 
full knowledge that it is mortgaged and is to be kept insured for the benefit 
of the mortgagee, as additional security, Is bound by such arrangement. — 
Miller v. Aldrich, 31 / 408. Insurance by the mortgagee when the mortgagor 
fails to insure as agreed. — Hopkins Mfg. Co. v. Insurance Co., 48/3 48. When 
the policy vests the right of action in the owner, whatever invalidates the 
policy as to him must of necessity defeat any right of the mortgagee derived 
through him. — Van Buren v. St. Joseph, etc., Ins. Co., 28 / 398. Policy 
purporting to be taken for the use and benefit of another. — See Clay F. & 
M. Ins. Co. V. Huron Salt & Lumber Co., 31 / 346. He who can enforce 
the whole of it must sue on the policy ; there can be no splitting of causes 
of action, so as to permit a mortgagee to maintain an action for the loss 
upon part of the property, made payable to him. — Hart. F. Ins. Co. v. Daven- 
port, 37 / 609. An administrator can sue on an insurance policy for the 
use and benefit of a mortgagee to whom the loss is made payable. — West- 
chester Pire Ins. Co. v. Dodge, 44 / 420. A debtor may Insure his property 
for the benefit of his creditor if the Insured consents to the arrangement. — 
Gulterman v. German-American Ins. Co., Ill / 626. 

LOSS : A policy of insurance against loss by fire includes every loss which 
necessarily follows from the fire, to the amount of the actual injury, when- 
ever that injury arises directly and immediately from the peril or necessarily 
from incidental and surrounding circumstances, the operation and influence 
of which could not be avoided. — Brady v. N. W. Ins. Co., 11 / 445. Insur- 
ance covering "damage by fire" extends to loss occasioned by water used in 
case of fire to prevent the destruction of the insured property. — John Davis 
& Co. V. Insurance Co., 115 / 382. I^iabillty of fire Insurance company for 
explosion and falling walls. — John Davis & Co. v. Insurance Co., 115 / 382. 
Insurance in case of fall of building. — ^N. & M. Friedman Co. v. Atlas Assur- 
ance Co., 133 / 212. Notice of loss may be given to the local agent of the 
company by any one of the parties Interested In the Insurance and It will 
enure to the benefit of the others. The. notice Is distinct from the proof 
of loss and need not be in writing. — Watertown Ins. Co. v. G. & B. Sew. 
Mach. Co., 41 / 136. B'alse statements In proofs of loss. — Hanover P. Ins. 
Co. V. Mannasson, 20 / 316. Immaterial misstatement In the proof of loss. 
— Wlcklng V. City Mut. F. Ins. Co., 118 / 640. The burden of showing that 
the loss was occasioned by the peril insured against Is upon the plaintiff. 
— John Davis & Co. v. Insurance Co.. 115/382. If proofs are made within 
a reasonable time, the claim cannot be defeated by the company's withhold- 
ing its decision until the time for bringing suit has elapsed. — Westchester 
F. Ins. Co? V. Dodge, 44 / 420. A claim for loss does not mature until the 
company has decided whether it will rebuild, where the right to do so is 
reserved. — Westchest*^r Ins. Co. v. Dodge, 44 / 420. Averaging loss and con- 
tribution, in case of otlier insurance on the propertv. — Liverpool, etc., Ins. 
Co. V. Verdler, 33/1.38: 35/395: Penn. In.s. Co. v. Kittle. 39/51. Failure 
to furnish proofs of loss within 60 days will not prevent recovery in a suit 
commenced within 12 months and after proofs are furnished. — Rynalski 
V. Ins. Co. of Penusvlvanla, 96 / 395, citing Steele v. Insurance Co., 93 / 81. 
After proofs, the company should, within a reasonable time, manifest Its dis- 
agreement with th'» amount claimed. — Brock v. Insurance Co., 102/538. 
Where a fire insuraioe policy provides that no suit or action thereon for the 
recovery of any claim shall be sustainable, unless commenced within 12 
months next after the fire, a suit cannot be maintained, unless It Is in fact 
commenced within the year specified in the policy. — I'eck v. Germ. P. Ins. 
Co., 102/53: Lentz v. Tentonia F. Ins. Co., 96/445: Law v. N. E. Mut, 
Ac. Ass'n, 94/266: Steele v. Germ. Ins. Co., 93/81. Premature action on 
Insurance claim. — Putze v. Mut. Fire Ins. Co.. 132 / 670. Equity jurisdiction 
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In controversies over the ownership of insurance money. — Convis v. Mutual 
Fire Ins. Co., 127 / 616. 

PLEADINGS: Setting forth application in declaration, when necessary. — 
Throop V. N. A. F. Ins. Co., 19 / 423. Variance in allegation of place where 
contract was made. — Clay, etc., Ins. Co. v. Huron, etc.. Mfg. Co., 31 / 34G. 
Notice of defense. — Home Ins. Co. v. Curtis, 32 / 402 ; Residence F. Ins. Co. 
V. Hannawold, 37 / 103 ; Farmers' Mut. F. Ins. Co. v. Crampton, 43 / 421. 
See Farmers' Mut. F. Ins. Co. v. Gargett, 42 / 289. An insurance company 
cannot avail itself, in an action on a policy, of a stipulation therein, which 
was intended to avoid its promise by way of defeasance or excuse, unless it 
has given notice of such defense.— Cronin v. Fire Association, 112 / 106. 

ARBITRATION : Arbitration of amount of loss by agreement of parties. 
— ^Kersey v. Phoenix Ins. Co., 135 / 10. The authority of arbitrators is limited 
to an adjustment of the loss and questions of fraud do not come before them. 
— Kearney v. Mut. Fire Ins. Co., 126 / 246. Practice in suit in equity to 
set aside arbitrators' award under fire insurance policy. — Michels v. Under- 
writers' Ass'n, 129/417. 

MARINE INSURANCE : Condition of vessel an essential element in marine 
insurance. — Gauntlett v. Sea Ins. Co.. , 127 / 504. A contract of marine in- 
surance cannot be effected, or negotiated, after the loss of the prQperty to 
be Insured, if known to the owner. — Id. 

(176) § 7225. Sec. 2. Any company organized under Power to 
this act shall have power to effect reinsurance of any risks ^ ^^' 
taken by them respectively. 

(177) § 7226. Sec. 3. Such persons shall file in the oeciiaration 
office of the secretary of state [commissioner of insurance], 

a declaration, signed by them, expressing their intention to 
form a company for the purpose of transacting the business 
of insurance, as expressed in the first section of this act, 
which declaration shall also comprise a copy of the articles of 
association proposed to be adopted by them, and shall pub- 
lish a notice of such intention, once in each week, for at least 
six weeks, in a public newspaper in the county in which such 
insurance company is proposed to be located. 

"Commissioner of insurance." — See note to section 14 of this compilation. 

(178) § 7227. Sec. 4. The articles of association shall Articles, con- 
set forth the name of the company ; the place where the prin- 
cipal office for the transaction of its business shall be located ; 

the mode and manner in which the corporate powers granted 
by this act are to be exercised; the mode and manner of 
electing trustees or directors, a majority of whom shall be 
citizens of this state; and of filling vacancies (but each direc- 
tor of a stock company shall be the owner in his own right 
of at least five hundred dollars' worth of the stock of such 
company, at its par value) ; the period for the commencement 
and termination of its fiscal year, and the amount of capital 
to be employed in the transaction of its business; and the 
secretary of state [commissioner of insurance] shall have the 
right to reject any name or title of any company applied for, 
when he shall deem the name too similar to one already ap- 
propriated, or likely to mislead the public in any respect. 

"Commissioner of insurance." — See note to section 14 of this compilation. 

(179) § 7228. Sec. 5. No company formed under this Prohibition 
act shall, directly or indirectly, deal or trade in buying or deaUng i*n 
selling any goods, wares, merchandise or other commodities soods, etc 
whatever, excepting such articles as may have been insured 
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When payable, 



by such company, and are claimed to be damaged by fire or 
water. 

(180) § 7229. Sec. 6. The capital stock of any stock 
company, organized under this act, shall not be less than one 
hundred thousand dollars, in shares of not less than twentv- 
five or more than fifty dollars each, which capital stock may 
be increased by a vote of two thirds of the stockholders to 
not more than one million dollars; nor shall any company 
hereafter organized on the plan of mutual insurance, com- 
mence business in this state until agreements have been en- 
tered into for insurance with at least two hundred applicants, 
the premiums upon which shall amount to not less than twen- 
ty-five thousand dollars, of which at least five thousand dol- 
lars shall have been paid in actual cash, and for the remainder 
of which notes of solvent parties, founded upon actual and 
bona fide application for insurance, shall have been received. 
No one of the notes received, as aforesaid, shall amount to 
more than five hundred dollars ; and no two thereof shall be 
given for the same risk, or made by the same person or firm, 
except where the whole amount of such notes does not exceed 
the sum of five hundred dollars; nor shall any note be re- 
garded or represented as capital stock unless a policy to 
be issued upon the same within thirty days after the organi- 
zation of the company taking the same, upon a risk which 
shall be for no shorter period than twelve months. Each of 
said notes shall be payable, in whole or in part, at any time 
when the directors shall deem the same requisite for the 
payment of losses by fire, and such incidental expenses as 
may be necessary for transacting the business of said com- 
pany; and no note shall be accepted as part of such cap- 
ital stock, unless the same shall be accompanied by a certifi- 
cate of the clerk of the circuit court of the county in which 
the person executing such note shall reside, that the per- 
son making the same is, in his opinion, pecuniarily good, and 
responsible for the same in property not exempt from execu- 
tion by the laws of this state; and no such note shall be 
surrendered while the policy for which it was given con- 
tinues in force. But no company organized on the plan of 
mutual insurance, and insuring against any other risks 
mentioned in ejection one of this act, shall hereafter do 
any business, or take any risks, or make any insurance, in 
any more than two counties in this state, which counties 
shall be contiguous, and which counties, in the case of com- 
panies hereafter organized, shall be named and set forth in 
their articles of association, and in the statement required 
by section three to be filed in the office of the secretary of 
state [commissioner of insurance]. No fire insurance corn- 
pan}^ organized under this act, or transacting business iu* 
this state, shall expose itself to any loss on any one fire or 
inland navigation risk, or hazard, to an amount exceeding 
ten per cent of its paid-up capital, nor shall any fire insur- 
ance company organized under the laws, or by authority of, 
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any foreign government, expose itself to any loss on any one 
fire or inland navigation risk, or hazard, to an amount ex- 
ceeding ten per cent of its deposited capital in the United 
States. 



"Commissioner of insurance." — See note to section 14 of this compilation. 

(181) § 7230. Sec. 7. It shall and may be lawful for Books of sub- 
the individuals associated for the purpose of organizing any ^^^p*^®'*- 
company under this act, after having published the notice and 

filed their declaration and copy of their articles of associa- 
tion as required by the third section of this act, and also on 
filing in the office of the secretary of state [commissioner 
of insurance] proof of such publication, by the affidavit of 
the publisher of such newspaper, his foreman or clerk, to 
open books for subscription to the capital stock of the com- 
pany so intended to be organized, and to keep the same open 
until the full amount specified in the articles of association 
is subscribed ; or, in case the business of such company is pro- 
I)osed to be conducted on the plan of mutual insurance, then 
to open books to receive propositions, and enter into agree- 
ments in the manner and to the extent specified in the sixth 
section of this act. 

"Commissioner of insuijance." — See note to section 14 of this compilation. 

(182) § 7231. Sec. 8. It shall be lawful for any fire How may in- 
insurance company organized under this act or incorporated ^®®* '"" • 
under any law of this state, to invest its capital and the 

funds accumulated in the course of its business, or any part 
thereof : 

(a) In bonds or notes secured by mortgage lien upon in bonds or 
unincumbered real estate worth at least double the amount ^^^^^ secured. 
loaned; 

(b) First, In bonds of the United States, or any state orin u. s. bonds, 
territory of the United States: Provided, That such state p^^^^ 

or territory has not in the ten years preceding the time of 
such investment repudiated its debt and failed to pay the 
same, or the interest due thereon, or upon any part of such 
debt; or, 

Second, In the public debt or bonds of any city, county, city, town- 
township, village or school district of any state or territory scho'oi^bonds, 
in the United States, which shall have been authorized by etc 
the legislature of such state or territory : Provided, That Proviso. 
such state or municipality has not, in the ten yeai*s preced- 
ing the time of such investment, repudiated its debt and 
failed to pay the same or the interest due thereon, or upon 
any part of such debt : And provided further, That the net Further pro- 
indebtedness of said city, county^ township, village or school debtedness. 
district shall not exceed five per cent of the assessed valua 
tion of all the real estate of said city, county, township, vil- 
lage or school district, said valuation to be on the basis of 
the last preceding equalization of the state board for coun- 
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Term defined, ties, and the proportionate amount thereof. The term net 
indebtedness in this section shall be construed to denote the 
indebtedness of any city, county, township, village or school 
district, omitttng debt created for supplying the inhabitants 
with water and deducting the amount of sinking funds avail- 
able for the payment of such indebtedness; 
First mortgage Third, In the legally authorized first mortgage bonds of 
railroad bonds, ^^y steam railroad corporation organized under the laws 
Proviso, divi- of any state of the United States: Provided, That such 
company has for five years prior to the time of making such 
investment by said insurance company, paid annually divi- 
dends equal to not less than four per cent on its entire cap- 
ital stock and has not during said period defaulted in the 
payment of the matured principal or interest of any debts 
incurred by it and secured by mortgage or trust deed upon 
its property or any part thereof, or in the payment of any 
part of the matured principal or interest of any bonds guar- 
anteed or assumed by it; or. 
First mortgage Fourth, In the first mortgage bonds of railroad companies 
leased unes whose liues are leased or operated or controlled by any rail- 
road company specified in paragraph three, subdivision b of 
this section, if said bonds be guaranteed both as to principal 
and interest by the railroad company to which said lines 
are leased or by which they are operated or controlled; 
Mortgage re- Fifth, In the legally authorized mortgage bonds of any 
of^steaii raS-^ steam railroad incorporated under the laws of any state of 
roads. the United States, which shall have been issued for the pur- 

pose of retiring all prior mortgage indebtedness on so much 
of the property of such company as is covered by the mort- 
gage securing such issue of bonds, and further providing for 
Proviso, divi- additions, extensions or improvements : Provided, That such 
^^ ^' company has for three years prior to the time of making 

such investment by said insurance company, paid annual)^ 
dividends equal to not less than four per cent on its entire 
capital stock, which capital stock shall equal or exceed in 
amount one-third of the par value of all its bonded indebted- 
ness, and has not during the same period defaulted in the 
payment of the matured principal or interest of any debhs 
incurred by it and secured by mortgage or trust deed upon 
its property or any part thereof, or in the payment of any 
part of the matured principal or interest upon a bond guar- 
Further pro- autced or assumed by it: Provided further. Said issues of 
o?issue!^'°^^ bonds shall have been approved by the securities commission 

hereinafter referred to; 
First mortgage Sixth, In the legally authorized first mortgage bonds of 
tricrai?roadr ^^J electric railroad, street railway, gas or electric light or 
«tc- power company, organized under the laws of the state of 

Proviso, Michigan: Provided, That such company has for five years 

dividends. prior to the time of making such investment by said insur- 
ance company, paid annually dividends equal to not less 
than four per cent on its entire capital stock, and has not 
during the same period defaulted in the payment of the 
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matured principal or interest of any debts incurred by it 
and secured by mortgage or trust deed upon its property 
or any part thereof, or in the payment of any part of the 
matured principal or interest of any bonds guaranteed or 
assumed by it; or in the first mortgage bonds of any such 
company which has been in operation less than five years: 
Provided further, That the cost of construction and equip- Further 
ment of the plant of such company shall exceed by at least p'°^**- 
fifty per cent the amount of the entire bonded indebtedness 
of such company, and the said plant and equipment shall 
be free from all other liens and encumbrances, and the said 
company shall have earned during the period it has been in 
operation, more than enough to pay all interest accrued on 
all said bonds and not less than four per cent per annum 
dividends upon its entire capital stock outstanding : Pro- Further pro- 
vided further, Said issues of bonds shall have been approved ^®^sue!^^°^*^ 
by the securities commission hereinafter referred to; 

Seventh, In the legally authorized first mortgage bonds First mortgage 
of steamship companies : Provided, That such mortgages sh^** com-^*"^" 
shall be ui)on steel steamship or steamships for the carriage panies. 
of freight or package freight and passengers combined, upon Proviso. 
the Great Lakes and connecting waters, of at least five thou- 
sand tons carrying capacity each : Provided further. Such Further 
bonds are issued at the time of the completion and enroll- p^°^^°- 
ment of such steamship or steamships, or within one year 
thereafter : Provided further. That by the express terms of Further 
said mortgage at least ten per cent of the total issue of said p^°^^°' 
bonds shall be retired annually, beginning within two years 
from the date of said bonds, and that the mortgage liability 
against said property shall not exceed one-half of its actual 
cost : Provided further, That the trustee of such mortgage Further 
shall be required to protect the lien of said mortgage by at- ^'°^°* 
tending to the recording thereof and by causing property cov- 
ered by said mortgage to be insured against all risks on ves- 
sel property ordinarily covered by such insurance, including 
marine' risks and disasters, general and particular average, 
collision liability, protection and indemnity insurance and 
insurance against liability for injuries to persons, in insur- 
ance companies and under forms of policies approved by the 
trustee, for an amount equal to the full insurable value oi' 
such steamship, such insurance to be made with loss payable 
to said trustee and policies deposited with it : Provided Further 
further, That by the terms of such mortgage, the mortgagor p^°^^° 
shall not suffer such steamship to become indebted in an 
amount exceeding five per cent of the original amount of 
the principal of said mortgage at any time, and that the 
failure of the mortgagor to forthwith procure the release of 
such steamship or steamships from mechanics', laborers\ 
admiralty, statutory or other liens, claims or charges against 
mch steamship shall constitute a default in the provisions 
nf such mortgage : Provided further. That such bonds shall Further 

proviso. 
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have been approved by the securities commission hereinafter 
j-eferred to; 

Eighth, Said insurance companies may loan the same upon 
negotiable paper, or other evidences of indebtedness, secured 
by any of the above mentioned classes of security; or. 

Ninth, Upon negotiable notes secured by pledge of stock 
of national or state banks which have a surplus of twenty- 
five per cent more than the capital: Provided, That such 
loan shall not exceed eighty-five per cent of the market value 
of the stock; and to change and reinvest the same from time 
to time as occasion may require: Provided further. That 
the total amount loaned on bank security collateral shall 
not exceed fifteen per cent of the capital and surplus of the 
insurance company; 

Tenth, The securities commission referred to in subdivision 
b, paragraphs five, six and seven, shall be the securities com- 
mission created by section sixty-seven, act number two hun- 
dred sixty-two of the public acts of nineteen hundred five, 
being "An act to amend sections twenty-seven and fifty-two 
of act number two hundred five of the public acts of eighteen 
hundred eighty-seven, entitled ^An act to revise the laws 
authorizing the business of banking and to establish a bank- 
ing department for the supervision of such business,' as 
amended, being compiler's sections six thousand one hun- 
dred sixteen and six thousand one hundred forty-one respec- 
tively, of the compiled laws of eighteen hundred ninety- 
seven, as amended by act number two hundred sixty-five of 
the public acts of eighteen hundred ninety-nine, and by add- 
ing a new section thereto to stand as sixty-seven of said act;'' 
approved June sixteen, nineteen hundred five: Provided, 
That not more than one-fourth of the capital and surplus of 
said insurance company shall be loaned on or invested in 
the bonds of any one steam railroad, and not more than 
one-tenth of the capital and surplus shall be loaned on or 
invested in the bonds of any one railroad corporation de- 
scribed in paragraphs two and three of subdivision b, and 
not more than one-twentieth of the capital and surplus shall 
be loaned on or invested in the bonds of any one company 
or corporation described in paragraphs five, six and seven 
of subdivision b; and not more than one-tenth of the capital 
and surplus of the insurance company shall be loaned ta any 
one person, corporation or firm on the collateral pledges al~ 
lowed by paragraph b of this section. 



Proviso, 
amount may 
invest, etc. 
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(183) § 7232. Sec. 9. No company formed under this 
act shall purchase or hold any real estate, except: 

First, Such as shall be necessary for its immediate accom- 
modation in transacting business; or. 

Second, Such as shall have been conveyed or mortgaged to 
the company in good faith, by way of security for debte; or^ 
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Third, Snch as shall have been conveyed to the company in 
satisfaction for debts; or, 

Fourth, Such as shall have been purchased at sales, upon 
judgments, decrees, or mortgages in favor of such company, 
or held or owned by it. And all real estate obtained by virtue 
of any provisions of this section, except that mentioned in 
the first subdivision, shall be sold or disposed of within five 
years after the title has been perfected in such company, un- 
less the company shall procure a certificate from the secre- 
tary of state [commissioner of insurance] that the interest 
of said company will materially suffer by forced sale, in 
which event the sale may be postponed for such period as 
the said secretary of state [commissioner of insurance] shall 
direct in said certificate, not to exceed ten years in all. 

"Commissioner of insarance." — See note to section 14 of this compilation. 

(184) § 7233. Sec. 10. The articles of association, and Attorney 
proof of publication herein required to be filed by every such Sam^e*^ 
company, shall be examined by the attorney general, and |^ocfation 
if found conformable to this act, and not inconsistent with 
the constitution and laws of this state, shall be certified by 
him to the secretary of state [commissioner of insurance], 
who shall thereupon make an examination, or cause one to commissioner 
be made by some disinterested person oflScially appointed by company!^^ 
him for that purpose; and if it shall be found (if the examina- 
tion be made by other than the secretary of state [commis- 
sioner of insurance], then the finding shall be certified under 
oath) that the capital herein required of the company named, 
according to the nature of the business proposed to be trans- 
acted by such company has been paid in, and that it is pos- 
sessed of such securities as is re(iuired by the eighth sec- 
tion of this act, then he shall so certify; and if the exami- 
nation be made by other than the secretary of state [commis- 
sioner of insurance], then the finding shall be certified under 
oath, or if it is proposed to be a mutual insurance company, 
that it has received and is in actual possession of the capital, 
premiums, or bona fide engagements of insurance or other 
securities, as the case may be, to. the extent and value re- 
quired by the sixth section of this act. The name and resi- Authority to 
dence of the maker of each premium note forming part of the busiS^ss!* 
capital of any such proposed mutual insurance company, and 
the amount of such note, shall be returned to the secretary 
of state [commissioner of insurance]. The corporators oi- 
officers of any such company or proposed company, con- 
templated by this act, shall be required to certify under oatfi 
to the secretary of state [commissioner of insurance] that 
the capital exhibited to the person making the examination 
directed in this section, was bona fide property of the com- 
pany so examined. Such certificates shall be filed in the 
office of the said secretary of state [commissioner of insur- 
ance] , who shall thereupon deliver to such company a certi- 
fied copy of the articles of association, and of said certifi 
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cates, which, on being filed in the oflSce of the clerk of the 
county where the company is to be located, shall be their 
authority to commence business and issue policies; and such 
certified copy of the articles of association, and of said cer- 
tificates, may be used in evidence for or against said com- 
pany, with the same effect as the originals. 

"Commissionep of insurance." — See note to section 14 of this compilation. 

This section applies to domestic corporations and prescribes what shall be 
"their authority to commence business and issue policies." — Seamans v. 
Temple Co., 105 / 403. It is the policy of this state to limit the business of 
insurance to such corporations, domestic and foreign, as shall be authorized 
by the commissioner of insurance to do business, after compliance with cer- 
tain regulations and conditions prescribed by law. — Id. 



eal. 



dividends. 



;y-iaws. (185) § 7234. Sec. 11. The corporators, or the trustees 

or directors, as the case may be, of any company organized 
under this act, shall have power to make such by-laws, not in- 
consistent with their articles of association or with the con- 
stitution or laws of this state, as may be deemed necessary 
for the government of its officers and the conduct of its af- 
fairs, and the same, when necessary, to alter and amend; and 
they and their successors may have a common seal, and may 
change and alter the same at their pleasure. 

(186) § 7235. Sec: 12. It shall not be lawful for the 
directors, trustees, or managers of any fire insurance com- 
pany to make any dividend, except from the surplus profits 
arising from their business; and in estimating such profits, 
there shall be reserved therefrom a sum equal to the whole 
amount of premiums on unexpired risks and policies, which 
are hereby declared to be unearned premiums;* and also 
there shall be reserved all sums due the corporation on bonds 
and mortgages, bonds, stocks, and book accounts, of which no 
part of the principal or the interest thereon has been paid 
during the last year, and for which foreclosure or suit has not 
been commenced for collection, or which, after judgment ob- 
tained thereon, shall have remained more than two years un- 
satisfied, and on which interest shall not have been paid, and 
also there shall be reserved all interest due or accrued and re- 
maining unpaid: Provided always. That any company may 
declare dividends not exceeding ten per cent on its capital 
stock, in any one year, that shall have accumulated and be 
in possession of a fund, in addition to the amount of its cai>- 
ital stock, and of such dividend, and all outstanding liabili- 
ties, equai to one-half of the amount of all premiums on risks 
not terminated at the time of making such dividend. Any 
dividend made contrary to these provisions, shall subject 
{he company making the same to a forfeiture of its corpo- 
rate rights, and each stockholder receiving it to a liability 
to the creditors of such company, to the extent of the divi- 
dend received, in addition to the other penalties and pun- 
ishments in such case made and provided. 

>eposit notes. (187) § 723G. Sec. 13. All notes deposited with any 
mutual insurance company at the time of its organization, 

♦See section 219 of this compilation. 
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as provided in section six, shall remain as security for all 
losses and claims until the accumulation of the profits, in- 
vested as required by the eighth section of this act, shall 
equal the amount of cash capital required to be possessed by 
stock companies organized under this act; but any note 
which may have been deposited with any mutual insurance 
company subsequent to its organization, in addition to the 
cash premium on any insurance effected with such company, 
may, at the expiration of the time of such insurance, be re- 
linquished and given up to the maker thereof, or his repre- 
sentative, upon his paying his proportion of all losses and 
expenses which may have accrued thereon during such term; 
and all such premium notes shall be a lien upon the premises 
insured to the amount of principal and interest due thereon. 
The directors or trustees of any such company shall have Amount of 
the right to determine the amount of the note to be given in ^^™®' 
addition to the cash premium by any person insured in such 
company; but in no case shall the note be more than five 
times the whole amount of the cash premium. And every Persons insur- 
person effecting insurance in any mutual company, and also companies"*^ 
their heirs, executors, administrators and assigns, continu- thereby be- 

come mem- 

ing to be so insured, shall thereby become members of said bers. 
corporation during the period of insurance, and shall be 
bound to pay for losses and such necessary expenses as afore- 
said, accruing in and to said company, in proportion to the 
amount of his deposit note or notes. The directors shall, Assessments 
after receiving notice of any loss or damage by fire sustained ^^' 
by any member, and ascertaining the same, or after the rendi- 
tion of any judgment against said company for loss or 
damage, settle and determine the sums to be paid by the 
several members thereof, as their respective portion of such 
loss, and publish the same in such manner as they shall see 
fit, or as the by-laws shall have prescribed; and the sum to 
be paid by each member shall always be in proportion to the 
original amount of his deposit note or notes, and shall be 
paid to the officers of the company within thirty days next 
after the publication of said notice. And if any member shall, suit to 
for the space of thirty days after the publication of said ^*^°^®^- 
notice, and after personal demand for payment shall have 
been made, neglect or refuse to pay the sum assessed upon 
him as* his proportion of any loss, as aforesaid, in such case 
the directors may sue for and recover the whole amount of 
his deposit note or notes, with costs of suit, but execution 
shall only issue for assessments and costs as they accrue 
and every such execution shall be accompanied by a list of the 
losses for which the assessment is made. If the whole amount when note is 
of deposit notes shall be insufficient to pay the loss occasioned p"a^y^s!f"* ^° 
by any fire or fires, in such case the sufferers insured by the 
said company shall receive, towards making good their re- 
spective losses, a proportional share of the whole amount of 
said noteSy according to the sums by them respectively in- 
sured; but no member shall ever be required to pay for any 
13 
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loss occasioned by fire, more than the whole amount of his 
deposit note, 
fftockcompan (^^^) § '^237. Sec. 14. Every insurance company here- 
to be so™ after organized under this act shall, if it be a mutual corn- 
designated, pjj^y^ embody the word ^'mutual" in its title, which shall 
appear on the first page of every policy and renewal receipt; 
and every company doing business as a cash stock company 
shall, upon the face of its policy, in some suitable manner, 
express that such policy is a stock policy. 
Suits at law. (189) § 7238. Sec. 15. Suits at law may be maintained 
by any corporation formed under this act, against any of 
its members or stockholders, for any cause relating to the 
business of such corporation ; also, suits at law may be pros- 
ecuted and maintained by any member or stockholder against 
such corporation for any losses which may have accrued, if 
payment is withheld more than sixty days after such losses 
may have become due. 
g^rjoratore (iQQ) § 7239. Sec. 16. The trustees and corporators of 

debts. any company organized under this act, shall be jointly and 

severally liable for all debts or responsibilities of such com- 
pany, until the whole amount of the capital of such company 
shall have been paid in and a certificate thereof recorded^ as 
When notes to hereinbefore provided. Notes taken in advance of premium.^ 
b^wded as ^j^^qj. ^jjjg ^ct, are not to be considered debts of the companv 
in determining whether a company is insolvent, but are to be 
regarded as assets of the company. 
Capital stock, (191) § 7240. Sec. 17. Any existing fire insurance com- 
how increased, p^ny^ ^nd any company formed under this law, may at any 
time increase the amount of its capital stock, after notice 
given once a week for six weeks in a newspaper published in 
the county where such company is located, of such intentions, 
with the written consent of three-fourths, in amount, of its 
stockholders, unless otherwise provided in its articles of as- 
sociation; or if a mutual company, with the unanimous con- 
sent of its trustees, unless otherwise provided in its articles 
of association, by altering or amending such articles of asso- 
ciation in this respect, and filing a copy thereof, so amended, 
together with a declaration under its corporate seal, if it have 
any, signed by its president and directors, of their desire so 
to do, with such written consent of three-fourths, in amount, 
of its stockholders, or the unanimous consent of the trustees, 
as aforesaid, to such increase, in the office of the secretary of 
state [commissioner of insurance], and upon the same pro- 
ceedings being had as are required by the tenth section of this 
act. 
Companies (192) § 7241. Sec. 18. Such Companies as may have 

un^ractof been organized under the "Act to provide for the incorpora- 
^^^^' tion of insurance companies, and defining their powers and 

duties," approved February 15, 1859, and the acts amenda- 
tory thereof, are hereby brought under all the provisions of 
this act, except that their capitals may continue of the 
amounts named in their respective articles of association dui*- 
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ing the existing term thereof, and except as provided in sec- 
tion thirty-seven of this act. 

The act referred to has long since been repealed. 

(193) § 7242. Sec. 19. All companies organized under ^^^"^g^^. 
this act shall be deemed and taken to be bodies corporate and corporate. 

^politic, in -fact and in name, and shall be subject to all the 
' provisions of the compiled laws in relation to corporations, so 
far as the same are applicable. 

(194) § 7243. Sec, 20. It shall be the duty of the presi- Anmiai^^^^ 
dent, or vice president and secretary of each stock company of^stock 
organized under this act, or under any law of this state, annu- companies. 
ally, on the first day of January, or within one month there- 
after, to prepare, under their own oath, and deposit in the 

office of the secretary of state [commissioner of insurance], 
a statement of the condition of such company on the thirty- 
first day of December then next preceding, exhibiting the fol- 
lowing facts and items, in the following fQrm, namely: 

First, The amount of the capital stock of the company; 

Second, The property or assets held by the company, speci- 
fying— 

1. The value, as nearly as may be, of the real estate held 
by such company; 

2. The amount of cash on hand and deposited in banks to 
the credit of the company, specifying in what banks the same 
are deposited; 

3. The amount of cash in the hands of agents and in 
course of transmission; 

4. The amount of loans secured by bonds, and mortgages 
constituting the first lien on real estate, on which there shall 
be less than one year's interest due or owing; 

5. The amount of loans on which interest shall not have 
been paid within one year previous to such statement; 

6. The amount due the company on which judgments have 
been obtained; 

7. The amount of bonds of this state, of the United States, 
and of any other bonds owned by the company, specifying the 
amount, number of, and par and market value of each kind; 

8. The amount of bonds held thereby as collateral security 
for loans, with the amount loaned on each kind, its par value 
and the market value; 

9. The amount of accrued interest not due; 

10. TL<5 amount of interest actually due and unpaid; 

11. Amount due from agents; 

12. The amount due for premiums; 

13. The amount of all other loans and securities; 

14. The amount of all other property and investments of 
the company. 

Third, The liabilities of such company, specifying — 

1. The amount of losses due and yet unpaid ; 

2. The amount of claims for losses resisted by the com- ; :»..' 
pany; .}]''» 
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3. The amount of losses incurred during the year, includ 
ing those claimed and not yet due, and of those reported to 
the company, upon which no action has been taken; 

4. The amount of dividends declared and due, and remain- 
ing unpaid; 

5. The amount of dividends, either cash or scrip, declared 
but not yet due; 

6. The amount of money borrowed, and security given for 
the payment thereof; 

7. The amount of unearned premiums; 

8. The amount of all other existing claims against the 
company. 

Fourth, The income of the company during the preceding 
year, specifying — 

1. The amount of cash premiums [received] and whether 
the same shall have been received for fire or marine insur- 
ance, and the amount of each class ; 

2. The amount of interest money received; 

3. The amount of income received from other sources. 
Fifth, The expenditures during the preceding year, speci- 
fying— 

1. The amount of losses paid during the year, stating how 
much of the same accrued prior and how much subsequent to 
the date of the preceding statement, and the amount at which 
such losses were estimated in such preceding statement; 

2. The amount of dividends paid during the year; 

3. The amount of expenses paid during the year, including 
commissions and fees to agents and officers of the company; 

4. The amount paid in taxes; 

5. The amount of all other payments and expenditures. 
If it be a mutual company, such report shall state and 

show — 



Annual 
statements 
of mutual 
companies. 



1. The whole number of members belonging thereto; 

2. The number of new members that have been added 
thereto during the year; 

3. The amount of property insured during the year, and 
the whole amount then at risk; 

4. The amount of premium or deposit notes taken during 
the year, and the whole amount of such notes then in force 
and held by the company; 

5. The amount of cash premiums received during the year, 
and the total amount of such premiums then belonging to the 
company, and what amount of the same is in actual cash on 
hand; 

6. The amount of assessments levied upon the members 
during the year; 

7. The rate per cent of such assessments on the property 
insured, and the rate per cent of such assessments on the 
premium or deposit notes, or other obligations upoii which 
the assessments are made; 

8. The amount collected and paid in on assessments made 
during the year, and what amount has been collected on as- 
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sessments levied prior to that year, and the gross amount of 
assessments then outstanding and not canceled by the board 
of directors, the gross amount reassessed for assessments not 
paid; 

9. The amount of losses paid during the year ; 

10. The amount of salary and fees paid to each officer and 
director, and to whom paid; 

Jl. The items and amount of all other expenses paid dur- 
ing the year; 

12. The amount of all claims for losses, and other debts 
existing against the company, showing what amount of claims 
and losses is then due and payable, what amount has not 
matured according to the terms of the contract, what amount 
is resisted for any cause, of [or] for which the company do 
not consider themselves legally liable. The statement herein 
provided for, shall be in lieu of any or all statements now re- 
quired by any existing law. 

(195) § 7244. Sec. 21. The commissioner of insurance commissioner 
is hereby authorized and empowered to address any inquiries may^aSrew 
to any insurance company, or the secretary thereof, in rela- inquiries to 
tion to its doings or condition, or any other matter connected e?c?^^"*^^' 
with its transactions ; and it shall be the duty of any company 

so addressed, to promptly reply in writing to any such in- 
quiries. Every fire insurance company organized under any Penalty 
law of this state, failing to make and deposit such statements, statement, 
or to reply to any inquiry of the said commission of insurance, etc 
shall be subject to the penalty of five hundred dollars, and an 
additional five hundred dollars for every month that such 
company shall continue thereafter to transact any business of 
insurance. Every insurance company organized without this penalty as 
state, and doing business herein, failing to make and deposit cSmpaSes 
such statements, or to make satisfactory replies to such in- 
quiries, as may relate to its manner of doing business, or to 
its assets, pecuniary responsibility, or to other matters con- 
nected with or relating to its business transactions, shall be 
subject to like penalties, and to a revocation of its authority 
to do business in this state. The said commissioner of in- Power of 
surance shall have power to examine the form of policy con- asTo^^oUc'*^' 
tract proposed to be issued by any company, association or contract of 
corporation applying to be permitted to transact the busi- ^°™^*"^®^* 
ness of insurance in this state, and may refuse to admit any 
company to this state or to renew the annual authority of 
any company previously admitted, whenever the form of pol- 
icy contract issued or proposed to be issued does not permit 
the cancellation of the same at the request of the insured on 
equitable terms. 

It Ib within the power of the legislature to provide for an examination 
into the affairs of insurance companies doing business in this state. — People 
T. State Ins. Co., 10 / 392. As to revocation of license by commissioner, see 
notes to section 24 of this compilation. 

(196) § 7245. Sec. 22. It shall be the duty of the secre- Blanks for 
tary of state [commissioner of insurance] to cause to be pre statements. 
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pared and furnished to each of the companies, and to the 
attorneys of companies incorporated by other states and for- 
eign governments, printed forms of the statements required 
by this act; and he may, from time to time, make such 
changes in the form of such statements as shall seem to him 
best adapted to elicit from the companies a true exhibit of 
their condition in respect to the several points hereinbefore 
enumerated. It shall be the duty of the secretary of state 
[commissioner of insurance] to cause the information con- 
tained in the statements required by this act to be arranged 
in a tabular form, and prepare the same in a single document 
for printing, which he shall communicate to the legislature. 



Baport of 
commissioner. 



"Commissioner of insurance." — See note to section 14 of this compilation. 



Capital re- 
quired of all 
stock com- 
panies. 



Attorney. 



Service of 
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(197) § 7246. Sec. 23. It shall not be lawful for any 
fire insurance company, association, or partnership incorpor- 
ated by or organized under the laws of any other state 
of the United States, or any foreign government, directly or 
indirectly, to take risks or transact any business of insurance 
in this state, unless possessed of the amount of actual capital 
required of similar companies formed under the provisions 
of this act; and any such company desiring to transact any 
such business as aforesaid, by any agent or agents in this 
state, shall first appoint an attorney in this state on whom 
process of law can be served, which process shall issue from 
the courts of this state, and such courts shall have exclusive 
jurisdiction of all cases arising under this act, and shall 
file in the oflSce of the secretary of state [commissioner of 
insurance] a certified copy of the vote or resolution of the 
directors appointing such attorney, which appointment shall 
continue until another attorney be substituted; and in case 
any such insurance company shall cease to transact business 
in this state according to the laws thereof, the agent last 
designated, or acting as such for such corporation, shall be 
deemed to continue agent for such corporation for the pur- 
pose of serving process for commencing actions upon any 
policy or liability issued or contracted while such corporation 
transacted business in this state, and service of such process 
for the causes aforesaid upon any such agent shall be deemed 
a valid personal service upon such corporation ; and shall also 
file a certified copy of its charter, or deed of settlement, to- 
gether with a statement under the oath of the president or 
vice president and other chief oflScer, and secretary, of the 
company for which lie or they may act, stating the name of 
the company and place where located; the amount of its capi- 
tal, with a detailed statement of its assets, showing the 
amount of cash on hand, in bank, or in the hands of agents; 
the amount of real estate, and how much the same is encum- 
bered by mortgage; the number of shares of stock of every 
kind owned by the company, the par or market value of the 
same; amount loaned on bond and mortgage; the amount 
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loaned on other security, statinj2j the kind, and the amount 
loaned on each, and the estimated value of the whole amount 
of such securities; any other assets or property of the 
company; also, stating the indebtedness of the company, the 
amount of losses adjusted and unpaid, the amount incurred 
and in process of adjustment, the amount resisted by the 
company as illegal and fraudulent, and any other claims 
existing against the company; also, a copy of the last an- 
nual report, if any, made under any law of the state by 
which such company w^as incorporated; and no agent shall be impairment. 
allowed to transact business for any company whose capital 
is impaired to the extent of fifteen per cent thereof while such 
deficiency shall continue; nor shall it be lawful for any per- Certificate of 

•^ ' 'ij authority. 

son to act as agent for any company or companies referred 
to in this section, directly or indirectly, in taking risks or 
transacting the business of fire or inland navigation insur- 
ance in this state without procuring or receiving from the sec- 
retary of state [commissioner of insurance] a certificate of 
authority, stating that such company has complied with all 
the requisitions of this act which apply to such companies, 
and the name of the attorney appointed to act for the com- 
pany. A certified copy of such certificate of authority, with Filing with^ 
statement, must be filed by the agent in the office of the clerk *^°"^ y ^ er . 
of every county where such company has agents, and shall ^nd affidavit 
be published in some paper of general circulation in the state, of same. 
four successive times after the filing such statement as afore- 
said, and within thirty days thereafter proof of such publica- 
tion, by the affidavit of the publisher of such newspaper, his 
foreman, or clerk, shall be filed in the office of the said secre- 
tary of state [commissioner of insurance]. The statements Annual state- 
and evidences of investments required by this section shall S!?wed^yeariy!' 
be renewed from year to year, in such manner and form as 
may be required by said secretary of state [commissioner 
of insurance], with an additional statement of the amount 
of premiums received and losses incurred upon fire and ma- 
rine risks separately, in this state, during the preceding 
year, so long as such agency continues ; and the said secre- Renewal of 
tary of state [commissioner of insurance], on being satis- auulorS^y. ^^ 
fied that the capital, securities, and investments remain se- 
cure, as hereinbefore provided, shall furnish a renewal of his 
certificate as aforesaid; and the agent or agents obtaining 
said certificate shall file a certified copy of the same in the 
office of the clerk of the county in which such agency shall be 
established, within thirty days after receiving tlie same. Any penalties. 
violation of any of the provisions of this section shall sub- 
ject the company violating to a penalty of five hundred dol- 
lars for each violation, and the additional sum of one hundred 
dollars for each month during which any such company shall 
neglect to make such publication, or to file such affidavits and 
statements as are herein required. Every agent of any fire Advertise- 
insurance company shall, in all advertisements of such ^nts.°^ 
agency, publish the location of the company, giving the name 
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of the city, town, or village in which the company is located, 
and the state or government under the laws of which it is 
organized. The term agent or agents, used in this section, 
shall include any acknowledged agent, surveyor, broker, or 
any other person or persons who shall in any manner aid in 
transacting the insurance business of any insurance company 
not incorporated by the laws of this state. The provisions 
of this section shall apply to all foreign insurance companies, 
partnerships, associations, and individuals, whether incorpor- 
ated or not. 



"Commissioner of insurance." — See note to section 14 of this compilation. 

No foreign insurance company, however formed or created, can directly or 
Indirectly take any fire risks or transact any business within this state, 
unless authorized so to do as provided in this section. — People v. Howard, 
50 / 248 ; Hartford Fire Ins. Co. v. Raymond. 70 / 501. The power of the 
commissioner under this act is but ministerial in its nature and not the 
exercise of judicial functions. — Hartford Fire Ins. Co. v. Raymond, 70 / 506. 
Submission to the exclusive jurisdiction of the courts of this state, by a 
foreign corporation, is a waiver of its right, as a quasi citizen of another 
state, to remove causes to the federal courts. — People v. Judge. 21 / 577 ; 
Home Ins. Co. v. Davis, 29 / 238. But see Insurance Co. v. Morse, 20 Wal- 
lace, 445, and Hartford Fire Ins. Co. v. Raymond, 70 / 503. In an action 
upon a policy of a foreign insurance company, its authority to do business 
need not be proved and the company is estopped from denying Its authority 
and defending upon such grounds. — Clay F. & M. Ins. Co. v. Huron S. & L. 
Co., 31 / 346. Person aiding in transacting the business of a foreign insur- 
ance company deemed to be its agent. — Pollock v. German Fire Ins. Co., 127 / 
460 ; Bliss v. Potomac Fire Ins. Co., 134 / 212. This section does not violate 
the 14th amendment to the federal constitution. — Pollock v. German Fire 
Ins. Co., 132 / 225. This section docs not operate to increase an agent's 
authority, and make the principal liable for his representations as to author- 
ity. — Barry, etc., Lumber Co. v. Insurance Co., 136 / 48. Principal and agent. 
— Gore V. Canada Life Ins. Co., 149/562. 



Foreign 
companies. 



Annual state- (198) § 7247. Sec. 24. All insurance companies, asso- 
made. byliom- ciations, corporations, partnerships, or individuals transact- 
stateTe^c.*^^ ing the business of fire or fire and marine insurance in this 
state, incorporated by or organized under the laws of any 
other state of the United States, shall make annual state- 
ments to the secretary of state [commissioner of insurance], 
in such manner and on such detailed forms as may be pre- 
scribed or furnished by him, of their condition and affairs 
upon the thirty-first day of December preceding, on the first 
day of January in each year, or within thirty days thereafter. 
Companies, associations, corporations, partnerships, or indi 
viduals incorporated and organized under the laws and 
authority of any foreign government, authorized to transact 
business in this state, shall be required to make and file their 
annual statements on the first day of June in each year, or 
within sixty days after their annual meeting as specified in 
their respective charters or acts of incorporation. They shall 
also cause to be made out and filed supplementary annual 
statements of their business in the United States for the year 
ending the thirty-first day of December, on the first day of 
January in each year, or within sixty days thereafter. Such 
supplementary reports shall be made out in the same manner 
as the reports required from companies organized under the 
laws of other states of the United States, and the managers, 
resident directors, or general agents for the United States 
shall, for the purposes of making such supplementary re- 



LAWS RELATING TO INSURANCE. 105 

ports, be deemed the legal and proper officers of such com 
panies or corporations. 

"Commissioner of Insurance." — See note to section 14 of this compilation. 

It is not necessary that insurers, whether individuals, companies or asso- 
ciations, though located in other states, should be incorporated to authorize 
them to do business in this state. But, like corporations, such individuals, 
etc., must comply with the statute requirements. — People v. Jones, 24 / 223. 

(199) § 7248. Sec. 25. In case of neglect or refusal ^^ ^^JJ^^^^^ke 
make such annual statements as aforesaid, all persons acting statement. 
in this state as agents or otherwise in transacting the busi- 
ness of insurance for said companies, corporations, associa- 
tions, partnerships or individuals, shall be subject to the 

same penalties provided by law in case of the failure of any 
insurance company organized under the laws of this state to 
make an annual statement as now provided by law. 

(200) § 7249. ^Ec. 26. It shall be the duty of the sec- Examination 
retary of state [commissioner of insurance], as often as once g^^^^^J^f^ 
in six months, to appoint one or more competent persons, sioner. 
not oflScers of any fire insurance company doing business in 

this state, to examine into the affairs of any fire insurance 
company incorporated under any law of this state, and when 
ever he shall deem it expedient so to do, to examine into the 
affairs of any such company incorporated or organized under 
the laws of any other state of the United States doing busi- 
ness by its agents in this state; and it shall be the duty of Books to be 
the oflScers or agents of any such company doing business f^gctionf 
in this state to cause their books to be opened for the in- 
spection of the person or persons so appointed, and other- 
wise to facilitate such examination so far as it may be in 
their power to do ; and for that purpose the said secretary of 
state [commissioner of insurance], or the person or persons 
so appointed by him, shall have power to examine, under oath, 
the oflScers and agents of any company relative to the stand- 
ing and condition of said company; and whenever the said May publish 
secretary of state [commissioner of insurance] shall deem results. 
it for the interest of the public so to do, he shall publish the 
result of such investigation in one or more papers in this 
state; and whenever it shall appear to the said secretary when 
of state [commissioner of insurance], from such examina- ^^foJfndf 
tion, that the assets of any company incorporated under any 
law of this state are insufficient to justify the continuance 
in business of any such company, he may direct the officers 
thereof to require the stockholders to pay in the amount 
of such deficiency within such period as he may designate in 
such requisition, and in case any such company shall fail 
to pay in and make good the full amount of such deficiency 
within thirty days after such requisition and direction as 
aforesaid, it shall be the duty of the secretary of state [com- 
missioner of insurance] to give notice of such failure in some 
newspaper published in the county where the office of such 
company is located by its charter; such notice shall contain 
a brief statement of the fact of such failure to comply with 
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this section, and shall be published in such paper once in 
each week for three successive weeks. It shall not be lawful 
after the first publication of such notice for such company to 
issue any policy of insurance, or to make any contract for 
the same, or to transact any business under its charter, ex- 
cept to close up its business; and all contracts of insurance 
and policies issued after such first publication of such notice 
shall be void and of no binding force, and the person or per- 
sons making such contracts or issuing such policy shall be lia- 
ble, in an action of trover, to the person assured, in double the 
sum named as premium in such contract or policy, and the 
secretary of state [commissioner of insurance] may apply 
to any circuit court in the state, or if in vacation to any 
judge thereof, for an order requiring them to show cause why 
the business of such company should not be closed and a re- 
ceiver appointed of its assets and fund^ and the court or 
judge shall thereupon proceed to hear tne allegations and 
proofs of the respective parties; and in case it shall appear 
to the satisfaction of such court, or the judge thereof, on the 
hearing of such proofs, that the assets and funds of such com- 
pany are not sufficient, as aforesaid, or that for any cause 
such company is not entitled to transact business in this 
state, the said court or judge thereof shall decree a dissolu- 
tion of such company, and a distribution of its effects. The 
said court or judge thereof shall have power to refer the ap- 
plication of the secretary of state [commissioner of insur- 
ance] to a referee, to inquire into and report upon the facts 
stated therein. Upon any such investigation before such 
<iourt, judge, or referee, the report of the persons appointed 
by the secretary of state [commissioner of insurance] to ex- 
amine into the affairs of such company shall be prima facie 
evidence of the facts therein contained. The corporate ex- 
istence of such company may be proved, if necessary, by a 
copy of the articles of association, with a certificate of the 
secretary of state [commissioner of insurance] attached, that 
such copy is a duplicate of the copy on file in his office. It 
shall be the duty of the prosecuting attorney of the county 
where such proceedings are instituted, on application of the 
secretary of state [commissioner of insurance] or the attor- 
ney general, to appear for the people and prosecute the same. 



Referee. 



Corporate 
existence, 
how proved. 



"Commissioner of insurance." — See note to section 14 of this compilation. 

As to the examination into the affairs of Insurance companies and the re- 
vocation of authority to do business, see notes to section 24 of this compila- 
tion. 



Call on 
stockholders. 



(201) § 7250. Sec. 27. Any company receiving the 
aforesaid requisition from the said secretary of state [com- 
missioner of insurance], shall forthwith call upon its stock- 
holders for such amounts as will make its capital equal to 
the amount fixed by the charter of said company; and in case 
any stockholder of such company shall refuse or neglect to 
pay the amount so called for, after notice personally given 
or by advertisement, in such time and manner as the said 
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secretary of state [commissioner of insurance] shall ap- 
prove, it shall be lawful for the said company to require the 
return of the original certificate of stock held by such stock- 
holder, and in lieu thereof to issue new certificates for such 
number of shares as the said stockholder may be entitled to 
in the proportion that the ascertained value of the funds of 
the said company may be found to bear to the original cap- 
ital of the said company ; the value of such shares, for which 
new certificates shall be issued, to be ascertained under the 
direction of the said secretary of state [commissioner ot 
insurance], and the company paying for the fractional parts 
of shares ; and it shall be lawful for the directors of such com- 
pany to create new stock and dispose of the same, and to 
issue new certificates therefor, to an amount sufficient to 
make up the original capital of the company. 

"Commissioner of insurance." — See note to section 14 of tliis compilation. 

(202) § 7251, Sec. 28. And it is hereby declared that Wben 
in the event of any additional losses accruing upon new risks, liaWe.^" 
taken after the expiration of the period limited by the said 
secretary of state [commissioner of insurance] in the afore- 
said requisition for the filling up of the deficiency in the cap- 
ital and assets of such company, and before said deficiency 
shall have been made up, the directors shall be individually 
liable to the extent thereof. And if, upon such examination. Proceedings 
it shall appear to the said secretary of state [commissioner gione*r°when 
of insurance] that the assets of any company chartered on f^^^^ ^ 
the plan of mutual insurance under any law of this state 
are insufficient to justify the continuance of such company 
in business, it shall be his duty to proceed in relation to such 
company in the same manner as is herein required in regard 
to joint stock companies; and the trustees or directors of 
such company are hereby made personally liable for any 
losses which may be sustained upon risks taken after the ex- 
piration of the period limited by the said secretary of state 
[commissioner of insurance] for filling up the deficiency in 
the capital and assets of such company, and before such de- 
ficiency shall have been made up. Any transfer of the stock Transfer of 
of any company, organized under this act, made during the ^^^^' 
pending of any such investigation, shall not release the party 
making the transfer from his liability for losses which may 
have accrued previous to the transfer. All the provisions Provisions 
of section twenty-six of this act shall apply to any company mutuSs.^* *^ 
chartered on the plan of mutual insurance under the laws of 
this state; and whenever it shall appear to the said secre- Revocation of 
tary of state [commissioner of insurance] that the affairs authority. 
of any company not incorporated by the laws of this stato 
are in an unsound condition, he shall revoke the certificates 
granted in behalf of such company, and shall cause a noti 
Ication thereof to be published in some paper of general cir- 
culation in this state for four weeks ; and the agent or agents Agents liable 
of soch company are, after such notice, required to discon- ^^^e^'^after. 
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tinue the issuing of any new policy, and the renewal of any 
previously issued; and the agent or agents of any such com- 
pany not incorporated by the laws of this state who shall 
issue any new policy, or make any contract for the same 
after such publication, shall be liable in an action of trover 
to the persons assured in double the sum named as premium 
in such policy or contract. 

"Commissioner of Insurance." — See note to section 14 of this compilation. 
As to the revocation of authority and the power of the commissioner under 
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this act» see notes to sections 24 and 197 of this compilation. 

(203) § 7252. Sec. 29. ' Every penalty provided for by 
this act, or by any other act heretofore enacted by the legis- 
lature of this state relating to insurance, shall be sued for 
and recovered in the name of the people by the prosecuting 
attorney of the county in which the company or the agent 
or agents so violating shall be situated; one-fourth of said 
penalty, when recovered, shall be paid to the party making 
the complaint, and the remainder shall be paid into the treas- 
ury of said county; and in the case of the non-payment of 
such penalty the party so offending shall be liable to im- 
prisonment for a period not exceeding six months, in the dis- 
cretion of any court having cognizance thereof; such penal- 
ties may also be sued for and recovered in the name of the 
people, by the attorney general, and, when sued for and col- 
lected by him, shall be paid into the state treasury. 

(204) § 7253. Sec. 30. All companies incorporated un- 
der this act may provide, in their articles of association, for 
not more than thirty years' duration; but the legislature 
may at any time alter, amend or repeal this act, and provide 
for the closing up of the business and affairs of any company 
formed under it. 

(205) § 7254. Sec. 31. The certificates of authority re- 
quired by section twenty-three of this act, and all necessary 
duplicates and copies, shall be furnished to the several com- 
panies by the secretary of state [commissioner of insur- 
ance] without charges or fees, but every county clerk may 
demand and receive for every such certificate filed in his 
office under this act the sum of twenty-five cents. 

••Commissioner of insurance." — See note to section 14 of this compilation. 
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(206) § 7255. Sec. 32. The necessary expenditures of 
any examination made or ordered to be made by the secretary 
of state [commissioner of insurance] under this act shall 
be certified to by him, and paid on his requisition by the 
company which is the subject of such examination, not ex- 
ceeding five dollars per day and expenses:* Provided, The 
cost and expenses of the examination of any company incor- 
porated under the laws of any other state, or any foreign 
government, the central or general office of which is outside 

*The compensation of $5 per day is superseded by the provisions of section 
8 of this compilation. 
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this state, shall be certified by the secretary of state [com- 
missioner of insurance] to the auditor general as proper 
and reasonable, and upon the receipt of such certificate the 
auditor general shall draw his warrant for the same, pay- 
able out of the general or contingent fund of the state, and 
the state treasurer, on the presentation of any such war- 
rant is hereby authorized and directed to pay the same. 

"Commissioner o£ insurance." — See note to section 14 o£ this compilation. 

(207) § 7256. Sec. 33. It shall not be lawful for any stocic and 
company organized upon the mutual plan to do business and Sanies con™" ' 
take risks upon the stock plan, neither for a company or- l^^f^c? plans/ 
ganized as a stock company to do business upon the plan of 

a mutual insurance company. 

(208) § 7257. Sec. 34. Any fire insurance company, as- How may 
sociation or partnership incorporated by or organized under c|?fiflcate. 
the laws of any other state, or any foreign government doing 
business within this state, shall, as a condition precedent to 

the renewal of an annual certificate by the commissioner of 
insurance, make and file in the office of the state treasurer, 
annually, in the month of January of each year, on oath or 
affirmation, a statement of the number of fire policies issued 
by its agents, and procured by or written for sub-agents, 
solicitors or brokers, upon property owned by residents of or 
situate in, the state of Michigan; also, a like statement of 
the marine insurance business transacted in the state of Mich- 
igan, and the gross amount of premiums received or secured 
thereon during the year then terminated ; and shall pay into specific tax . 
the hands of the state treasurer a specific tax of three per ^^ ^^^' 
cent on the gross amount of all premiums received in money 
or securities during the said year, and in ascertaining the 
gross amount of all premiums received or secured, the return 
premiums on canceled policies shall be deducted, and shall 
not be included in the term "gross amount of premiums;" 
which said specific tax may be recovered from any company 
neglecting or refusing to pay the same in any court, at the 
suit of this state, and shall be and hereby is appropriated 
to the same uses and purposes as the specific tax on such cor- 
poration are or hereafter may be; and it shall be the duty 
of the state treasurer to give his receipts for all moneys paid 
into the state treasury under the provisions of this act: 
Provided, however. That when, by the statutes or rulings of Proviso. 
the insurance department of any state, a tax is laid or 
levied upon the amount of the gross receipts of premiums 
received upon any company organized under the laws of 
this state and doing business in such state, which amount 
of gross receipts shall include return premiums, then in- 
surance companies from that state doing business in this 
state, shall be taxed upon the amount of gross receipts for 
premiums without excluding the cancellation : Provided, fur- 
ther. That all companies transacting any reinsurance busi- 
in any manner shall pay the above tax upon the original 
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premium received by the reinsured company on that portion 
Father of the risk reinsured : Provided, however, Said reinsuring 

company may deduct from such premiums that portion of 
such premiums upon which the reinsured company has paid 
the above three per cent tax. 



proviso. 



Am. 1899, Act 118; 1903, Act 164. 

As to the necessity for compliance with the law, see notes to sections 184 
and 197 of this compilation. Taxes in the case of mutual companies are 
calculated on the maximum annual premiums set down in their policies. — 
Conn. Mut. Life Ins. Co. v. State Treasurer, 31 / 6. 

When cxm^ (209) § 7258. Sec. 35. Every insurance company or- 
miSewith act. ganized under the laws of, or doing business in this state, 
shall conform to all the provisions of this act applicable 
thereto, on or before the thirty-first day of January, 1870, 
and when necessary, any existing company shall change its 
articles of association and by-laws, so as to conform hereto, 
by a vote of a majority of its board of directors; and any 
president, secretary, or other officer of any company organized 
under the laws of Michigan, or any officer, agent or person 
doing, or attempting to do business in this state, for any 
insurance company organized without this state, failing to 
comply with any of the requirements of this act, or violating 
any of the provisions thereof, shall be deemed guilty of a 
misdemeanor, and upon conviction thereof, shall be fined in a 
sum not exceeding one thousand dollars, and be imprisone^i 
in the county jail for a period of not less than thirty days 
nor more than six months. 
False pretense (210) § 7259. Sec. 36. If any stock company, or any 
of capita?."^* company organized under the plan of mutual insurance under 
this act, or the act of [or] acts of which this is amendatory, 
shall, by means of any advertisement, notice, or statement 
printed in any newspaper, or by means of any written or 
printed, or partly written and partly printed notice, circular 
or handbill, or by any agent, or other person acting for said 
company, or by other means falsely represent, publish, or 
hold out to the public that the capital stock of such company, 
or the stock or guarantee capital of any such mutual com- 
pany is greater, or of a larger amount than the actual cash 
market value of such capital stock, or guarantee capital, 
every director, officer, or agent of such company guilty of any 
participation therein shall be deemed guilty of a misde- 
Punishment meanor, and on conviction thereof, shall be punished as pro- 
therefor. yided in section thirty -five of this act; and if any such com- 
pany, after any such false statement or representation, notice, 
advertisement, or circular shall have been given out, cir- 
culated or published, shall receive any money, note, or obli- 
gation for the payment of money from any person, as a consid 
eration for any insurance made, or policy issued or to be 
issued by such company, [the] directors, officers, or agents of 
such company shall be deemed to have obtained such money, 
note or obligation by false pretenses, designedly, with intent 
to defraud or cheat the person paying such consideration, and 
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shall be punished the same as persons guilty of obtaining 
property or money by false pretenses designedly, with intent 
to defraud or cheat another, and shall also be liable in dam- 
ages to the person from whom the money, note, or obligation 
was obtained, in an action in the case for double the amount 
of the money, and note or obligation so obtained, and shall 
also be jointly and severally liable to the person insured, to 
pay all losses covered by such insurance : Provided, That the Proviso. 
said company may proceed with its business, receiving money, 
issuing policies, whenever the circuit judge for the judicial 
circuit where the office of said company is located shall cer- 
tify from proof adduced before him, either that such publica- 
tion was by mistake, or that the directors, officers, or agents 
making the same have been dismissed from the service of 
the said company, and whenever, also, the said company shall 
publish such true statement of its affairs as the said circuit 
judge shall direct. 

Sec. 37 was superseded by Act 82 of 1873, sections 260-281 of this com- 
pilation. 

(211) § 7261. Sec. 38. Any persons required by the pro- Perjury. 
visions of this act to take any oath or affirmation, who shall 
make any false oath or affirmation, shall be deemed guilty of 
perjury. 

Sec. 39 repeals "all acts and parts of acts inconsistent herewith." 

(212) § 7262. Sec. 40. Any company formed under this Amendment 
act shall have the power to amend its articles of association *° ^^^^^i^^- 
at any regular meeting of the stockholders or members called 

by the directors for that purpose; but notice of such meet- 
ing, and of the purpose for which it is called, shall be served 
on each of the stockholders, or, if it is a mutual company, on 
each of the members, either personally or by directing the 
same through the postoffice to the last known postoffice ad- 
dress of such stockholder or member, at least three weeks 
previous to such meeting ; but such amendments shall not Attorney 
take effect until submitted to the attorney general, and certi- ^prove.**^ 
fied by him not to conflict vnth the constitution or laws of 
this state, nor until a copy thereof, signed by the president 
and secretary of the company, shall be filed in the office of 
the secretary of state, and of the county clerk where the 
original articles were filed. 

Sec. 41 repeals "all acts and parts of acts Inconsistent with the provisions 
of this act." 

(213) § 7263. Sec. 42. Any mutual insurance company companies 
organized under the laws of any other state, in the United Jnto^ilws of 
States, possessed of not less than two hundred thousand dol- other states. 
lars in premium notes (face value) of solvent parties, and not 

less than ten thousand dollars, either of cash on deposit, or 
securities immediately convertible into cash for that amount, 
which would or shall limit its business to the class of risks 
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Compliance 
with provi- 
sions relieves 
frona penal- 
ties, etc. 



Proviso. 



hereinafter named, may be admitted to take risks upon mills, 
factories, and their accessories, such as elevators, warehouses, 
lumber yards, stores, and other property forming a part of 
such manufacturing property, and transact such business in 
this state, on complying with the provisions of the act of 
which this is amendatory, as to fire insurance companies, so 
far as the same may be applicable to mutual fire insurance 
companies, and compliance with the provisions of this act 
within the six months next succeeding its going into effect, 
by any company, shall be deemed to relieve the companies 
so complying, from all penalties or disabilities imposed or 
sought to be imposed, by section six of an act entitled "An 
act to prevent the soliciting or issuing of unauthorized fire or 
inland marine insurance policies in this state," and approved 
May twelve, eighteen hundred and eighty-one, or under any 
other statutes of this state, except as herein otherwise pro- 
vided: Provided, however, That no such company shall be 
admitted until it has paid into the office of the state treas- 
urer, a specific tax of three per cent on the gross amount of 
all cash premiums received by it, for insurance on property 
situated in this state, prior to the time when this act takes 
effect: And provided further. That no insurance company 
which has violated the provisions of said act, shall be ad- 
mitted until it has paid into the office of the state treas- 
urer a penalty of two hundred and fifty dollars. The term 
premium as used in this section, for the purpose of taxation, 
shall be construed to mean all moneys either heretofore or 
hereafter received by any insurance company, whether as orig- 
inal payments, or by way of subsequent assessments on 
premium note, and no other moneys. Before being admitted 
to do business under the provisions of this section, each of 
said mutual insurance companies shall furnish to the commis- 
sioner of insurance, a schedule of the notes held by it, no 
one of which shall exceed the sum of five thousand dollars, 
and each yearly statement shall contain a similar schedule. 
The solvency of which notes shall be subject to the approval 
of said commissioner, who may revoke the authority of 
any company to do business in this state, at any time when 
a reduction of fifteen per cent has been made in its notes, 
or assets required by this section. The notes required by this 
section, shall be liable to assessment by any of said compan- 
ies, for any of its losses, and shall constitute a first lien on the 
insured property. In ascertaining the amount of ppemiums 
upon which the tax is to be computed by any company, no 
deduction for reinsurance shall be made except the reinsur- 
ance is in companies authorized to do business in this state. 
Mutual companies shall not reinsure any risk, except by con- 
sent of the insured, and detailed statements of all reinsur 
ances by such companies shall be included in the annual state- 
ments filed in the insurance bureau by them. 



Further 
proviso. 



How term 

premium 

construed. 



Schedules to 
be furnished to 
commissioner 
of insurance. 



Revocation of 
authority of 
companies, 
etc. 



Notes liable to 
assessment. 



Ck)mputing 
premiums on 
which tax to 
be paid. 



GIddings, Insurance commissioner, under date of Feb. 7, 1806, held : "In 
case of companies setting up clearly in their policies a contingent liability 
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of three or more times the amo'int of the annual premium, I conclude that. 
In a collection of the same by the company, the same results are obtained 
as though the assured gave to the company an assessment note. The liability 
of the assured to the company being the same and the security to the com- 
pany of a like nature, I therefore conclude that such companies may be ad- 
mitted to do business under the provisions of the law, the same as though 
they took assessment notes.'* 



An Act to provide for the reorganization of fire and marine insurance 
companies, the terms of existence of which may hereafter expire 
by limitation, and to fix the duties and liabilities of such renewed 
corporation. 

[Act 62, P. A. 1895.] 

The People of the State of Michigan enact: 

(214) § 7264. Section 1. That it shall be lawful for i^organiza- 
any corporation heretofore organized or existing under the ^^^j^^^^g*^.^ 
general laws of this state, for the purpose of making insur- ance com- 
ance on dwelling houses, stores and all kinds of buildings, ^*'^®^* 
and upon household furniture, goods, wares and merchandise, 
and any other property, against loss or damage by fire, and 
to make insurance upon vessels, freights, goods, wares and 
merchandise and other property against the risks of inland 
navigation, and transportation, whose corporate term is 
about to expire by limitation at any time within two years 
next preceding the expiration of its charter, by a vote of at 
least two-thirds of its capital stock at any annual meeting or 
at any special meeting of its stockholders called for that stockholders 
purpose to direct continuance of its corporate existence for S?porate 
such further term, not exceeding thirty years from the ex- ®^^*®'^^®- 
piration of its former term, as may be expressed in a resolu- 
tion for that purpose. Upon the adoption of such resolution President to 
by the stockholders voting in person or by proxy, duly filed, asloctatlonf ° 
at the annual meeting or at any special meeting called iu 
accordance with the by-laws of the corporation, it shall be 
the duty of the president and secretary of the stockholders' 
meeting, to make, sign and acknowledge duplicate articles of 
association, as in the case of a new corporation, to which 
shall be appended a copy of the proceedings of such stock- 
holders' meeting, certified by the secretary and verified by his 
oath, which articles of association shall be filed with the Where filed. 
secretary of state, and with the county clerk of the county 
where the principal office of the corporation is located and be 
recorded in their respective offices, at the expense of said 
corporation, and the copies so filed, or the record thereof, 
or the certified copy of either of such records, shall be prima 
facie evidence of the facts therein recited : Provided, The proviso as to 
franchise fee provided by act number one hundred eighty- franchise fee. 
two of the public acts of eighteen hundred ninety-one shall 
apply and be paid by such corporation reincorporated here- 
luider. 

15 
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(215) § 7265. Sec. 2. The renewed term of such cor- 
poration shall begin from the expiration of the former term 
thereof, and the corporation thus renewed shall hold and own 
all the property held and owned by the corporation before re- 
newal, and shall be liable for all its debts and liabilities and 
obligations, and every stockholder in the corporation before 
renewal, shall be a stockholder to the same amount ih the re- 
newed corporation, as fully as if the former corporate term 
had not expired, and the directors and oflScers who were such 
in fact at the time of the meeting, shall hold and continue in 
their office until their successors shall be elected and shall 
qualify : Provided, nevertheless. That if the call for the meet- 
ing to extend the corporate term shall embrace a notice that 
a number of directors will be elected at such meeting, such 
election may be then held accordingly, and the directors be 
come and be the directors of such -renewed corporation. 



An Act to confer upon fire and marine insurance companies authority 
to insure property against loss or damage by lightning, wind and 
water. 

[Act 154, P. A. 1005.] 

The People of the State of Michigan enact: 

Authorizing (216) SECTION 1. All insurance companies heretofore 

insure^against Organized, or that may be hereafter organized, under the pro- 

lightning. etc. yisious of chapter One hundred ninety-four of the compiled 

laws of eighteen hundred ninety-seven, are hereby authorized 

and empowered to issue policies of insurance upon any and 

every kind of property, against loss or damage by lightning, 

wind and water, or either of the same. 

Liabuity for (217) Sec. 2. Nothing contained in this act shall be con- 

waterf^ ^'°™ strued as in any way limiting or changing the liability under 

the ordinary fire policy for damage resulting from water in 

case of fire. 

Am. 1907, Act 171. 



An Act to allow mutual marine insurance companies to transact busi- 
ness within this state. 

[Act 34, S. L. 1873.] 

The People of the State of Michigan enact: 



xf,f i^o^no (218) § 5121. Section 1. That it shall be lawful for 

Mutual marine \ , -, » . • j j xi. i 

-surance com- such mutual insurance companies, organized under the laws 
" Tted?^ of any other state, as transact the business of marine or in- 



LAWS RELATING TO INSURANCE. 115 

land insurance exclusively, to do business in this state, with 
the consent of the commissioner of insurance of this state, 
upon filing the statements, making the applications, and com- 
plying in all respects, so far as applicable with the provisions 
of an act entitled "An act relative to the organization and 
I)owers of fire and marine insurance companies transacting 
business in this state," chapter ninety-nine of the com- 
piled laws of eighteen hundred and seventy-one, and all acts 
amendatory thereof; and the commissioner of insurance is 
hereby authorized to admit such mutual insurance companies 
to do marine and inland insurance exclusively, upon their 
complying with all the provisions of said act, except the re- 
quirement as to paid in capital stock : Provided, Said com- proviso. 
missioner of insurance may at any time, when he shall have 
knowledge or good reason to believe any such company is not 
sound, or has made any false statement of its condition, to 
revoke such permit and all certificates granted to such com- 
pany and its agents, and require them to discontinue business 
in this state. Any agent of such company refusing to obey 
the order of such commissioner to discontinue business, or 
writing risks in any company excluded by such commissioner, 
after notice of such exclusion, or of a revocation of its cer- 
tificate of authority by such commissioner, shall be guilty of 
a misdemeanor, and may be punished, upon conviction there- 
of, as in other cases of misdemeanor, in the discretion of the 
court. 



An Act to define and establish a reinsurance reserve for fire and 
marine insurance companies, doing business in this state. 

[Act 149, S. L. 1873.] 

The People of the State of Michigan enact: 

(219) § 5169. Section 1. That it is hereby made the Reinsurance 
duty of the commissioner of insurance to calculate the rein- calculated?^ 
surance reserve for every fire and fire-marine insurance com- 
pany organized under the laws of this state or doing business 
therein, by taking fifty per cent of the premiums received on 
all unexpired risks that have less than one year to run, and 
a pro rata of all premiums received on risks that have more 
than one year to run : Provided, That when the reinsurance Proviso. 
reserve, calculated as above, is less than forty per cent of 
all the premiums received during the year, the reinsurance re- 
serve in such case shall be the whole of the premiums re- 
ceived on all unexpired risks : Provided further. In the case Perpetual 
of perpetual risks or policies, the whole amount of the deposit Poii<^ies. 
or premium paid by the assured shall be deducted : And pro- Notes not 
Tided further, That no installment, part paid, or other notes ^^°^®^- 
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shall be accepted or allowed as assets in calculating the rein- 
surance reserve of any fire insurance company organized or 
Reserve on doinff business upon the stock plan ; and in marine and inland 

manne and , ^ i i n t_ n ^i • • j 

Inland risks, insurance he shall charge all the premiums received on un- 
expired risks, as a reinsurance reserve. 



An Act relative to the admission of insurance companies of foreign 

governments into this state. 



[Act 71, P. A. 1879.] 

The People of the State of Michigan enact: 

When com- (220) § 5133. SECTION 1. That whenever any fire or fire 

i'^u^e^certifi?^ and marine insurance company, corppration, association, 
cates of partnership, or individuals incorporated by or under the laws 

on y. ^^ ^^^^ foreign government shall have securities deposited in 
any state of the United States, in accordance with the laws 
thereof, for the sole benefit and security of the policy holders 
of such insurance company or corporation residing in the 
United States, to the amount of two hundred thousand dol- 
lars, and shall make and execute, under oath, a report of its 
financial standing, and of such securities, attested by the 
trustees thereof, which trustees shall be actual residents of 
the United States, together with a full statement of the busi- 
ness of such insurance company or corporation in the United 
States for the year next preceding such statement, in the same 
manner and form and at the same time as is now required by 
law of insurance companies of other states of the United 
States, and shall at the same time appoint an attorney in 
this state upon whom process of law can be served; then and 
in that case it shall be lawful for the commissioner of insur- 
ance to issue to such insurance company or corporation a cer- 
tificate of authority to transact the business of fire or fire and 
marine insurance in this state, subject to the laws thereof: 
Proviso. Provided, That such securities so deposited are made avail- 

able to the citizens of this state, under the laws of the state 
in which said securities are deposited. In estimating the fin- 
ancial standing of such companies or corporations, such de- 
posit of two hundred thousand dollars shall be considered the 
cash capital of the company. 

Prussian National Ins. Co. v. Eisenhardt, 153/198. 

Who to be (221) § 5134. Sec. 2. The managers, resident directors^ 

officers* ^f"^^®^ resident secretary, or general agents for the United States 

companies. shall, for the purposcs of this act, be deemed the legal and 

proper officers of such insurance company or corporation, and 

such company or corporation shall file with said insurance 

commissioner its consent thereto. 

Section 3 repeals "all acts or parts of acts conflicting with this act." 
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An Act to regulate the manner in which insurance companies not 
organized under the laws of this state, but doing business within It, 
shall transact their business. 

[Act 285, P. A. 1887.] 

The People of the State of Michigan enact: 

(222) § 5123. Section 1. That no fire, fire and marine, Foreign com- 

^ . , . . 1 J . ... / panies to file 

or marine and inland insurance company or association not certain under- 
organized under the laws of this state shall be permitted to commissioner. 
do business therein under the provisions of an act entitled 
"An act relative to the organization and powers of fire and 
marine insurance companies transacting business in this 
state," approved April three, eighteen hundred and sixty- 
nine, until, in addition to complying with the provisions of 
said act, it has filed with the commissioner of insurance an 
undertaking, duly executed and authenticated by the com- 
pany, in such form as the commissioner of insurance shall 
from time to time prescribe, that it will not directly or in- 
directly enter into any contract, agreement, arrangement or 
undertaking of any nature or kind whatever with any other 
company, companies, association or associations, the object 
or effect of which is to prevent open and free competition 
between it and said company, companies, association or asso- 
ciations, or the agents of their respective companies or asso- 
ciations in the business transacted in this state, or in any 
part thereof. 

The title of this act sufficiently states its object. — Insurance Co. v. Ray- 
mond, 70/500. As to the necessity of compliance with the statutes see 
notes to sections 184 and 197 of this compilation. See Prussian National 
Ins. Co. V. Elsenhardt, 153/198. 

(223) § 5124. Sec. 2. No fire, fire and marine, or ma- Not to'enter 
rine and inland insurance company or association not or- con^tracts^with 
ganized under the laws of this state, but doing business pan1es^*^°™' 
therein, shall either directly or indirectly enter into any con- 
tract, agreement, arrangement, or undertaking of any nature 

or kind whatever with any other company, companies, asso- 
ciation or associations, the object or effect of which is to 
prevent open and free competition between it and said com- 
pany, companies, association or associations, or between the 
agents of their respective companies or associations in the 
business transacted in this state, or in any part thereof. 

(224) § 5125. Sec. 3. It shall not be lawful for the unlawful fw 
agent of any fire, fire and marine, or marine and inland in- cSa^nies to 
surance company or association not organized under the laws enter into cer- 

tain CO nt Facts 

of this state, but doing business therein, to enter into any etc. 
contract, agreement, arrangement, or undertaking of any na- 
ture or kind whatever with the agent of any other such com- 
pany, companies, association or associations, the object or 
effect of which to prevent free and open competition be- 
tween the companies or associations represented by said 
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agents in the business transacted in this state, or in any 
part thereof, 
ctertainacts (225) § 5126. Sec. 4. It shall not be lawful for any 

wentsf^etc, person or i)ersons as agent, solicitor, broker, surveyor, or in 
unlawful. any other capacity, to transact or to aid in any manner, 
directly or indirectly, in transacting or soliciting within this 
state, business for any fire, fire and marine, or marine 
and inland insurance company or association not incorpor- 
ated by the laws of this state, or in any other capacity to pro- 
cure or assist to procure a fire or inland marine policy or poli- 
cies of insurance in any company or association which is 
violating the provisions of section two of this act, or whose 
agent or agents are violating the provisions of section three 
hereof. 
Violation a (226) § 5127. Sec. 5. Any person violating any of the 

misdemeanor, provisions of scction three or four of this act shall be 
deemed guilty of a misdemeanor, and upon conviction thereof 
shall be punislied by a fine not less than fifty dollars, nor 
more than one hundred dollars, and in default of payment 
thereof shall be imprisoned in the county jail not exceeding 
three months, or by both such fine and imprisonment, in the 
discretion of the court. 
Commissioner (227) § 5128. Sec. 6. It shall hereby be made the duty 
to prepare® of the Commissioner of insurance, within thirty days after 
bf^ks^*"^"*® this act takes effect, to provide a blank form of the undertak- 
ing provided for in section one of this act, to cause copies 
thereof to be printed, and to mail one or more to each fire, 
fire and marine, and marine and inland insurance' company 
or association not incorporated under the laws of this state, 
but doing business therein in pursuance of authority granted 
Certificates of by the commissioner of insurance; and it is further made the 
compi^ying to* ^^^J ^^ the Commissioner of insurance to revoke the certifi- 
be revoked. cate of each and every of said companies or associations 
which shall not file said undertaking, properly filled out, 
executed and authenticated within thirty days after the mail- 
ing of said blank form, and to cause notification of such re- 
vocation to be published in some paper of general circulation 
in this state once in each week for four weeks. 

As to the nature of the commissioner's power and the revocation of certifi- 
cates, see notes to sections 24 and 197 of this compilation. 

Dutypf (228) § 5129. Sec. 7. It is hereby made the duty of 

toTn^estote ^^^^ Commissioner of insurance, or his deputy, on receiving 
th?s*act"^ ^^ notice in writing or otherwise, of any violation of the provi- 
sions of this act, to investigate the same, and if he shall be- 
come satisfied that any company or association is violating 
the undertaking provided for in section one, or the provisions 
of section two, or is represented by any agent who is vio- 
lating the provisions of section three, he shall forthwith re- 
voke the certificate granted in behalf of such company or as- 
sociation, and cause notification thereof to be published in 
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some paper of general circulation in this state once in each 
week for four weeks. 

(229) § 5130. Sec. 8. Any person or persons who shall ^^j^t^i^g'^^^tc 
act as agent, solicitor, surveyor, or broker, or transact, or aid business W 
in any manner, directly or indirectly, in transacting, or so- where^cwtm- 
liciting, within this state, business for any such company or ^yo^ed 
association, or in procuring or assisting to procure a policy 

of insurance on property situated within this state in any 
such company or association, after its certificate of authority 
has been revoked in accordance with the provisions of this 
act, shall be deemed guilty of a misdemeanor, and upon con- 
viction thereof shall be punished by a fine not less than fifty 
dollars, nor more than one hundred dollars, and in default of 
payment thereof shall be imprisoned in the county jail not 
exceeding ninety days, or by both such fine and imprison 
ment, in the discretion of the court. 

(230) § 5131. Sec. 9. All violations of this act s^^a^^ J/°^o1ati2Ss 
be prosecuted in the name of the people by the prosecuting 
attorney, and all fines collected for violations of this act shall 

be paid into the treasury of the county in which the com- 
plaint was filed, to be disposed of according to law. 

(231) § 5132. Sec. 10. All necessary expenses incurred Expenses of 

commissioner 

by the commissioner of insurance in carrying out the provi- how paid. ' 
sions of this act shall be audited by the board of state audi- 
tors and paid out of the general fund. 

Sec 11 provides that "the provisions of this act shall not apply to com- 
panies now authorized to do business in this state until after the 31st day 
of January, 1888." 



An Act to regulate fire and marine insurance companies transacting 
business In this state, by requiring all contracts for reinsurance to 
be made with companies authorized by the commissioner of in- 
surance to do business in this state, and to punish violations of this 
act. 

[Act 240, P. A. 1899.] 

The People of the State of Michigan enact: 

(232) Section 1. No person, association or corporation Reinsurance 
transacting fire or marine insurance business in this state companles^^* 
shall, directly or indirectly, contract for or effect reinsurance prohibited. 
of any risk, in any company, corporation or association not 
licensed by the commissioner of insurance of this state to 
transact fire or marine insurance business therein. 

(233) Sec. 2. A sworn statement of all reinsurance made Swom* 
or effected by any fire or marine insurance company doing to*|^™made 
business in this state shall be made annually, containing the a^^nuaiiy. 
amount of such reinsurance, and the names of the companies Contents of 
and respective amounts reinsured in each company in which ^^*^®™®° • 
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reinsurance has been contracted for or effected, to the com- 
missioner of insurance of this state; which statements shall 
be filed by the insurance commissioner in his oflSce, and shall 
be open to the inspection of every officer or agent of any in- 
surance company authorized to do business in this state: Pro- 
vided, That no contract for reinsurance now in force shall be 
affected by the provisions of this act; but no such contract 
with a company, corporation or association not authorized to 
do an insurance business in this state shall be renewed after 
the expiration thereof fixed in the contract; and in case no 
time has been fixed upon in the contract for its expiration, 
then this act shall take immediate effect upon such contract 
for reinsurance: Provided, also. That nothing in this act 
shall be construed as preventing any insurance company 
which has lawfully issued a policy of insurance through its 
resident agent upon property within the state, from reinsur- 
ing said risk, or any portion thereof in any authorized com- 
pany without having said policy of reinsurance signed by a 
local agent in the state. 

(234) Sec. 3. Every person, company, corporation or as- 
sociation who shall violate any of the provisions of this 
act shall be liable to a fine of one hundred dollars for everv 
violation, to be sued for and recovered in the name of the peo- 
ple by the attorney general, or prosecuting attorney of the 
proper county, either by action for debt or by criminal prose- 
cution. And the commissioner of insurance shall cancel the 
license and revoke the authority of any fire or marine insur- 
ance company, person or association that shall violate any 
of the provisions of this act. 



Penalty. 



Section 4 repeals "all acts and parts of acts Inconsistent with this act. 



*t 



An Act making it unlawful for foreign insurance companies, legally 
admitted to do business in the state of Michigan, to place or cause 
to be placed, except through a duly licensed agent in this state, 
insurance on property in the state of Michigan, in oflftces outside of 
the state of Michigan. 

[Act 101, P. A. 1893.] 

The People of the State of Michigan enact: 



Unlawful to 
place insur- 
ance except 
through resi- 
dent agent. 



(235) § 516:'>. Section 1. That it shall be unlawful for 
any insurance company legally authorized to transact busi* 
ness in the state of Michigan, to write, place or cause to be 
written or placed, except through a duly licensed agent in 
this state, any policy or contract for indemnity for insurance 
in the state of Michigan, in or through any such legally 
authorized company outside of the state of Michigan. 

A policy may be written in an agency located outside of the state, but 
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must be solicited by, delivered by, and the preminnos paid to, an agent of 
the company residing in this state — Letter by Giddings, Com'r, to N. Y. 
Fire Ins. Co., June 9, 1897. 

(236) § 5164. Sec. 2. Any company or companies vio- Penalty for 
lating the provisions of the first section of this act, upon 
notice and satisfactory proof thereof being made to the com- 
missioner of insurance, shall have its or their authority to 
transact business in the state of Michigan revoked for a 
I)eriod of not less than ninety days, and any insurance com- 
pany whose license to do business in Michigan may be so 
revoked by the comniissioner of insurance, shall not again be when business 
permitted to do business in Michigan until all taxes and Ssumed. 
I)enalties due thereon shall have been paid, together with 

any expenses that may be due under the provisions of this 
act to the commissioner of insurance. And such company 
shall only be readmitted to transact business in the state 
of Michigan upon a complete recompliance with the laws now 
in force in regard to the admission of insurance companies 
to do business in Michigan. 

(237) § 5165. Sec. 3. When notice of any violation of Commissioner 
the first section of this act is received by the commissioner il ^^am£? 
of insurance, it shall forthwith be his duty, in person or by companies 
deputy, to visit the office of such company or companies 

where such contract of insurance may have been written or 
made, and demand an inspection of the books and records of 
such company or companies. Any company or companies re- 
fusing to exhibit its or their books and records for his in- 
spection, shall be deemed guilty of violating the provisions of 
this act, and the penalties provided in this act shall imme- 
diately be enforced against such company or companies by 
the commissioner of insurance, 

(238) § 5166. Sec. 4. The commissioner of insurance compensation 
shall receive as a compensation for the services rendered un- s/one™™^" 
der the provisions of this act, his necessary traveling expenses 

and ten dollars per diem, which sum shall be charged against 
the company or companies so visited by him, and collected 
from such company or companies. 

(239) § 5167. Sec 5. Any individual, firm, corporation whe^n addi- 
or association who are unable to procure sufficient indemnity an^*may1£ 
in the companies which have been legally admitted to do busi- f^S^gn com? 
ness in this state, may file an affidavit with the commissioner panies. 

of insurance that they are unable to procure all the needed 
insurance; and in such case they may be authorized to pro- 
cure such needed additional indemnity from companies not 
represented in this state : Provided, That such individual. Proviso. 
firm, corporation or association shall report to the said com- 
missioner the amount of such policy or policies, together with 
the amount of premium paid therefor, and pay to the com- 
missioner of insurance a sum of money equal to a tax of three 
per cent upon the amount of premiums named in said policy 
or policies. 

This and the next section were held to be unconstitutional, as outside of 
the title of the act, by Ellis, Att'y Gen. 

16 
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Violation of 
this act a mis- 
demeanor. 

Penalty. 



(240) § 5168. Sec. 6. Any individual, firm, corporation 
or association violating any of the provisions of section five 
of this act, shall be deemed guilty of a misdemeanor and shall 
forfeit to the state a sum not less than fifty dollars nor more 
than one hundred dollars, to be collected by the commissioner 
of insurance in an action of debt; or such person may be 
fined by the court a sum not to exceed one hundred dollars or 
imprisonment in the county jail for a period not exceeding 
sixty days, or both such fine and imprisonment in the discre- 
tion of the court. 



An Act to prevent the soliciting or issuing of unauthorized fire or 
inland marine insurance policies in this state. 



When unlaw- 
ful for non- 
resident com- 
panies to, 
transact 
business. 



[Act 148, P. A. 1881.] 

The People of the State of Michigan enact: 

(241) § ^157. Section 1. That it shall be unlawful for 
any person or persons, as agent, solicitor, surveyor, broker, or 
in any other capacity, to transact or to aid in any manner, 
directly or indirectly, in transacting or soliciting within 
this state any insurance business for any person, persons, 
firm or copartnership who are non-residents of this state, or 
for any fire or inland navigation insurance company or asso- 
ciation, not incorporated by the laws of this state, or to act 
for or in behalf of any person or persons, firm or corporation, 
as agent or broker, or in any other capacity, to procure, or 
assist to procure, a fire or inland marine policy or policies of 
insurance on property situated in this state, for any non- 
resident person, persons, firm or co-partnership, or in any 
company or association without this state whether incorpor- 
ated or not, without procuring or receiving from the commis- 
sioner of insurance the certificate of authority provided for 
in section twenty-three of an act entitled "An act relative to 
the organization of fire and marine insurance companies 
transacting ^business within this state," approved April third, 
eighteen hundred and sixty-nine, as amended. Such certifi- 
cate of authority shall state the name or names of the person, 
persons, firm or co-partnership, or the location of the com- 
pany or association as the case may be and that the party 
named in the certificate has complied with the laws of this 
state, regulating fire, marine, and inland navigation insur- 
ance, and the name of the duly appointed attorney in this 
state on whom process may be served. 

The amendatory act of 1893 Is not In conflict with the provisions of the 
federal constitution prohibiting discrimination against citizens of other 
stntoFJ. — People v. Gay, 107 / 422. 

The clearly expressed intention of this act is to entirely prevent nn- 
authorized companies from taking any risks in this state. — People v. Howard, 
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60/248. It applies to matual insurance companies organized in other 
states, as well as to other classes of foreign companies. — Id. 247 ; Seamans 
▼. Temple Co., 105/404. The state has the power to prescribe the condi- 
tions upon which individuals shall have the right to transact the business of 
Insurance within its borders, so long as it does not violate the federal con- 
stitution by discrimination against citizens of other states. — People v. Gay, 
107/422. A foreign mutual insurance company, not authorized to do busi- 
ness in this state, cannot maintain a suit to collect assessments due on 
policies, etc. — Swing v. Weston Lumber Co., 140 / 344 ; Swing v. Cameron, 
146 / 175. 

(242) § 5158. Sec. 2. Any person failing to comply Penalty for 
with the provisions of section one of this act, or violating act!*^^°° ° 
any provisions thereof, shall be deemed guilty of a misde- 
meanor, and, upon conviction thereof, shall be punished by 

fine not less than fifty dollars, nor more than five hundred 
dollars, and in default of payment thereof, shall be impris- 
oned in the county jail not exceeding six months, or by both 
such fine and imprisonment in the discretion of the court. 

In prosecutions under this act it is not material to the resoondent whether 
the company had ever done business in the state. — People v. Howard, 50 / 239. 

(243) § 5159. Sec 3. All violations of this act shall How vio^atton 
be prosecuted in the name of the people by the prosecuting cut*^. ^'^^ 
attorney, and all fines collected by him shall be paid into the 
treasury of the county in which the complaint was filed, to 

be disposed of according to law, 

(244) § 5160. Sec. 4. It is herebv made the dutv of E>uty of com- 

*" * missioner oi 

the commissioner of insurance, or his deputy, on receivin;^: insurance 
notice in writing or otherwise of any violations of the pro- notic?o?vio- 
visions of this act, to investigate the same, and, if sufficient lotion of act. 
evidence is found, to notify the attorney general thereof, and 
he shall cause a complaint to be entered against the person or 
persons offending. The necessary traveling expenses of the 
commissioner, under this section, shall be audited by the 
board of auditors, and paid from the general fund. 

(£45) § 5161. Sec. 5. In suits brought under this act What neces- 
it shall not be necessary to prove the legal incorporation or ^^'^ o prove. 
association of any corporation or association of individuals, 
the policies of which have been solicited or issued contrary 
to the provisions of this act. It shall be sufficient to show 
that a policy of insurance has been solicited or issued, directly 
or indirectly, by or through the defendant, in a company or 
association nx)t authorized to do business in this state. 

(246) § 5162. Sec 6. Any fire or marine insurance com- Penalty for 

^ ''.,.,, , * . 'i. i 1. • J issuing policies 

pany or association that may issue, or permit to be issued, without 
ally policy of insurance on property in this state, not hav- ^"^^^"^y- 
ing authority so to do, shall be deemed to have incurred the 
penalty of two hundred and fifty dollars. And no such com- 
pany or association shall thereafter be authorized to do fire 
or marine insurance business in this state until such penalty 
shall have been paid into the treasury of the county in which 
the offense was committed, to be disposed of according to 
law, and the receipt of the treasurer of the proper county 
therefor filed in the office of the commissioner of insurance. 
And no company or association that has, prior to the taking 
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effect of tliis act, incuri*ed any penalty or forfeiture under 
the laws of this state, shall be authorized to do business in 
this state until it shall have fully paid all such penalties and 
forfeitures. 

See Swing v. Cameron, 145/177. 



An Act to empower the licensing of persons to procure policies of 
fire insurance in this state in companies of other states, or in those 
of foreign governments not authorized to do business in this state. 

[Act 199, P. A. 1895.] , 



How to pro- 
cure license. 



The People of the State of Michigan enact: 

Fee for license. (247) § 5151. SECTION 1. That the Commissioner of 
insurance, upon the annual payment of a fee of twenty-five 
dollars for the use of the state, may issue licenses to the 
citizens of the state of Michigan, subject to revocation at 
any time, permitting the person named therein to procure 
policies of fire insurance on property in this state in foreign 
insurance companies not authorized to transact business in 
this state, but which are duly authorized to do business in 
other states having insurance commissioners. 

(248) § 5152. Sec. 2. Before the person named in such 
license shall procure any insurance in such companies on any 
property in this state he shall in every case execute and file 
with the commissioner of insurance an affidavit that he is un- 
able to procure, in companies admitted to do business in the 
state, the amount of insurance necessary to protect said prop- 
erty, and shall only procure insurance under such license 
after he has procured insurance in companies admitted to do 
business in this state to the full amount which said companies 
are willing to write on said property: Provided, That such li- 
censed person shall not offer any portion of such insurance to 
any company which is not possessed of cash assets amounting 
to at least one hundred thousand dollars, which shall be 
determined by the commissioner of insurance by an inspection 
of the books and assets of such company, or one which has, 
within the preceding twelve months been in an impaired con- 
dition. 

(249) § 5153. Sec. 3. Each person so licensed shall 
commissioner, keep a separate account of the business done under the license, 

a certified copy of which account he shall forthwith file with 
the commissioner of insurance, showing the exact amount of 
such insurance placed for any person, firm or corporation, the 
gross premium charged thereon, the companies in which the 
same is placed, the date of the policies and the term thereof, 
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and he shall also file a report in the same detail of all such 
policies canceled and the gross return premiums thereon. 

(250) § 5154. Sec. 4. Before receiving such license he Penal bond to 
shall execute and deliver to the auditor general a bond in the ^^"' 
penal sum of two thousand dollars with such sureties as the 

said auditor general shall approve, with a condition that the 
licensee will faithfully comply with all the requirements of 
this law and will file with the commissioner of insurance, in 
January of each year, a sworn statement of the gross pre- 
miums charged for insurance procured or placed, and the 
gross returned premiums on such insurance canceled under 
such license during the year ending on the thirty-first day of 
December next preceding, and at the time of filing such 
statement will pay into the state treasury a sum equal to 
four per cent of such gross premiums less such returned pre^ 
miums reported. 

(251) § 5155. Sec. 5. The commissioner of insurance Authority 
shall have authority at all times to investigate any alleged [SeSe^^^ 
violations of this act and he shall report all such investiga- 
tions to the attorney general of this state, who in case of 

said violation shall take proceedings to collect all fees or 
taxes from such licensee, and said commissioner of insurance 
shall thereupon revoke the license of said licensee. 

(252) § 5156. Sec. 6. Anv such company with which Commissioner 
such insurance shall be placed sliall apix)iut the commissioner appointed 
of insurance of this state as its attorney in fact in this state, attorney. 
upon whom process can be served. All acts and parts of acts 
inconsistent with the provisions of this act are hereby re 

I)ealed, 



An Act making it unlawful for any fire insurance company doing 
business in the state of Michigan, to limit or restrict its liability 
by providing in any policy of insurance issued by it that such lia- 
bility shall be fixed, determined or proportioned by the whole 
amount of insurance upon the property insured, and to provide a 
penalty for the violation thereof. 

[Act 153, p. A. 1895.] 

The People of the State of Michigan enact: 
(253) ,§ 5183. Section 1. That it shall be unlawful Unlawful 

ousincss 

hereafter for any fire insurance company doing business in 
the state of Michigan to provide by any insurance policy is- 
sued by it, or by any clause therein, or by any separate 
agreement, contract or otherwise, that the liability of said in- 
surance company to the insured shall be limited or restricted 
by reason of the failure of the said insured to insure the prop- 
erty covered by said policy for any certain amount or pro- 
X)ortion of the actual cash value of such property. 
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Policy void. 



May revoke 
authority to 
do business. 



Penalty. 



(254) § 5184. Sec. 2. Any provision of any policy, or 
any contract or agreement contrary to the provisions of this 
act shall be absolutely void, and any insurance company is- 
suing any policy of insurance containing any such provision 
shall be liable to the insured under such policy in the same 
manner and to the same extent as if such provision were not 
therein contained. 

(255) § 5185. Sec. 3. Any company or companies vio- 
lating the provisions of the first section of this act, upon 
notice and satisfactory proof thereof being made to the com- 
missioner of insurance, shall have its or their authority to 
transact business in the state of Michigan revoked for a 
period of not less than ninety days, and any insurance com- 
pany whose license to do business in Michigan may be so 
revoked by the commissioner of insurance, shall not again 
be permitted to do business in Michigan until all penalties 
due hereunder shall be paid, together with any expenses that 
may be due under the provisions of this ac^ to the commis- 
sioner of insurance. 

(256) § 5186. Sec, 4. Any individual, firm, corporation 
or association, company or companies violating the provi- 
sions of section one of this act shall be deemed guilty of a mis- 
demeanor and shall forfeit to the state a sum not less than 
fifty dollars nor more than one hundred dollars, to be col- 
lected by the commissioner of insurance in an action of debt. 



An Act to prevent the forfeiture of fire insurance policies by the 
violation of any condition of the policy when such violation has 
been without prejudice to the insurer. 

[Act 167, P. A. 1897.] 

The People of the State of Michigan enact: 



When policy 
not to be void. 



(257) § 5180. Section 1, That no policy of fire insur- 
ance shall hereafter be declared void by the insurer for the 
breach of any condition of the policy if the insurer has not 
been injured by such breach, or where a loss has not occurred 
during such breach, or by reason of such breach of condition. 

This act covers all policies Issued In this state after the act went into 
effect, irrespective of whether they are Michigan standard policies or not. — 
McOannon v. Fire Ins. Co., 127/636. It Is not unconstitutional. — Id. Fire 
insurance companies being creatures of statute, the legislature may prescribe 
the forms of their contracts and the limitations in relation to the forfeiture 
clauses therein. — Id. Th's act does not affect the rule which renders void 
a policy, under which the valuation Is made a warranty, if a snbstantial 
overvaluation is given. Irrespective of the motive of the Insured. — Shelden v. 
Fire Insurance Co., 124/803. Does not apply to the breach of a conditioii 
against procuring additional Insurance, when the loss occurred while the 
additional Insurance was in force. — A. M. Todd Co. v. Plre Insarance Co., 
137/188. Iron-safe clause— See King v. Insurance Co., 140/260. 
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(258) § 5181. Sec. 2. If a building that is insured, unoccupied 
whether intended for occupancy by owner or tenant be or be- *>"^^*«- 
come vacant or unoccupied and so remain for ten days, with- 
out the consent of the company endorsed on the policy, such 
vacancy shall not avoid said policy of insurance. 

(259) § 5182. Sec. 3. There shall hereafter be inserted S^^^^nS^M* 
in, or by stamp or rider affixed upon, the standard form of in- poUcy to 
surance policies used in this state, after the clause which con- ^^^^^ ^^•^* 
tains the conditions for a breach of which without the con- 
sent of the company endorsed thereon the policy is declared 

void, a proviso in substance as follows: Provided, A loss 
shall occur on the property insured while such breach of con- 
dition continues or such breach of condition is the primary 
or contributory cause of the loss. 

This section Is not unconstitutional as an unauthorized limitation upon the 
scope of the act as expressed in the title. — Boyer v. Grand Rapids Fire Ins. 
Co.. 124/455. 

The keeping of gasoline on the premises in breach of tbe conditions in a 
policy of Insurance will not worh: a forfeiture unless it causes or contributes 
to a loss. — ^Bmnswlck-Balke-Collender Co. v. Northern Assurance Co., 150 / 
311. 



CHAPTER VII.— MUTUAL FIRE INSURANCE COMPANIES. 

An Act to provide for the incorporation of mutual fire insurance 
companies, and defining their powers and duties; and to repeal 
chapter ninety-seven of the compiled laws of eighteen hundred and 
seventy-one and also act number ninety-four of the session laws, 
eighteen hundred and seventy-one, approved April twelfth, eighteen 
hundred and seventy-one. 

[Act 82, S. L. 1873.] 

TTve People of the State of Michigan enact: 

(260) § 7266. Section 1. Any number of persons not Property 
less than seven, may associate together and form an incorpo- ™*y"^^"'*' 
rated company for the purpose of mutual insurance of the 
property of its members against loss by fire or damage by 
lightning, which property to be insured may embrace school- 
houses, town halls, literary and grange halls, society or other 
fraternal halls, churches, agricultural societies, buildings, 
dwelling houses, barns accompanying outbuildings, and their 
contents, farm implements, hay, grain, wool and other pro- 
ducts, live stock, wagons, carriages, harness, household goods, 
wearing apparel, provisions, musical instruments and li- 
braries, being upon farms as farm property, or dwellings, ac- 
companying outbuildings, and such other buildings as are 
specified in this section, that constitute detached risks in vil 
lages and cities, and their contents, as the charters and by 
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laws of said companies may provide, and belonging to mem- 
bers of said companies. 

Am. 1903, Act 220. 

The object of this act is clearly expressed in its title. — Telford v. Church, 
66 / 440. Companies organized under this act can insure "live stock, wagons, 
carriages, harness," etc., "being upon farms as farm property ;" but, where 
the by-laws prohibit the insurance of village property within 100 feet of other 
buildings, a company is not liable for a horse, harness, cushion and blanket, 
insured as "personal farm property in buildings and on farm," but destroyed 
in the bam of a village hotel within 100 feet of other buildings. — Wildey 
V. Farmers' Mut. Ins. Co., 52 / 446. The term "stack" has a well-defined 
meaning and cannot be said to include grain in a mow in a bam. — Benton 
V. Farmers' Mut. Fire Ins. Co., 102 / 281. Loss of horse by lightning while 
away from home barn ; liability of company for loss. — Hapeman v. Mut. Fire 
Ins. Co., 126 / 191. Where a company describes the property in its policy 
as in a village, it is estopped from denying that the place described is a 
village, because it is neither platted nor incorporated. — Russell v. Detroit 
Mut. Fire Ins. Co., 80 / 407. Where, by the terms of the insurance contract, 
the statements in the application are made warranties, a misrepresentation 
as to the amount of incumbrance on the insured property will avoid the 
policy. — Niles v. Farmers* Mut. Fire Ins. Co., 119 / 252. The charter and 
by-laws of a mutual insurance company constitute a part of the contract of 
insurance. — Am. Ins. Co. v. Stoy, 41 / 385. A fire insurance company is not 
estopped to defend an action on a policy, on the ground of a willful burning 
of the property by the plalntiflP, by the fact of a criminal complaint made 
against the plaintiff by one of its officers and a discharge of the plaintiff on 
examination, or by the fact that, with kno\^ledge of the circumstances, it 
collected an assessment from the plaintiff for the loss. — Barnett v. Mut. Fire 
Ins. Co., 115 / 247. Authority of board of auditors of mutual fire insurance 
company. — Denton v. Mut. Fire Ins. Co., 120 / 690. One who becomes a 
member of a foreign mutual insurance corporation subjects himself to such 
laws of the government of its situs as affect its powers and obligations. — 
Warner v. Delbridge & Cameron Co., 110 / 590. A policy of insurance issued 
upon farm products, farm implements, etc., does not cover the fixtures and 
utensils of a slaughter-house, conducted by insured, and used in a wholesale 
meat business in which he is engaged. — Geraghty v. Insurance Co., 145 / 635. 
Where at the time of becoming a member of a mutual fire insurance com- 
pany and receiving a policy, plaintiff signed a note for premium which pro- 
vided that if it was not paid at a certain time the policy should become and 
remain void until the note should be paid, plaintiff is estopped to contend 
that the taking of the note was ultra vires, and that his failure to pay did 
not avoid his policy. — Hale v. Farmers' Mutual Ins. Co., 148 / 453. 

Fiijng of^^tate- (261) § 7267. Sec. 2. Such persons so associating shall 
publication of file in the office of the commissioner of insurance a statement, 
hueStio^n. signed by all the corporators, stating their purpose of form- 
ing a company for the transaction of the business of insur- 
ance, as expressed in the first section of this act; which 
statement shall also comprise a copy of the charter proposed 
to be adopted by them, and shall publish a notice of such 
their intention, once in each week for at least five successive 
weeks, in a public newspaper in the county in which such 
company is proposed to be located. 

The failure to file certain copies of articles of association, as required by 
law, by a corporation in being, cannot be set up by private persons to avoid 
corporate contracts. Such failures are, at most, but violations of duty to 
the state, which the state can punish by forfeiture or penalties. — Jhons v. 
People, 25/502. 

Corporation (262) § 7268. Sec. 3. The persons so associating, after 

booLTo V having filed the statement* and published the notice as afore- 

ceive propo- ^aid, may open books to receive propositions and enter into 

agreements in manner hereinafter specified, but no company 

Business organized under this act shall do any business or take any 

risks or make any insurance in more than three counties in 

this state, which counties shall be contiguous, and shall be 

named and set forth in their charter. No insurance company 
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organized as aforesaid shall commence business until bona when business 
fide agreements have been entered into for insurance with at Smmenced. 
least one hundred individuals, covering property to be in- 
sured to the amount of not less than fifty thousand dollars. 

Where the charter makes it the absolute right of farm owners in the 
connty to become members on subscribing the articles and applying for insur- 
ance on prescribed terms, the secretary cannot cut off such right by refusing 
an actual tender from one already a member and an applicant for insurance. — 
Gay V. Farmers' Mut. Ins. Co., 51 / 245. A policyholder in a mutual fire in- 
surance company does not become a member, until he receives his policy. — 
Russell V. Detroit Mut. Fire Ins. Co., 80/407. Policies issued outside of the 
territorial limits fixed by this act are void. — Eddy v. Mut. Fire Ins. Co., 
72 / 651. 

(263) § 7269. Sec. 4. No company formed under this iteai estate. 
act shall purchase or hold any real estate, except: Sl^to?*^'^ 

First, Such as shall be necessary for its immediate accom- 
modation in transacting business; or. 

Second, Such as shall have been conveyed or mortgaged to 
the company in good faith, by way of security for debts; or, 

Third, Such as shall have been conveyed to the company 
in satisfaction for debts; or. 

Fourth, Such as shall have been purchased at sales, upon 
judgments, decrees, or mortgages in favor of such company, 
or held or owned bv it. And all real estate obtained by 
virtue of any provisions of this section, except that mentioned 
in the first subdivision, shall be sold or disposed of within 
five years after the title has been perfected in such company, 
unless the company shall procure a certificate from the com- 
missioner of insurance that the interest of said company will 
materially suffer by forced sale, in which event the sale may 
be postponed for such i)eriod as the said commissioner of 
insurance shall direct in said certificate, not to exceed ten 
years in all. 

(264) § 7270. Sec 5. In addition to the foregoing pro- charter,. wiiat 
visions, it shall be the duty of the corporators of any com- contSn.^^" 
pany organized under the provisions of this act to declare in 

the charter which is hereby required to be filed, the mode 
and manner in which the corporate powei's given under and 
by virtue of this act are to be exercised, the mode and man- 
ner of electing trustees or directors, who shall be citizens of 
the county or counties in which the company is doing busi- 
ness, the filling of vacancies, the period for the commence- 
ment and termination of its fiscal year; and may prescribe 
therein the liabilities of tlie members to be assessed toward 
defraying the losses and expenses of the company, and the • 
mode and manner of collecting such assessments. 

A member of a mutual fire insurance company is liable, on surrender of 
his policy, for liis proportionate share of all losses and expenses sustained 
by the company while his policy w?s in force, including? deficiencies arising 
from failure to collect from irresponsible members the'r share of an assess- 
ment made to meet such expenses and losses. — Peake v. Yule, 123 / G75 ; 
Cavanagh v. Common, 123/085. The liability of persons Insured in com- 
panies organized under this act, and Its amendments, to pay their propor- 
tion of assessments cannot be avoided by any arrangement with the com- 
pany limiting such liability ; nor can it be lessened by any provisions in the 
articles of association. — Russell v. Berry, ,^)1 / 287. Where the charter and 
by-laws require an assessment to be prepared by the secretary and signed by 
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general to 
examine 
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Examination 
of company. 



Proviso. 



When may 

commence 

business. 



a majority of the board of directors, an unsigned and uncertified paper con- 
taining no headings to explain the figures set down cannot be treated as an 
official assessment. — Baker v. CIt. Mut. Fire Ins. Co., 51 / 243. A void assess- 
ment is no impediment to a new assessment. — Farmers' Mut. Fire Ins. Co. 
V. Judge, 100 / 606. Forfeiture of insurance, for non-payment of an assess- 
ment by a mutual insurance company cannot be sustained, where the assess- 
ment was invalid. — Johnson v. Mut. Fire Ins. Co., 110 / 488. Invalid 
assessment of mutual fire insurance company and ratification thereof. — 
Johnson v. Mut. Fire Ins. Co., 110 / 488. Forfeiture of mutual fire insur- 
ance policy by non-payment of assessment. — Hill v. Mut. Fire Ins. Co., 129 / 
141. The acceptance of past due assessments after loss and ordering pay- 
ment is a waiver of forfeiture for delinquency in paying such assessments. 
— Farmers' Mut. F. Ins. Co. v. Bowen, 40/147. An agreement that policies 
issued by a company organized hereunder shall be subject to all changes 
thereafter made in the charter and by-laws is valid. — Borgards v. Farmers' 
Mut. Ins. Co., 79 / 440. The cancellation of a policy has no effect upon 
a right of action previously accrued. — Baker v. Cit. Mut. Fire Ins. Co., 
51 / 243. 

(265) § 7271. Sec. 6. The charter thus to be filed by 
the corporation shall be examined by the attorney general, 
and if found to be in accordance with the requirements of 
this act, he shall certify the same to the commissioner of in- 
surance, and said commissioner may appoint three disin- 
terested persons residents of the county wherein such cor- 
poration is proposed to be formed, who shall certify under 
oath that it has received and is in actual possession of the 
premiums or engagements of insurance as the case may be, 
to the full extent required in this act: Provided, however. 
The commissioner of insurance may make such examination 
personally or by his deputy. Copies of such certificate shall 
be filed in the office of the commissioner of insurance, whose 
duty it shall then be to furnish the corporation with a certi- 
fied copy of the charter and certificates aforesaid, which, 
upon being filed by them in the county clerk's office of the 
county in which such company is located, shall be their 
authority to commence business and issue policies, and the 
same may be used in evidence for or against such corporation. 

The provision as to filing the charter and certificate was not designed to 
avoid contracts, but simply to facilitate the means of proving the cornorate 
existence. — Jhons v. People, 25 / 499. Even if the filing were necessary to 
corporate existence, a party insured or dealing with the corporation could 
not question its existence. — Id. .502-3 ; Cahill v. Insurance Co., 2 Doug. 124. 
The insurance commissioner may be compelled by mandamus to give certified 
copies. — Jhons v. People, 25 / 502. 



Powers of 
corporation. 



(266) § 7272. Sec. 7. The corporators, or the trustees, 
or directors, as the case may be, of any company organized 
under this act, shall have power to make such by-laws, not 
inconsistent with the constitution or laws of this state, as 
may be deemed necessary for the government of its officers 
and members, and the conduct of its affairs. 

Where the charter and by-laws of a company are made a part of Its In- 
surance, any Insurance made in violation thereof Is Invalid. — Van Buren 
V. St. Joseph Co. Vlll. Fire Ins. Co., 28 / 397. The by-laws of a mutual 
insurance company are a part of the insurance contract, as binding uDon 
the member as the policy Itself. — Douville v. Farmers' Mut. Fire Ins. Co., 
113/165: citing Becker v. Insurance Co., 48/610; Borgards v. Insurance 
Co.. 79 / 440. Where the charter provides that, at the annual meeting, the 
members shall determine a limifation of hazards, etc., they may adoDt a 
by-law exempting the company from losses caused by fire from steam-power 
used on or about the premises of any member. — Borgards v. Farmers' Mat. 
Ins. Co., 79 / 440. A provision in the by-laws of a mutual fire Insnmnce 
company, that any transfer of the property Insured without wr'tten notice 
to the company shall invalidate the policy, is reasonable and valid. — Jaskulakl 
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▼. Mut. Fire Ins. Co., 131 / 603. Where the by-laws of a mutual company 
provid^ that there should be no waiver of conditions without the concur- 
rence of the secretary of the company, duly indorsed, held that his signing 
an order for payment, knowing the facts, was a waiver. — Farmers' Mut. 
Ins. Co. V. Garget, 42 / 289. The power conferred to make by-laws author- 
ises the adoption of one requiring the secretary to cancel any risk which, In 
his opinion is unsafe: and such by-law is not contrary to public policy. — • 

Donvllle v. Farmers' Mut. F. Ins. Co.. 113/158. A by-law of a mutual fire 
insurance company, which provides that all differences between the company 
and Its members, which cannot be settled, shall be submitted to arbitrators. . . ^ 

the agreement of a majority of whom shall determine the matter, is not 
contrary to law, nor Invalid as an attempt to oust the courts of jurisdic- 
tion. — Raymond v. Mut. Ins. Co., 114 / 387. 

(267) § 7273. Sec. 8. It shall be the duty of the presi- Annual state- 
dent, or vice president and secretary of each company organ- Sbit.^*°^^ 
ized under this act, annually, on the first day of January, or 
within one month thereafter, to prepare, under their own 
oath, and deposit in the ofiice of the commissioner of insur- 
ance, a statement of the condition of such company on the 
thirty-first day of December then next preceding, exhibiting '[ 

the following facts and items, namely: » 

First, The number of members December thirty-first of the Memberships.* 
previous year; the number of members added during the 
year; the number of members who have withdrawn, or whose 
policies have been canceled during the year, and the num- 
ber of members belonging to the company; 

Second, The amount of property at risk December thirty- Risks. 
first of previous year; the amount of risks added during the 
year; the amount of risks canceled, withdrawn, or terminated 
during the year, and the net amount at risk by the company ; 

Third, The amount of premium or dc^posit notes in force ; Resources. 
the amount of cash premiums (or assessments) actually on 
hand; the amount of outstanding assessments not canceled; 
the nature and amount of all other resources; the total 
amount of resources; 

Fourth, The claims for losses due and payable; the claims Liabilities. 
for losses not matured; the claims for losses resisted; the 
nature and amount of all other claims due or accrued, and 
the total amount of liabilities; 

Fifth, The amount of premiums on deposit notes taken income. 
during the year; the amount of cash premiums received dur- 
ing the year; the amount collected on assessments which 
were levied during the year; the amount collected this year 
on assessments which were levied in prior years; the amount 
received from membership or policy fees or from any other 
sources constituting an expense to be [the] insured; the 
amount received from percentage on increased or decreased 
insurance; the income from all other sources; and the total 
income ; 

Sixth, The amount paid for losses during the year, stating Expenditures. 
the amount of same which was for losses of previous years ; 
the amount of salary and fees paid to officers and directors; 
the amount of all other expenditures during the year, and 
the total expenditures during the year. 

The right of a member to withdraw from the company is recognized by 
this section. When he does so and pays all liabilities to date of withdrawal, 
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he is not liable to assessments for subsequent losses. — Union Mut. Fire Ins 
Co. V. Spaulding, 61 / 77 ; Farmers' Mut. Fire Ins. Co. v. Otto, 96 / 558 
Farmers' Mut. Fire Ins. Co. v. Judge, 1(K) / 606. 

Annual state- (268) § 7274. Sec. 9. A copj of every such swori 

with* county Statement and report shall in said month of January hi 

clerk. j^ig^ jjj ^Yie office of the county clerk of the county where th< 

Publication of. principal business office of the company is located, and an 

other copy thereof shall be published at least twice during 

said month in a newspaper printed in such county; and th< 

persons or officers making such sworn statement or repor 

to be filed in the office of the commissioner of insurance ai 

aforesaid, shall make and annex thereto and file therewitl 

in the office of the jeommissioner of insurance an additiona 

affidavit, showing that such report and statement has beei 

published, and a copy thereof filed in the office of the count; 

Notice to wind clerk as above provided ; and if upon examination of sucl 

«r^en"to^b^' annual statement or the examination of the company here 

made. after provided for it shall appear to the commissioner o: 

insurance that the losses and expenses of any company 

chartered under this act have during the year exceeded th< 

cash premiums and assessments collected, to Such an exten 

as to impl}^ a doubt in the mind of said commissioner of in 

surance as to the solvency of said company and its ability 

to pay all its losses and other debts, it shall be the duty oi 

said commissioner of insurance to serve a notice upon th( 

officers of such mutual company, requiring them, at the ex 

piration of sixty days from the date of such notice, to dis 

continue the issuing of policies and proceed to wind up its 

business, unless within that time the directors of such com 

pany shall collect assessments and pay such losses and debts. 

Directoreand (269) § 7275. Sec. 10. In case any company shall con 

au^iiHSte^^^" tinue to issue policies after the expiration of the sixty days 

they having failed to comply with the requirements of the 

commissioner of insurance in said notice, or if any companj 

having failed to make their annual report to the commis 

sioner of insurance at the time and in the manner hereic 

prescribed therefor, shall thereafter issue any policy or make 

any insurance; or if such report to the commissioner of in 

j^urance shall be imperfect or contain false statements, oi 

shall be so made as fraudulently to conceal the actual con 

dition or responsibility of the company, the directors anc 

officers of such company shall be, jointly and severally, per 

sonally liable and responsible for any losses that may there 

after occur in said company, or to any person insured thereii 

or thereby; and the persons sustaining such losses may sw 

for and recover the amount of such losses from such director 

and officers, or from any one or more of them. 

OommiBsioner (270) § 7276. Sec. 11. It shall be the duty of the com 

wante^or missioner of insurance, on or before the first day of Deeem 

statements. i>er jn each year, to furnish all companies organized unde 

this act, with blanks for the purpose of making thereon tin 

statement hereby required to be filed, which blanks shall b 
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used by the proper officers in making said statements, which 
statements shall be full and in accordance with the require- 
ments heretofore set forth; and he may, from time to time, 
make such changes in the form of such statements as shall 
eeem to him best adapted to elicit from the companies a true 
exhibit of their condition in respect to the several points 
liereinbefore enumerated. And in case the officers or direc- Failure of 
tors of any company shall fail, neglect, or refuse to perform ?S^i^^th 
any of the duties required of them by law, within the timei*^- 
and in the manner prescribed for the performance of such 
duty, or shall knowingly make or permit any false or imper- 
fect statement to be made in any annual or other report or 
statement required to be made by them or by any of them, 
or by the company to the commissioner of insurance, or shall 
do or aid or assist in doing anything which any such com- 
pany is hereby prohibited from doing, or shall in any manner 
violate any of the provisions of this act, or shall aid in or 
consent to any violation of any of the provisions of this act, 
then and in every such case every director or officer or per- 
son so offending shall be deemed guilty of a misdemeanor, 
and upon conviction thereof shall be punished by a fine not Penalty. 
exceeding one thousand dollars, nor less than five hundred 
dollars, or by imprisonment in the county jail not less than 
three months nor more than one year, or by both such fine 
and imprisonment, in the disci-etion of the court ; and when Prosecuting 
inch failure, neglect, or refusal on the part of the officers dutTo^* 
of any company is known to the commissioner of insurance, 
it shall be his duty to notify the prosecuting attorney of the 
county where such company is located, whose duty it shall • 
then be to commence legal proceedings against such officers 
to enforce the penalty hereby imposed. 

(271) § 7277. Sec. 12. Suits at law may be maintained suits at law. 
by corporations formed under this act against any of its 
members for any cause relating to the business of such cor- 
poration; also suits at law may be prosecuted and main- 
tained by any member against such cori)orfitions for claims 
which may have accrued if payments are withheld moi*e than 
sixty days after such claim shall have become due. The aassitied 
articles of association may provide for a classified rating ot ^*,5f^ni 
risks according to hazard, and the articles of association or notes. 
flie by-laws may provide for the receiving of applications or 
agreements from members for insurance with or without tak- 
ing from the insured any premium note or notes. It shall be Assessments. 
lawfal for any mutual insurance comi)any organized under 
tte provisions of this act to make assessments upon the agree- 
loents, or policies issued thereon, or u]K)n the premium note 
or notes, as the case may be, pro rata in accordance with 
the percentage fixed in the classification to which the risk 
belongs, and all such premium note or notes or agreements Lien upon 
i>r assessments shall be a lien upon the i)roiKn'ty insured to g^ISId^ 
tke amount of such note, notes, agreements, assessments, 
costs and interest due thereon. 
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Am. 1909, Act 189. 

A by-law, assented to in writing by eacli applicant, providing for t ^ 
submission of differences to arbitration does not contravene this section. — 
Raymond v. Farmers' Mut. Fire Ins. Co., 114/386. A member of a miitit 
fire insurance company obligates liimself to pay a proportionate share ^ 
the losses and expenses for the period during which he is insured ; and 
such liability has not been covered by assessment, it continues, althou^ 
he may have ceased to be a member. — Farmers' Mut. Fire Ins. Co. v. Judg^ 
100 / 606. The receipt of past due assessments after a loss and the directlcr 
to pay the loss constitute a waiver of any forfeiture incurred by delay ^ 
paying assessments. — Farmers' Ins. Co. v. Bowen, 40 / 147. Prematurity ^ 
action against company. — Baptist Church v. Insurance Co., 119 / 203. 
lien of this kind, where the amount, inclusive of costs, is less than $100 
not within the jurisdiction of tlie chancery courts. — Peake v. Bradley 
121 / 182. 
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(272) § 7278. Sec. 13. All companies formed undc^ 
this act shall be deemed bodies corporate and politic in fae^ 
and in name, and shall be subject to all the provisions of th -^ 
statute in relation to corporations so far as they are ap 
plicable. 

(273) § 7279. Sec. 14. Any such company formed urr 
der this act shall have power to amend its articles of asso 
elation or charier at the regular annual meeting held accord- 
ing to the provisions of said charter or articles of associa- 
tion, and upon giving a notice of an intention so to do, and 
of the time and place of meeting for that purpose; sucii 
notice shall be published for five successive weeks in some 
newspaper of general circulation published weekly, in the 
county or counties where such company does business. Any 
company heretofore organized under this act may amend its 
charter or articles of association at a special meeting called 
for that purpose, in accordance with the provisions of its 
charter, and by giving the notice of intention as provided in 
this section. Said amendments shall be submitted to the 
attorney general, and his certificate of compliance with the 
law obtained ; and said amendments shall be filed in the ofiSce 
of the commissioner of insurance, and also with the clerk 
of the county in which the office of the company is located. 

(274) § 7280. Sec. 15. If any insurance company, or- 
ganized or to be organized under this act, shall not within 
sixty days after* the commissioner of insurance shall have 
given the notice required by section nine, pay up and dis- 
charge all outstanding claims against such company, it shall 
be the duty of the commissioner of insurance to file a peti- 
tion in the circuit court for any county where such company 
has transacted business, either in vacation or term time, 
stating that the sixty days within which such company was 
required to proceed to wind up its business have expired, and 
that there are outstanding claims against such company, a 
copy of which said i^etition shall be published for three suc- 
cessive weeks in a public newspaper printed in such county, 
or if no newspaper is published in such county, then such 
notice shall be published in any paper published nearest the 
office of such company. 

(275) § 7281. Sec 16. It shall be the duty of the com- 
missioner of insurance, as often as once in each year, in per- 
son or by deputy, to visit and examine into the affairs of any 
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mutual insurance company now organized or hereafter to be 
organized under this act; and it shall be the duty of the offi- 
cers or agents of any such company to cause their books to 
be opened for inspection, and otherwise to facilitate such 
examination so far as it may be in their power to do; and 
for that purpose the said commissioner of insurance shall 
have power to examine, under oath, the officers and agents 
of any company relative to the standing and condition of 
said company. And all necessary expenses of such examlna- 
tioh shall be paid by each company so examined. 

As to the examination of the affairs of insurance companies, see note to 
section 1 of this compilation. 

(276) § 7282. Sec. 17. At any time after the publica- ^^^^\ op- 
tion required by section fifteen of this act, the commissioner ^° ^*™®'^* ° • 
of insurance may appear in said court, in person or by coun- 
sel, and move for the appointment of a receiver for said com- 
pany; and the said company may also be heard, and, upon 
such hearing, the report of such company, filed in the office 
of the commissioner of insurance, shall be conclusive evidence 
of the facts therein stated, and of the liability of such com- 
pany, unless such company shall show that they have since 
paid and discharged the liabilities; and if upon the hearing 
thereof it shall appear to such court that the statements in 
such petition are materially true, the said court shall ap- 
point a receiver for such company, who shall be and is hereby Duties of 
empowered to take possession of all books and pai)ers and ^®^^^®'** 
personal property of said compailj^, and shall ascertain the 
amount due from said company on property insured, and 
shall at once proceed to assess upon all of the members and 
persons insured in such company, such sums of money as 
will in the aggregate be sufficient to pay all the losses and 
liabilities of said company, together with the services and 
expenses of such receiver, according and in proportion to the 
amount of their insurance or interest in such company; and 
upon payment of such assessment, the said members shall 
be discharged of and from all former assessments made by 
such company; and it shall be the duty of said receiver to 
give notice of such assessment by publishing in some weekly 
newspaper printed in the county or counties where the office 
or offices of the company are located, or in the county where 
such proceedings were had, .once in each week for three suc- 
cessive weeks, a general notice, stating therein the aggregate 
amount assessed in said company; and upon application he 
shall furnish to any person assessed a statement showing the 
amount of his assessment; and in case any member or per- 
son insured so assessed shall neglect for thirty days after 
such publication to pay the amount of such assessment to 
said receiver, he may sue for the same in the circuit court 
wherein he was appointed, and in such cases service may be 
made upon the persons sued in any county in the state; or 
at his election the receiver mav sue in the circuit court for 
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the county wherein the person assessed, or who is liable to 
pay such assessment, may reside or be, in an action of debt 
or assumpsit, in his own name, as receiver of said company; 
and upon such suit said assessment shall be prima facie evi- 
dence of the regularity and correctness of all proceedings up 
to and including the assessment, and of the receiver's right 
Second assess- to recover therein the amount assessed, with costs. If the 
made.™^^^ amount realized by such receiver be insufficient to pay the 
losses and liabilities therein, and the services and expenses 
aforesaid he shall proceed to make a second assessment, and 
such further or other assessments as may be necessary to 
realize the same, in the same manner and with the like effect 
as is herein provided for making the first assessment; and 
shall sue for and collect the same in the same manner. If, 
after paying the losses and liabilities of such company, and 
the services and expenses aforesaid, there shall remain any 
funds in the hands of the receiver, the same shall be paid 
back to the persons assessed, in just and equal proportions 
to the sums contributed and paid by them. 



Surplus 
refunded. 



The authority to prescribe the liabilities of the members to be assessed 
relates to the ordinary exercise of corporate powers, while the company is 
solvent and carrying on business in the ordinary way ; but the statute pre- 
scribes Its own rule for assessments after the corporation has passed Into 
the hands of a receiver and this rule cannot be changed or limited by the 
charter or by-laws. — Russell v. Berry, 51 / 287 : Macklem v. Bacon, 67 / 337. 
But an agreement that liability should be limited to the amount of the 
premium notes was sustained, on the ground that such was the under- 
standing of all members of the company. — Macklem v. Bacon, 67 / 337. 
Members of a mutual fire insurance company, if liable at all for assessments 
made by a receiver, can be made so only by the contract existing between 
them and the company, which contract is evidenced by the application and 
policy. — Wardle v. Hudson, 96 / -#82. The holder of a canceled policy Is not 
liable to assessment by the receiver, if he has paid all liabilities tip to the 
time of cancellation. — Tolford v. Church. 66 / 431. The authority of the 
receiver to make assessments appears conclusive. The language is explicit. 
No exception Is made or qualification expressed. Nor is any discretion given. 
The terms are imperative. — Russell v. Berry, 57 / 337. A receiver derives 
his authority to make assessments directly from the statute. Such assess- 
ments are not conclusive, but are prima facie evidence of regularity and 
of right to recover. — Wardle v. Townsend, 75 / 385. In making assessments, 
the receiver is Invested with a liberal discretion, which will not be interfered 
with unless abused. — Id. The evident object of the provision for suit In 
the circuit court was to authorize the receiver to sue for sums less than 
$100 In the circuit court and to recover costs in such suits. — ^Bacon v. Cljme, 
70/185; Wardle v. Townsend, 75/306. The statute of limitations does 
not begin to run against a member's liability for an assessment, until the 
assessment is made. — Peake v. Fuller, 123 / 684. 



Account of 
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(277) § 7283. Sec. 18. Such receiver shall keep an ac- 
curate account of all moneys or other property received by 
him, and shall pay over all moneys by him collected, and the 
proceeds of all personal property pro rata upon said liabili- 
ties, after deducting therefrom for his services and expenses 
(if the court making such appointment shall deem the 
amount thereof reasonable). The court making such ap- 
pointment may also require such receiver to give a bond^ 
with sufficient sureties, in such penal sum as such court shall 
determine, which said bond shall run to the people of the 
state of Michigan, and be conditioned for the faithful dis- 
charge of his duties as such receiver and be approved by the 
clerk or judge of such court; and said court may from time 
to time require such receiver to make a report, and upon the 
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coming in of his final report, showing a full and faithful 

performance of such trust, may discharge him from all 

further liability. It shall also be the duty of such receiver Report of, to 

annually, during the month of January in each year, to ^°"^- 

make a report to the commissioner of insurance, showing the 

condition and affairs of such receivership on the thirty-first 

dav of December preceding. This act shall be construed Report to 

connnissiondT 

as applying to all receivers heretofore appointed, as well as of insurance. 
to receivers which may hereafter be appointed under this act. 

(278) § 7284. Sec. 19. Every mutual fire insurance companies 
company heretofore organized under the laws of this state orgarSie?. 
shall conform to all the provisions of this act; but no such 
company whose organization, articles of association, and by- 
laws already conform to the provisions hereof shall be re- 
quired to reorganize. 

Sec. 20 repeals the laws mentioned in the title of this act. Sec. 21 was 
an "immediate effect'* section. 

(279) § 7285. Sec. 22. No company shall hereafter b? Ctompanies 
organized under tl\e provisions of this act for the purpose of organiased, 
insuring property other than that mentioned in section one limitations. 
hereof; nor shall any company be organized hereafter under 

the provisions of this act with authority to take any risks 

or make any insurance in more than three counties of this 

state, which counties shall be contiguous and shall be named 

and set forth in its charter : Provided, That nothing herein Proviso, 

contained shall affect in any manner corporations now organ- noworganiSd. 

ized and doing business under this act. 

Am. 1009, Act 188. 

(280) § 7286. Sec. 23. Any mutual fire insurance com- Extension 
pany of this state having no capital stock and lawfully exfeteS?^*^^ 
doing business at the time this section shall take effect, or 
oi^anized under the act of which this is amendatory, may 

at any time within two years next preceding the expiration 
of its charter, by a two-thirds vote of the inenibei*s present 
at any annual meeting, or at any special meeting called for 
the purpose, determine to extend its corporate existence for 
a period not exceeding thirty years from the date of the ex- 
piration of its charter and thereupon the corporate existence 
<>f said mutual fire insurance company shall be extended as 
80 determined, and such determination shall be deemed a re- 
organization of such company, and it shall succeed to all the 
J^Ms and be subject to all the liabilities of the corporation 
80 reorganized, and it shall not be necessary to change the 
policies or books or mode of the doing of the business of the 
*aid company : Provided, That a statement of the proceed- Proviso re- 
^ to reorganize such company by the making of such d(^ m"m"of pro^" 
tennination, duly certified by the officers of the meeting so j^^'J^^JJf^J** ^ 
detennining, shall be presented to the attorney general for to attorney 
Wb approval and be approved by him and such certified pro- ^®°®^^ • 
^^^ngs and approval be filed in the office of the commis- 
18 
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sioner of insurance of this state before the expiration of the 
term of the corporate existence of such mutual fire insur- 
ance company: And provided further, That a written or 
printed notice of such determination shall be mailed to each 
member of said company at least sixty days before the ex- 
piration of the charter, and that it shall be the right of any 
member of the company who shall give notice to the secre- 
tary before the time of the expiration of said charter, to 
withdraw from said company at that time, he remaining 
liable for his equitable share of the losses incurred to that 
date or entitled to his equitable share of any surplus fund 
which, after the payment of all debts and liabilities to that 
date, may remain in the hands of the treasurer of the com- 
pany, as the case may be. 
Company may (281) Sec. 24. Any mutual fire insurance company of 
this state whose charter has expired by limitation, may, 
within the period of eighteen months after the date of the 
expiration of such charter, or within four months after being 
notified by the commissioner of insurance of the expiration 
of the charter of the said* company, by a vote of two-thirds 
of the members present at any special meeting called by the 
president and secretary of said company for the purpose, 
determine to reorganize and extend its corporate existence 
for a period of not exceeding thirty years from, the date of 
the expiration of its said charter. The notice of such special 
meeting shall be mailed to each member of said company at 
least fifteen days before the date fixed for such meeting, and 
thereupon the corporate existence of said mutual fire insur- 
ance company shall be extended as so determined, and such 
determination shall be deemed a reorganization of such com- 
pany, and it shall succeed to all the rights and be subject to 
all the liabilities of the corporation so reorganized, and it 
shall not be necessary to change the policies or books or mode 
of the doing of the business of said company, and all the 
acts and doings of the oflScials of said company and the busi- 
ness and proceedings thereof done in the interim, between 
the date of the expiration of such charter and such determina- 
tion, the character of which would have been legal and valid 
if done before such expiration, is hereby legalized and deemed 
legal and valid, and the officers of said company at the time 
of such determination may continue to hold office until the 
next regular annual meeting of said company thereafter, as 
fixed by charter or by-laws of said company : Provided, That 
a statement of proceedings to reorganize such company by 
the making of such determination, duly certified by the presi- 
dent and secretary of said company, at said meeting so de- 
termining, shall be presented to the attorney general for his 
approval and be approved by him, and such certified pro- 
ceedings and approval be filed in the office of the commis- 
sioner of insurance of this state, and also in the office of the 
county clerk of the county in which the principal office of 
the company is located, within sixty days after such ap- 
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proval : . And provided further, That a written or printed Further 

notice of such determination shall be mailed to each member p^^^^^^o. 

of said company within ninety days after such approval by 

the attorney general as aforesaid, and tlfat it shall be the 

right of any member of said company who shall give notice ^ft™draw™^^ 

to the secretary thereof within thirty days after the mailing 

of such notice, to withdraw from said company at that time, 

he remaining liable for his equitable and proportionate 

share of the losses incurred to that date, and entitled to his 

equitable and proportionate share of any surplus fund, which 

after the payment of all debts and liabilities of said company 

to that date, may remain in the treasury of said company : 

And provided further, That from and after the date of the Further 

approval of this act all companies organized and doing busi- Sfdhlrterf'*^ 

ness under and by virtue of this chapter shall print upon 

all policies thereafter issued by said companies, the date to 

which said company is chartered to do business. 

Added 1905, Act 2; Am. 1907, Act 16. 



An Act to provide for the incorporation of mutual fire insurance com- 
panies, limited, and defining their powers and duties. 

[Act 262, p. A. 1895.] 

The People of the State of Michigan enact: 

(282) § 7287. Section 1. That any number of persons, seven or more 
not less^than seven, may associate together and form an in- fncomorate^ 
copporated company for the purpose of mutual insurance of 
the property of its members, against loss by fire or damage 
by lightning, which propei'ty to be insured may embrace 
School-houses, literary and grange halls, churches, agricul- 
tural societies' buildings, dwelling houses, barns, accompany- 
ing outbuildings and their contents, farm implements, hay, 
grain, wool, and other products, live stock, wagons, car- 
riages, harness, household goods, wearing apparel, provisions, : 
Jdnsical instruments, and libraries, being upon farms as ? 
^arm property, or dwellings, accompanying outbuildings, and 
^ch other buildings as are s|)ecified in this section, that con- : 
Wtute detached risks in villages and cities, and their con- 
tents, as the charters and by-laws of said companies may pro- 
Vide, and belonging to members of said comi>anies; and all 
kolders of policies of such incor[K)rated companies, whether 
Mding within or without this state, are thereby memlKMs of 
tlie company issuing such policy, which policy nwnl not l)e 
fa the form of words yirescribed under the act to establish 
a uniform policy of insurance. 
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(283) § 7288. Sec. 2. Such persons so associating shall 
file in the office of the commissioner of insurance a statement, 
signed by all the corporators stating their purpose of forming 
a company for the transaction of the business of insurance 
as expressed in the first section of this act, which statement 
shall also comprise a copy of the articles of association pro- 
posed to be adopted by them; and shall publish a notice of 
such their intention, once in each week for at least five suc- 
cessive weeks, in a public newspaper published in the county 
in which the office of such company is proposed to be located. 

(284) § 7289. Sec. 3. The persons so associating, after 
having filed the statement and published the notice as afore- 
said, may open books to receive propositions and enter into 
agreements in manner hemnafter specified, and in accord- 
ance with the articles of association of said company: Pro- 
vided, however. That insurance companies organized as afore- 
said shall not commence business until bona fide agreements 
have been entered into with each for insurance with at least 
ten individuals, covering property to be insured to the 
amount of not less than fifty thousand dollars. 

(285) § 7290. Sec. 4. The companies formed under this 
act shall not purchase or hold any real estate except: 

First, Such as shall be necessary for their immediate ac- 
commodation in transacting business; or 

Second, Such as shall have been conveyed or mortgaged to 
the companies in good faith by way of security for debts; or 

Third, Such as shall have been conveyed to the companies 
in satisfaction for debts; or 

Fourth, Such as shall have been purchased at sales upon 
judgments, decrees, or mortgages in favor of said companies, 
or held or owned by them. And all real estate obtained by 
virtue of any provisions of this section, except that men- 
tioned in the first subdivision, shall be sold or disposed of 
within five years after the title has been perfected in any 
such company, unless the company shall procure a certificate 
from the commissioner of insurance that the interest of said 
company will materially suffer by forced sale in which event 
the sale may be posti)oned for such period as the said com- 
missioner of insurance shall direct in said certificate, not 
exceeding ten years in all. 

(28(5) § 7291. Sec. 5. It shall be the duty of the cor- 
porators of any com})any organized under the provisions of 
this act to declare in its articles of association, which is 
hereby required to be filed with and approved by the commis- 
sioner of insurance, the mode and manner in which the cor- 
porate powers given under and by virtue of this act are to 
be exercised; the mode and manner of choosing officers, trus- 
tees, or directors, who shall each and all of them be residents 
of this state; the filling of vacancies; the period for the com- 
mencement and termination of its fiscal year; and shall pre- 
scribe the liabilities of the members to be assessed towards 
defraying the losses and expenses of such companies, and the 
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mode and manner of collecting such assessments, and the 
members shall be liable to assessment for all liabilities of the 
company to the extent declared in the articles of association ; 
and the liability of the persons insured in such companies Liabuuy of 
and the members tliereof, for the losses or exjxinses of such SJJ^S!^ °" 
companies, shall not exceed the liabilities assumed by such 
persons when taking such insurance or by such member when 
joining such company, and on payment in full by such person 
or member of the amount assumed or agreed to be paid on 
taking such insurance, or on becoming a member of such 
company, the said pei*sons so insured as aforesaid and the 
said members of such companies shall be released and ab- 
solved from any and all further liability, for such losses or 
expenses. 

(287) § 7292. Sbc. 6. The articles of association thus Articies.of 
to be filed by any such corporation shall be examined by the Sf examS^d^ 
attorney general, and if found to be in accordance with the ^neraJ"^^^ 
requirements of tliis act, he shall certify the same to the 
commissioner of insurance, and said commissioner, in person 

or by his deputy, or b}' the appointment of some other disin- 
terested person for that purpose, shall, if he approve the 
articles of association, examine and certify under oath that 
any such company has received and is in actual possession of 
the premiums or engagements of insurance, as the case may 
be, to the full extent required by this act. Copies of such cer- Copies of 
tificate shall be filed in the ofiice of the commissioner of in- approvaj^o be 
surance, whose duty it shall then be to furnish the corpora- commissioner 
tion with a certified copy of the charter and of the certifi- 
cates aforesaid, which, upon being filed by them in the county Duty of 
clerk's oflSce of the county in which the office of any such commissioner. 
company is located, shall be their authority to commence 
business and to issue policies of insurance, and the same may 
be used in evidence for or against said corporation. And 
suits may be brought against any such company in any 
county in this state in which it shall do business or take 
risks in which the plaintiff resides, or in the county where 
the principal office of the company is located. 

(288) § 7293. Sec. 7. The corporators, trustees or di- By-iaws. 
rectors, as the case may be, of any company organized under 
this. act, shall have power to make such by-laws not incon- 
sistent with the constitution or laws of this state, as mav 

be deemed necessary for the government of its officers and 
members, and the conduct of its affairs, but such by-laws Approval, etc. 
shall not be operative until filed with and approved by the 
commissioner of insurance, who shall furnish the company 
with a certified copy thereof. 

(289) § 7294. Sec. 8. Any company formed under this Body corpo- 
act shall be deemed a body corporate and politic, in fact and politic"^ 
in name, and shall be subject to all the provisions of the stat- 
ute in relation to corporations, so far as they are applicable. 

(290) § 7295. Sec. 9. Any such company formed under Power to 
this act shall have power to amend its articles of association ISociation!^^^ 
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at the regular annual meeting held according to the provi- 
sions of said articles of association and upon giving notice 
of such intention by printed circular, or postal card, or 
letter, to be additissed and sent by mail at least three weeks 
previous to such meeting to all the members, officers, trustees 
and director's of such company. Said amendments so had 
shall be submitted to the attorney general and his certificate 
of compliance with the law obtained, and a copy of said 
amendments with said certificates shall be filed in the office 
of the commissioner of insurance, and if he approve of such 
amendments shall make a certified copy thereof and deliver 
the same to the company, which upon being filed with the 
county clerk of the county in which the office of such com- 
pany is located, shall become operative. 

(291) § 7290. Sec. 10. Suits at law may be maintained 
by corporations formed under this act against any of its 
members, for any cause relating to the business of such cor- 
poration; also suit at law may be prosecuted and maintained 
by any member against such corporations for claims which 
may have accrued, if payments are withheld more than sixty 
days after such claims shall have become due. The articles 
of association and by-laws of any such company organized 
under the provisions of this act may provide for the receiving 
of applications or agreements from its members for insur- 
ance, with or without taking from the insured any premiuhi 
note or notes, and it shall be lawful for such mutual insur- 
ance companies, limited, to make assessments upon such 
agreements, or policies issued thereon, or upon the premium 
note or notes, as the case may be, pro rata, according to the 
amount of such agreement or policies, or premium note or 
notes for the payment of the losses and expenses incurred by 
such companies, and all such premium notes, or agreements, 
or assessments, shall be a lien upon the i)roperty insured to 
the amount of such note, notes, agreements, assessments, 
costs and interest due thereon. 

(292) § 7297. Sec 11. It shall be the duty of the presi- 
dent, or vice president, and secretary of any such company 
organized under this act. annually, on the first day of Janu- 
ary, or within one month thereafter, to prepare under their 
own oath and deposit in the office of the commissioner of 
insurance, a statement of the condition of such company on 
the thirty-first day of December then preceding, exhibiting 
the following facts and items, namely: 

First, The number of members belonging to the company; 
the number of members added during the year; the number 
of members who have withdrawn, or whose policies have been 
canceled during the year; 

Second, The amount of property at risk December thirty- 
first of the previous year; the amount of risks added during 
the year; the amount of risks canceled, withdrawn or 
terminated during the year, and the net amount at risk by 
the company; 
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Third, The amount of premium or deposit notes, or agree- 
ments in force; the amount of cash premiums or assessments 
actually on hand; the amount of outstanding assessments not 
canceled; the nature and amount of all other resources; the 
total amount of resources; 

Fourth, The claims of losses due and payable; the claims 
for losses not matured; the claims for losses resisted; the 
nature and amount of all other claims, due or accrued, and 
the total amount of liabilities; 

Fifth, The amount of premiums on deposit notes taken dur- 
ing the year; the amount of cash premiums received during 
the year; the amount collected on assessments which were 
levied during the year; the amount collected during the year 
on assessments which were levied in prior years; the amount 
received from membership or policy fees, or from any other 
sources, constituting an expense to the insured; the amount 
received from percentage on increased or decreased insur- 
ance; the income from all other sources, and the total in- 
come; 

Sixth, The amount paid for losses during the year, stating 
the amount of same which was for losses of previous years; 
the amount of salary and fees paid to other officers and direc- 
tors; the amount of all other exi)enditures during the year, 
and the total expenditures during the year; 

Seventh, The commissioner of insurance may, from time to 
time, [make] making any change in the form of annual re- 
ports to be made by such companies, to elicit further informa- 
tion regarding the condition of the company. 

(293) § 7298. Sec. 12. A copy of every such sworn Copy of 
statement and report shall in said month of January be pub- ?epo1-Tlo be^ 
lished at least twice in said month in a newspaper published puWL^hed. 
in the count^^ where the business office of the company is lo- 
cated ; also a copy of such sworn statement shall be filed in copy to be 
the office of the county clerk of such county where the office coimty dcrk. 
of the company is located ; also a copy of such sworn state- 
ment with an additional affidavit showing that the same has 
been published, and that the same has been filed in the office 
of the county clerk as herein provided, shall be filed in the 
office of the commissioner of insurance ; and if upon examina- Duty of 
tion of such annual statement, or of the affairs of the com- commissioner. 
pany, it shall appear to the commissioner of insurance that 
the losses and expenses of any company organized under this 
act have, during the year, exceeded the cash premiums and 
assessments collected to such nn extent as to imply a doubt 
lu the mind of said comniissiouer of insurance, as to the solv- 
ency of said company, and its ability to i)ay all its losses and 
pther debts, it shall be the duty of said commissioner of 
insurance to notify the officers of said company to, at the 
end of sixty days from the date of such notice, discontinue 
the issuing of policies, and to suspend its business until such 
time as that the officers and directors of said company shall 
collect assessments, and pay such losses and debts, and sat- 
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isfy said commissioner of insurance of the solvency of such 
company. 

(294f § 7299. Sec. 13. In case the officers or directors 
of such company shall neglect or refuse to perform any of the 
duties required of them by this act, or shall knowingly make 
or permit to be made any false or imperfect statement in any 
annual or other report i-equired to be made by them; or shall 
knowingly aid in, or formally consent to, any violation of 
any of the provisions of this act; then in such case eveiy such 
director, officer or person so offending shall be deemed guilty 
of a misdemeanor, and upon conviction thereof shall be sub- 
ject to punishment by fine not exceeding five hundred dollars 
or to imprisonment not exceeding one year; and in case such 
neglect or refusal (m the part of such officers or directors to 
conform to and be guided by the requirements of this act is 
known to the commissioner of insurance, it shall be his duty 
to notify the prosecuting attorney of the county where the 
office of such company is located, whose duty it shall then 
be to commence legal proceedings against such officers or 
directors to enforce the penalty hereby imposed. 

(295) § 7300. Sec. 14. The books of any such company 
shall be open to the examination of any and all the officers 
and of the members at any time ; also to the inspection of the 
commissioner of insurance in person, or by deputy, whenever 
he shall deem an examination necessary. 

(296) § 7301. Sec. 15. In case of insolvency, neglect or 
refusal of any such company to meet its liabilities and dis- 
charge all outstanding claims against such company, the com- 
missioner of insurance may in person or by counsel appear 
in the circuit court of the county where the office of such 
company is located, and move for the appointment of a re- 
ceiver for said company, and the company may also be heard 
upon such motion, and if it shall appear to the satisfaction of 
the court that the affairs of the company are in such condi- 
tion that such motion for the appointment of a receiver 
should be granted, the said court shall then and there ap- 
point a receiver for such company, who shall be empowered 
to take possession of all books, papers, moneys, and personal 
property of such company, and shall at once proceed to the 
collection of funds and the liquidation of the liabilities of 
such company, in accordance with the provisions of this act 
and in conformity to the charter and by-laws of such com- 
pany. Such receiver shall keep an accurate account of all 
moneys or other property received by him; he shall pay over 
all moneys by him collected and the proceeds of all personal 
property pro rata upon the liabilities of the company, re- 
taining therefrom for his services and expenses such an 
amount as the court may deem reasonable; he may sue for 
and recover any legal assessment made upon the policy hold- 
ers or members of the company, and he shall use due dili- 
gence in the settlement of the affairs of the company, and 
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JJiake his final report to the court making the appointment 
ftpom whence he shall get his fonnal discharge. 



An Act to authorize the incorporation of a Michigan millers' mutual 

fire insurance company. 

[Act 157, P. A. 1881.] 

TJu^ People of the State of Michigan enact: 

(297) § 7302. Section 1. That any number of owners May incor- 
or operators of flouring mills or grist or feed mills, not less pirate. 
than ten, being residents of the state, may associate together purpose, etc. 
and form an incorporated company for the purpose of mutual 
insurance of property against loss or damage by fire or light- 
ning, which property, primarily to be insured, shall consist 

of flouring, grist, or feed mills, with the accompanying ma- 
chinery and stock, or secondarily may include elevators, 
warehouses, stores, storehouses, or outbuildings and their 
contents, or manufactories of flour, meal, feed, or other pro- 
ducts of the country, and the machinei'y necessary to run the 
same, and the stock connected with the manufacture or con- 
duct of such business; and all holders of policies of such in- Members. 
corporated companies, whether residing within or without 
this state, are thereby members of the company issuing such Form of 
policy, which policy need not be in the form of words pre- p^^^^^- 
scribed under the act to establish a uniform policy of insur- 
ance; but no company organized under the provisions of this Exceptions. 
act shall be entitled to the benefit of these amendments until 
articles of association and by-laws in accordance therewith 
have been adopted by a regular or special meeting of such 
company, due notice of which shall have been mailed to the 
members at least fifteen days before the date of such meeting. 

(298) § 7303. Sec. 2. Such persons so associating shall Articles of 
file in the office of the commissioner of insurance a statement, where^fiied' 
signed by all the corporators, stating their purpose of forui- 

ing a company for the transaction of the business of insur- 
ance as expressed in the first section of this act; which state- 
ment shall also comprise a copy of tlie articles of association 
proposed to be adopted by them; and shall publish a notice 
of such, their intention, once in each week for at least five 
successive weeks, in a public newspaper published in the 
county in which the office of such company is proposed to 
be located. 

(299) § 7304. Sec. 3. The persons so associating, af ter ^j^^^^ ^^^j^g 
having filed the statement and published the notice as afore- may be 
said, may open books to receive propositions and enter into 
agreements in manner hereinafter specified and in accord- 

19 
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ance with the articles of association of said company: Pro- 
vided, however, That insurance companies organized as afore- 
said shall not commence business nntil bona fide agreements 
have been entered into with each for insurance with at least 
ten individuals, covering property to be insured to the 
amount of not less than fifty thousand dollars. 

(300) § 7305. Sec. 4. The companies formed under this 
act shall not purchase or hold any real estate except: 

First, Such as shall be necessary for their immediate ac- 
commodation in transacting business; or, 

Second, Such as shaTl have been conveyed or mortgaged to 
the companies in good faith by way of security for debts; or, 

Third, Such as shall have been conveyed to the companies 
in satisfaction for debts ; or, 

Fourth, Such as shall have been purchased at sales upon 
judgments, decrees, or mortgages in favor of said companies, 
or held or owned by them. And all real estate obtained by 
virtue of any provisions of this section, except that men- 
tioned in the first subdivision, shall be sold or disposed of 
within five years after the title has been perfected in any such 
company, unless the company shall procure a certificate from 
the commissioner of insurance that the interest of said com- 
pany will materially suffer by forced sale, in which event 
the sale may be postponed for such period as the said commis- 
sioner of insurance shall direct in said certificate, not ex- 
ceeding ten years in all. 

(301) § 7300. Sec. 5. It shall be the duty of the cor- 
porators of any company organized under the provisions of 
this act to declare in its articles of association, which is here- 
by required to be filed with and approved by the commissioner 
of insurance, the mode and manner in which the corporate 
powers given under and by virtue of this act are to be ex- 
ercised; the mode and manner of choosing officers, trustees, 
or directors, who shall each and all of them be residents of 
this state; the filling of vacancies; the period for the com- 
mencement and termination of its fiscal year; and shall pre- 
scribe the liabilities of the members to be assessed toward^} 
defraying the losses and expenses of such companies, and the 
mode and manner of collecting such assessments, and the 
members shall be liable to assessment for all liabilities of the 
company to the extent declared in the articles of association. 

(302) § 7307. Sec. G. The articles of association thus 
to be filed by any such corporation shall be examined by the 
attorney general, and if found to be in accordance with the 
requirements of this act he shall certify the same to the com- 
missioner of insurance, and said commissioner in person, or 
by his deputy, or by the appointment of some other disinter- 
ested person for that purpose, shall, if he approve the arti- 
cles of association, examine and certify under oath that any 
such company has received and is in actual possession of the 
premiums or engagements of insurance, as the case may be, 
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to the full extent required-by this act. Copies of such certifi- where articles 
cate shall be filed in the oftice of the commissioner of insur- ^^®^- 
anee, whose duty it shall then be to furnish the corporation 
with a certified copy of the charter and of the certificates 
aforesaid, which, upon being filed by them in the county 
clerk's office of the county in which the office of any such 
company is located, shall be their authority to commence 
business and to issue policies of insurance, and the same may 
be used in evidence for or against said corporation. And where suits 
suits may be brought against any such company in any brought. 
county in this state in which it shall do business or take 
risks in which the plaintiff resides, or in the county where the 
principal office of the company is located. • 

(303) § 7308. Sec. 7. The corporators, trustees, or di- By-laws. 
rectors, as the case may be, of any company organized under 

this act, shall have power to make such by-laws, not incon- 
sistent with the constitution or laws of this state, as may be 
deemed necessary for the government pf its officers and mem- 
bers, and the conduct of its affairs, but such by-laws shall 
not be operative until filed with and approved by the com- 
missioner of insurance, who shall furnish the company with 
a certified copy thereof. 

(304) § 7309. Sec. 8. Any company formed under this a body cor- 
act shall be deemed a body corporate and politic in fact and p°^^^®- 

in name, and shall be subject to all the provisions of the stat- 
ute in relation to corporations, so far as they are applicable. 

(305) § 7310. Sec. 9. Any such company formed under how articles 
this act shall have power to amend its articles of association aLended^^^^^ 
at the regular annual meeting held according to the provi- 
sions 'of said articles of association and upon giving notice 

of such intention by printed circular, or postal card, or letter, 
to be addressed and sent by mail at least three weeks pre- 
vious to such meeting to all the members, officers, trustees, 
and directors of such company. Said amendments so had 
shall be submitted to the attorney general and his certificate 
of compliance with the law obtained, and a copy of said 
amendments with said certificate shall be filed in the office 
of the commissioner of insurance, and if he approve of such 
amendments shall make a certified copy 1 hereof and deliver 
the same to the company, which upon being filed with the 
county clerk of the county in which the office of such com- 
pany is located, shall l>ecome ox)erative. 

(306) § 7311. Sec. 10. Suits at law may be mnintaiucd Suits against 
by corporations formed under this act against any of its aTJiJl^rcoIr-^ 
members, for any cause relating to the business of such cor- poration. 
poration; also suit at law may be prosecuted and maintained 

by any member against such corporaticms for claims which 
may have accrued, if payments are withheld more than sixty 
days after such claims shall have become due. The articles 
of association and by-laws of any such company organized 
under the provisions of this act may provide for the receiving 
of applications or agreements from its members for insur- 
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ance, with or without taking from the insured any premium 
Assessments, note OF notes ; and it shall be lawful for such mutual insur- 
ance companies to make assessments upon such agreements, 
or policies issued thereon, or upon the premium note or 
notes, as the case may be, pro rata, according to the amount 
of such agreement or policies or premium note or notes for 
the payment of the losses and expenses incurred by such com- 
panies, and all such premium notes, or agreements, or assess- 
ments shall be a lien upon the property insured to the amount 
of such note, notes, agreements, assessments, costs, and in- 
terest due thereon. 

(307) § 7312. Sec. 11. It shall be the duty of the presi- 
dent, or vice president, and secretary of any such company 
organized under this act, annually on the first day of Janu- 
ary, or within one month thereafter, to prepare under their 
own oath, and deposit in the office of the commissioner of in- 
surance, a statement of the condition of such company on the 
thirty-first day of December then next preceding, exhibiting 
the following facts and items, namely: 

First, The number of members belonging to the company; 
the number of members added during the year; the number 
of members who have withdrawn, or whose policies have been 
canceled during the year; 

Second, The amount of property at risk December thirty- 
first of the previous year; the amount of risks added during 
the year; the amount of risks, canceled, withdrawn, or term- 
inated during the year, and the net amount at risk by the 
company ; 

Third, The amount of premium or deposit notes, or agree- 
ments in force; the amount of cash premiums or assessments 
actually on hand ; the amount of outstanding assessments not 
canceled; the nature and amount of all other resources; the 
total amount of resources; 

Fourth, The claims for losses due and payable; the claims 
for losses not matured; the claims for losses resisted; the 
nature and amount of all other claims, due or accrued, and 
the total amount of liabilities; 

Fifth, The amount of premiums on deposit notes taken dur- 
ing the year; the amount of cash premiums received during 
the year; the amount collected on assessments which were 
levied during the year; the amount collected during the year 
on assessments which were levied in prior years; the amount 
received from membership or policy fees, or from any other 
sources constituting an expense to the insured; the amount 
received from percentage on increased or decreased insur- 
ance, the income from all other sources, and the total in- 
come; 

Sixth, The amount paid for losses during the year, stating 
the amount of same which was for losses of previous years; 
the amount of salary and fees paid to officers and directors; 
the amount of all other expenditures during the year, and the 
total expenditures during the year; 
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Seventh, The commissioner of insurance may from time to 
time make any change in the form of annual reports to be 
made by such companies, to elicit further information re- 
^rding the condition of the company. 

(308) § 7313. Sec. 12. A copy of every such sworn copy of state- 
statement and report shall in said month of January be pub- ^ubiLhed!^ 
lished at least twice in said month in a newspaper published 

in the county where the business office of the company is lo- 
cated; also a copy of such sworn statement shall be filed in 
"the office of the county clerk of such county where the office 
of the company is located; also a copy of such sworn state- 
xnent with an additional affidavit showing that the same has 
"been published, and that the same has been filed in the office 
of the county clerk as herein provided, shall be filed in the 
office of the commissioner of insurance; and if upon examina Dutyof com- 
'tion of such annual statement, or of the affairs of the com- S^tfrance.**' 
Xjany, it shall appear to the commissioner of insurance that 
"the losses and expenses of any company organized under this 
sict have, during the year, exceeded the cash premiums and 
SKSsessments collected to such an extent as to imply a doubt in 
"the mind of said commissioner of insurance as to the solvency 
of said company, and its ability to pay all its losses and other 
^ebts, it shall be the dutv of said commissioner of insurance 
"to notify the officers of said company to, at the end of sixty 
iiays from the date of such notice, discontinue the issuing of 
policies, and to suspend its business until such time as that 
the officers and directors of said company shall collect assess- 
ments, and pay such losses and debts, and satisfy said com- 
missioner of insurance of the solvency of such company. 

(309) § 7314. Sec. 13. In case the officers or directors Penalty for 
of such company shall neglect or refuse to perform any of St^by^"^ °' 
the duties required of them by this act, or shall knowingly officers- 
make or permit to be made any false or imperfect statement 

in any annual or other report required to be made by them ; 
or shall knowingly aid in, or formally consent to any viola- 
tion of any of the provisions of this act; then in such case 
every such director, officer, or person so offending shall be 
deemed guilty of a misdemeanor, and upon conviction there- 
of shall be subject to punishment by fine not exceeding five 
hundred dollars or to imprisonment not exceeding one year; 
and in case such neglect or refusal on the part of such officers 
or directors to conform to and be guided by the requirements 
of this act is known to the commissioner of insurance, it 
shall be his duty to notify the i)rosecuting attorney of the 
county where the office of such comi)any is located, whose 
duty it shall then be to commence legal proceedings against 
such officers or directors to enforce the penalty hereby im- 
posed. 

(310) § 7315. Sec. 14. The books of any such company Books to be 
shall be open to the examination of any and all the officers examination. 
and of the members at any time ; also to the inspection of the 
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coiiiiiiissioiier of insurance in person, or by deputy, whenever 
he shall deem an examination necessary. 

(311) § 7310. Sec. 15. In case of insolvency, neglect, or 
refusal of any such company to meet its liabilities and dis- 
charge all outstanding claims against such company, the 
commissioner of insurance may in j)erson or by counsel ap- 
pear in the circuit court of the county where the office of 
such company is located, and move for the appointment of a 
receiver for said compant, and the company may also be 
heard upon such motion, and if it shall appear to the satis- 
faction of the court that the affairs of the company are iu 
such condition that such motion for the appointment of a re- 
ceiver should be granted, the said court shall then and there 
appoint a receiver for such company, who shall be empowered 
to take possession of all books, papers, moneys, and personal 
property of such company, and shall at once proceed to the 
collection of funds and the liquidation of the liabilities of 
such company, in accordance with the provisions of this act 
and in conformity to the charter and by-laws of such com- 
pany. Such receiver shall keep an accurate account of all 
moneys or other property received by him; he shall pay over 
all moneys by him collected and the proceeds of all personal 
property pro rata upon the liaWlities of the company, re- 
taining therefrom for his services and expenses such an 
amount as the court may deem reasonable; he may sue for 
and recover any legal assessment made upon the policy hold- 
ers or members of the company, and he shall use due dili- 
gence in the settlement of the affairs of the company, and 
make his final report to the court making the appointment, 
from whence he shall get his formal discharge. 



An Act to authorize the incorporation of manufacturers* mutual fire 

insurance companies*. 

[Act 78, P. A. 1883.] 



Incorporation 
authorized. 



The People of the State of Michigan enact: 

(312) § 7317. Section 1. That any number of owners 
or operators of mills, factories, buildings, or machinery used 
for manufacturing purposes, who are residents of this state, 
not less than ten in number, may associate together, and form 
an incorporated company, for the purpose of mutual insur- 
ance of the property of its members against loss or damage 
by fire, or lightning; which property to be insured shall con- 
sist of mills, factories, elevators, warehouses, the fixtures, 
tools, machinery, engines, and implements therein, and the 
lumber yards, raw material, and nmnufactured products, 
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Stock, and other property, forming a part of such manufac- 
turing property, belonging to such membei*s. 

Policy holders In these companies are liable only for losses occurring dur- 
ing the life time of their policies. — Detroit M. Mut. F. Ins. Co. v. Merrill, 
101 / 393. An arrangement by which the directors of a company organized 
hereunder execute a bond to the company for the purpose of establishing a 
reserve guaranty fund to its assets, to be drawn upon by the board of direc- 
tors to protect policy holders from assessment upon deposit notes and which 
makes the obligors creditors of the company to the amount of advances, Is * 
void. — Goss V. Peters, 98/112. 

(313) § 7318. Sec. 2. Such persons, so associating, shall g**^f^®^^,^it^° 
file in the office of the commissioner of insurance, a statement commissioner. 
signed by all the incorporators, setting forth their purpose 

of forming a corporation for the transaction of the business 
of mutual insurance, in accordance with the provisions of 
this act, the name by which the corporation shall be known, 
the town, or city, which shall be within the state, in which 
the principal office of said corporation is to be located, and a 
copy of the articles of association proposed to be adopted. 
Notice of the intention to form such corporation shall be pub- Notice of 
lished once in each week for at least five successive weeks, in 1"'®^^!°"- 
a public newspaper published in the county where the prin- 
cipal office of said corporation is proposed to be located. 
Affidavits of the publication of such notices, by the i)rinter Affidavits of 
of the newspaper in which the same has been published, or ^" ^cation. 
of some one in his employ, knowing of such publication, may 
be filed in the office of the commissioner of insurance, and 
shall be evidence of the facts therein stated. 

(314) § 7319. Sec. 3. The i)ersons so associating, after Opening of 
haying filed the statement and published the notice as afore- ^**°^®' ®**^- 
said, may open bookf? to receive propositions, and enter 

into agreement in manner hereafter specified and in ac- 
cordance with the articles of association of said corpora- 
tion : Provided, however, That insurance companies organ- Proviso in 
ized as aforesaid, shall not commence business until such commencing 
company shall be possessed of not less than sixty thousand business. 
dollars in premiums, upon which not less than nine thou- 
sand dollars shall have been paid in cash, and the remainder 
in notes or agreements of solvent parties, founded on actual 
and bona fide applications for insurance. Such notes or Limit of value 
agreements may be for any amount deemed adequate by the amount insur- 
directors of such company, but in no event shall any note ^^^gie^risk 
taken by such company, whether prior or subsequent to its 
organization, be for more than ten times the actual cash 
premium, or payment collected thereon; nor shall any such 
company at any time expose itself to loss by any one fire in 
excess of five per cent of the face of all the deposit and i)rem- 
ium notes or agreements, in force, held by such company. 

(315) § 7320. Sec. 4. The companies formed under this Companies not 
act shall not purchase or hold any real estate, except: hoid^reaP^ °^ 

^Pirst, Such as shall be necessary for their immediate ac- fn^certaiir^* 
commodation; or cases. 
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Becond, Such as shall have been conveyed, or mortgaged to 
the companies, in good faith, by way of security for debt ; or 

Third, Such as shall have been conveyed to the companies 
in satisfaction for debts; or 

Fourth, Such as shall have been purchased at sales upon 
judgment, decrees, or mortgages, in favor of said companies, 
or held, or owned by them, and all real estate obtained by 
virtue of any provisions of this section, except that men- 
tioned in the first subdivision, shall be sold, or disposed of, 
within five years after the title has been perfected in any 
such company, unless the company shall procure a certifi- 
cate from the commissioner of insurance that the interest of 
said company will materially suffer by forced sale, in which 
event, the sale may be postponed for such period as the said 
commissioner of insurance shall direct, in said certificate, not 
exceeding ten years in all. 

(316) § 7321. Sec. 5. It shall be the duty of the incor- 
porators of any company organized under the provisions of 
this act, to declare in its articles of association, which is 
hereby required to be filed with, and approved by the commis- 
sioner of insurance, the mode and manner in which the cor- 
porate powers, given under and by virtue of this act, are to 
be exercised, the mode and manner of choosing officers, trus- 
tees, or directors, who shall each, and all of them, be resi- 
dents of this state, the filling of vacancies, the period for the 
commencement and termination of its fiscal year, and shall 
prescribe the liabilities of the members to be assessed towards 
defraying the losses and expenses of such companies, and the 
mode and manner of collecting such assessments, and the 
members shall be liable to assessments for all liabilities to 
the company, to the extent declared in the articles of associa- 
tion. 

(317) § 7322. Sec. 6. The articles of association thus 
to be filed by any such corporation shall be examined by the 
attorney general, and if found to be in accordance with the 
requirements of this act^ he shall certify the same to the com- 
missioner of insurance, and said commissioner, in person, or 
by his deputy, or by the appointment of some disinterested 
person for that purpose, shall, if he approve the articles of 
association, examine and certify under oath, that any such 
company has received and is in actual possession of the pre- 
miums or enga5»enients of insurance, as the case may be, to 
the full extent required by this act. Copies of such certifi- 
cate shall be filed in the office of the commissioner of insur- 
ance, whose duty it shall then be to furnish the corporation 
witli a certified coi)y of tlie charter and of the certiflicate» 
aforesaid, whicli, upon being filed by them in the county 
clerk's office, of the county in which the office of any such 
company is located, shall be their authority to commence 
business, and to issue policies of insurance, and the same may 
be used in evidence for or against said corporation. And 
suits may be brought against any such company in. any 
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county in this state^ in which it shall do business or take risks 
in which the plaintiff resides or iu the county where the 
principal office of the company is located. 

(318) § 7323. Sec. 7. The corporatoi-s, trustees, or di- By-iaws. 
rectors, as the case may be, of any company organized under 

thisi act, shall have power to make such by-laws not incon- 
sistent with the constitution or laws of this state as may 
be deemed necessary for the government of its officers and 
members and the conduct of its affairs. 

(319) § 7324. Sec. 8. Any company, formed under Deemed a 
this act, shall be deemed a body corporate and politic, in rate^and'^ 
fact and in name, and shall be subject to all the provisions pontic. 

of the statute in relation to corporations so far as they are 
applicable. 

(320) § 7325. Sec. 9. Any such company, formed un- Amendment 
der this act, shall have i)ower to amend its articles of asso- ^^ *'^^^®^- 
ciation at the regular annual meeting held according to the 
provisions of said articles of association, and upon giving 

notice of such intention by printed circular, or postal card, 
or letter, to be addressed and sent by mail at least thi-ee 
weeks previous to such meeting, to all the membere, officers, 
trustees, and directors of such company. Said amendments Amendments 
so had shall be submitted to the attorney general and his cer- by*attorney^^ 
tificate of compliance with the law obtained and a copy of «e»^erai. 
said amendments with said certificate shall be filed in the 
office of the commissioner of insurance, and if he approve 
of such amendments shall make a certified copy thereof and 
deliver the same to the company, which, upon being filed with 
the county clerk of the county in which the office of such com- 
pany is located, sliall become operative. 

(321) § 7326. Sec. 10. Suits at law may be maintained suits at law. 
by corporations formed under this acj; against any of its 
members for any cause I'elating to the business of such cor- 
poration; also, suit at law may be prosecuted and maintained 

by any member, against such corporations, for claims which 
may have accrued, if payments are withheld more than sixty 
days after such claims shall have become due. The articles Articles of 
of association and by laws of any such^ company, organized may^provWe, 
under the provisions of this act, may provide for the receiv- e^c. 
ing of applications or agreements from its members for in- 
surance, with or without taking from the insured any pre- 
mium note or notes, and it shall be lawful for such mutual 
insurance companies to make assessments upon such agree- 
ments or policies issued thereon, or upon the premium note 
or notes as the case may be, pro rata, according to the 
amount of such agreement on policies or premium note or 
notes, for the payment of the losses and expenses incurred by 
such companies; and all such premium notes or agreements 
OP assessments shall be a lien upon the property insured to 
the amount of such note, notes, agreements, assessments, 
GOfits, and interest due thereon. 
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(322) § 7327. Sec. 11. It shall be the duty of the presi- 
dent, or vice j)resideiit, and secretary of any such company, 
organized under this act, annually on the first, day of Janu- 
ary, or within one month thereafter, to prepare under their 
own oath, and deposit in the office of the commissioner of in- 
surance, a statement of the condition of such company, on 
the thirty-first day of December then next preceding, ex- 
hibiting the following facts and items, namely: 

First, The number of members belonging to the company, 
the number of members added during the year, the number 
of members who have withdrawn or Avhose pplicies have been 
canceled during the year; 

Second, The amount of i)roperty at risk, December thirty- 
fii*st of the previous year, the amount of risks added during 
the year, the amount of risks canceled, withdrawn, or termi- 
nated during the year, and the net amount at risk by the 
company ; 

Third, The amount of premium, or deposit notes, or agree- 
ments in force, the amount of cash premiums, or assessments 
actually on hand, the amount of outstanding assessments not 
canceled, the nature and amount of all other resources; 

Fourth, The claims for losses due and payable, the claims 
for losses not matured, the claims for losses resisted, the 
nature and amount of all other claims due or accrued, and 
the total amount of liabilities; 

Fifth, The amount of premiums on deposit, notes taken 
during the year, the amount of cash premiums received dur- 
ing the year, the amount collected of assessments which were 
levied during the year, the amount collected on assessments 
which were levied in i)rior years; the amount received from 
membership or policy fees, or from any other sources, consti- 
tuting an expense to the insured, the amount received from 
percentage, on increased or decreased insurance, the income 
from all other sources, and the total income; 

Sixth, The amount paid for losses during the year, stating 
the amount of same which was for losses of previous years, 
the amount of salary and fees paid to officers and directors, 
the amount of all other expenditures during the year, and the 
total ex])enditures during the year; 

Seventh, The commissioner of insurance may, from time to 
time, make any change in the form of annual reports to be 
made by such companies, to elicit further information regard- 
ing the condition of the company. 

(323) § 732S. Sec. 12. A copy of every such sworn 
statement, and rei)ort, shall, in said month of January, be 
yniblished at least twice in said month, in a newspaper pub- 
lished in the county where the business office of the company 
is located ; also, a copy of such sworn statement shall be filed 
in the office of the county clerk of such county where the 
office of the company is located; also a copy of such sworn 
statement, with an additional affidavit, showing that the same 
has been published, and that the same has been filed in the 
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office of the county clerk, as herein provided, shall be filed in 
the office of the commissioner of insurance; and, if upon ex- 
amination of such annual statement, or of the affairs of the 
company, it shall appear to the commissioner of insurance, 
that the losses and expenses of any company organized 
under this act, have, during the year, exceeded the* cash pre- 
miums, and assessments collected, to such an extent as to 
imply a doubt in the mind of said commissioner of insurance 
as to the solvency of said company, and its ability to pay all 
its losses and other debts it shall be the duty of said commis- commissioner 
sioner of insurance, to notify the officers of said company to, ™spen^s1on of 
at the end of sixty days from the date of sucli notice, dis- business in 
continue the issuing of policies, and to suspend its business ^^^^ ^^*^^* 
until such time as that the officers and directors of said com- 
pany shall collect assessments, and pay such losses and debts, 
and satisfy said commissioner of insurance of the solvency 
of such company. 

(324) § 7329. Sec. 13. In case tlie officers or directors Neriect or re- 
of such company shall neglect or refuse to perform any of om^j^f etc 
the duties required of them by this act, or shall knowingly penalty. 
make, or permit to be made any false or imperfect statement, 

in any annual or other report required to be made by them, 
or shall knowingly aid in, or formally consent to any viola- 
tion of any of the provisions of this act, then in such case, 
every such director, officer, or person so offending shall be 
deemed guilty of a misdemeanor, and upon conviction thereof 
shall be subject to punishment by fine, not exceeding five hun- 
dred dollars, or to imprisonment, not exceeding one year, 
and in case such, neglect or refusal on the part of such officers 
or directors to conform to and l)e guided by the requirements 
of this act, is known to the commissioner of insurance, it 
shall be his duty to notify the prosecuting attorney of the 
county where the office of such company is located, whose 
duty it shall then be to commence legal proceedings against 
such officers or directors, to enforce the penalty hereby im- 
posed. 

(325) § 7330. Sec. 14. The books of any such company Books to be 
shall be open to the examination of all the officers, and of the open. 
members at any time, also to the inspection of the commis- 
sioner of insurance in i)erson, or by deputy, whenever he may 

deem an examination nccessarv. 

(326) § 7331. Sec. 15. In case of insolvency, neglect to, Appointment 
or refusal of any such company to meet its liabilities, and ^^ receiver. 
discharge all outstanding claims against such company, the 
commissioner of insurance may, in person or by counsel, ap- 
pear in the circuit court of the county where the office of 

such company is located, and move for the appointment of 
a receiver for said company, and the company may also be 
heard upon such motion, and if it shall appear to the satis- 
faction of the court, that the affairs of the company are in 
such condition that such motion for the appointment of a 
receiver should be granted, the said court shall then and 
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there appoint a receiver for such company, who shall be em- 
powered to take i>ossession of said books, papers, moneys, 
and personal property of snch company, and shall at once 
proceed to the collection of funds and the liquidation of the 
liabilities of such company, in accordance with the provisions 
of this act, and in conformity to the charter and by-laws of 
such company. Such receiver shall keep an accurate account 
of all moneys or other proi)erty received by him; he shall 
pay over all moneys, by him collected, and the proceeds of all 
personal property pro rata upon the liabilities of the com- 
pany, retaining therefrom such an amount, for his services 
and expenses, as the court may deem reasonable. He may sue 
for and recover any lejijal assessment made upon the policy 
holders, or members of the company, and he shall use due 
diligence in the settlement of the affairs of the company, and 
make his final report to the court making the appointment, 
from whence he shall get his formal discharge. 



When a mutual fire insurance company has been declared insolvent, a re- 
ceiver appointed and an assessment levied against its members, one of them 
cannot, when sued, question the validity of the assessment for ezcessive- 
ness. — Collins v. Welch, 141/676. 
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(327) § 7332. Sec. 1G. Any insurance company, organ- 
ized under this act, may insure property of the kind de- 
scribed in section one thereof, situated in any county of this 
state, and in other states of the Union. 

(328) § 7333. Sec. 17. Any policy issued by any com- 
pany organized under this act may at any time be canceled 
by the company or the insured by written notice given by the 
party intending to cancel the policy to the other party there- 
to, either personally delivered or sent by mail addressed to 
such party at the place which was his or its postoffice address 
at the date of the application on which such policy is issued, 
or at the place which is his or its postoflSce address at the 
time of giving such notice. When any such company shall 
cancel any policy in accordance with the foregoing provi- 
sion such company shall, upon the delivery of such policy to 
its secretary for cancellation, return to the insured the un- 
earned portion of cash premium paid on the policy so can- 
celed for the unexpired term, after deducting and retaining 
any sum or sums of money for which the insured shall then be 
liable to such company for his pro rata of losses and ex- 
penses; when the insured shall cancel any policy in accord- 
ance with said provision such insured person so canceling 
shall at the time of giving such notice pay to the secretary 
of such company any sum or sums of money due or owing 
from such insured to such company, or for which such in- 
sured shall then be liable to such company; and in case 
such liability shall not have been ascertained and determined 
at the time of such notice, shall pay the same on demand 
after the same shall be ascertained and determined by the 
company. 
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(329) § 7334. Sec. 18. When any policy so issued by on canceUa- 
any such company shall be canceled as provided in the next not^'iiabJef*^^ 
preceding section, such company shall not be liable for any 

loss under any such policy after such notice shall have been 
given by the company and received by the insured. All poli- Notes, etc., to 
cies so canceled shall be surrendered to the secretary of the efc.'^ "™^ ' 
company issuing the same for cancellation; and within sixty 
days after the receipt of any policy by the secretary for can- 
cellation he shall return to the insured the note or notes, • 
agreement or agreements, received from the insured for pre- 
mium or payment of losses and expenses on payment by the 
insured to the company of all his liabilities to the company 
at the time of such cancellation ; and on receipt of such note 
or notes, agreement or agreements, the insured member so 
receiving the same shall be thereupon discharged from all 
further liability to such company. 

(330) § 7335. Sec. 19. When a policy issued by any when poUcy 
such company shall be canceled by notice given by the in- f^u^d, rate 
sured as provided in section seventeen of this act the com- ^^ ^ charged. 
pany issuing the same may collect and receive of the insured 
customary short rates as established by such conipany for 

the time the policy shall have been in force, and such com- 
pany may retain such short rates from any money due from 
such company to the insured. 

(331) § 7336. Sec. 20. No agent or officer of any com- condition of 
pany organized under this act shall have power or authority waived.^^^ 
to waive any written or printed condition or provision con- 
tained in any policy issued by such conipany, or in any ap- 
plication or agreement received by it from its members for 
insurance, or in its articles of association or by-laws; but 

all such written and printed conditions or provisions shall be 
held and deemed to be of the substance of the contract of in- 
surance and strictly binding on insurer and insured, unless 
such waiver shall be agreed ui)on by a majority of the board 
of trustees of such corporation or association. 



An Act to authorize the incorporation of threshers' Michigan mutual 
fire insurance companies and defining their powers and duties. 

[Act 176, V. A. 11)07.1 

TJie People of the ^tafe of Michigan enact: 

(332) Section 1. Any number of manufacturers, owners who may 
or operators of grain, bean and grass seed threshing ma- ^"^o^p^^^^^^- 
chinery, hay-pressing machinery, corn busker and shi»edder, 
portable engines, whether traction or otherwise, steam or 
gasoline, portable sawmills and feed-mills operated or driven 
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by portable engines, not less than ten, being residents of the 
Property state, may associate together and form or organize an incor- 
insured. porated company for the purpose of mutual insurance of 

property against loss or damage by fire or lightning, which 
property primarily to be insured, shall consist of portable 
engines, steam or gasoline, whether traction or otherwise, 
grain separators and attachments, bean threshers, clover hul- 
lers, hay-pressing machinery, portable sawmills and feed- 
Poiicy holders mills operated or driven by portable engines; and all holders 
members. ^^ policies of such incorporated companies, whether residing 
within or without this state, are thereby members of the 
company issuing such policy, which policy need not be in 
Form of the form or words prescribed under the act to establish a 
policy. uniform policy of insurance; but no company organized 

under the provisions of this act shall be entitled to the bene- 
Company, ^t of this act Until articles of association and by-laws in ac- 
when^entiued cordaucc therewith have been adopted by a regular or special 
act. meeting of such company, due notice of which shall have 

been mailed to the members at least fifteen days before the 
date of said meeting. 
statement to (333) Sec. 2. Such pcrsous SO associatiug shall file in the 
signed, etc.^ office of the Commissioner of insurance a statement, signed 
by all the incorporators, stating their purpose of forming a 
company for the transaction of the business of insurance as 
expressed in the first section of this act, which statement 
Copy of shall also comprise a copy of the articles of association pro- 

articies. posed to be adopted by them ; and shall publish a notice of 

of^intenVkm. such, their intention, once in each week for at least five suc- 
cessive weeks, in a public newspaper published in the county 
in which the office of such company is proposed to be located. 
Books, when (334) Sec. 3. The persons so associating, after having 
may open, etc. ^^ed the Statement and published the notice as aforesaid, may 
open books to receive propositions and enter into agi*eements 
in manner hereinafter specified and in accordance with the 
When may articles of association of said company. That insurance 
busine^ss!^ Companies organized as aforesaid shall not commence busi- 
ness until bona fide agreements have been entered into with 
each for insurance with at least fifty individuals, covering 
property to be insured of not less than twenty-five thousand 
dollars. 
Real estate (335) Sec. 4. The Companies formed under this act shall 

may hold, etc. ^^^ purchase or hold any real estate except: 

First, Such as shall be necessary for their immediate 
accommodation in transacting business; or, 

Second, Such as shall have been conveyed or mortgaged to 
the companies in good faith by way of security for debts; or, 
Third, Such as shall have been conveyed to the companies 
in satisfaction for debts; or. 

Fourth, Such as shall have been purchased at sales upon 
judgments, decrees or mortgages in favor of said companies, 
or held or owned by them, and all real estate obtained by any 
provision of this section, except that mentioned in the first 



LAWS RELATING TO INSURANCE. 159 



subdivision, shall be sold or disposed of within five years 
after the title has been perfected in any such company, unless 
the company shall procure a certificate from the commissioner 
of insurance that the interest of said company will materially 
suifer by forced sale, in which event the sale may be post- 
poned for such period as the said commissioner of insurance 
shall direct in said certificate, not exceeding ten years in all. 

(336) Sec. 5. It shall be the duty of the incorporators Arti^ies.of 
of any company organized under the provisions of this ' act what^to^de- 
to declare in its articles of association, wliich is hereby re- ^^*'^- 
quired to be filed with and approved by the commissioner of 
insurance, the mode and manner in which the corporate 
powers given under and by virtue of this act are to be exer- 
cised; the mode and manner of choosing officers, trustees or 
directors, who shall each and all of them be residents of this 
state; the filling of vacancies; the x)eriod for the commence- 
ment and termination of its fiscal year, and prescribe the 
liabilities of the members to be assessed towards defraying 
the losses and expenses of such company, and the mode and 
manner of collecting such assessments, and the members shall Assessment 
be liable to assessment for all liabilities of the company to the ^^ 
extent declared in the articles of association. 

(337) Sec. 6. The articles of association thus to be filed Articles^ ^^ 
by any such corporation, shall be examined by the attorney e?c^™of. 
general, and if found to be in accordance with the require- 
ments of this act, he shall certify the same to the commis- 
sioner of insurance, and said commissioner in person, or by 

Ms deputy, or by the appointment of some other disinterested 
person for that purpose, shall, if he approve of the articles 
of association, examine and cei*tify under oath that any such Certificate. 
company has received and is in actual possession of the prem- 
inms or engagements of insurance, as the case may be, to 
the full extent required by this act. Copies of such certificate copies, 
shall be filed in the office of the commissioner of insurance, ^^'^^^® ^^^^' 
whose duty it shall then be to furnish the corporation with 
a certified copy of the charter and the certificate aforesaid, 
which, upon being filed by it in the county clerk's office of 
the county in which the office of any such company is located, 
shall be its authority to commence business and to issue Authority to 
policies of insurance, and the same may be used in evidence buTineTs!^^ 
for or against said corporation, and suits may be brought 
against any such company in any county in this state in 
which it shall do business or take risks in which the plaintiff 
resides or in the county where the i>rincipal office of the com- 
pany is located. 

(338) Sec. 7. The corporators, trustees, or directors, as By-iaws. 
the case may be, of any company organized under this act, 

shall have power to make such by-laws, not inconsistent with ^ 

the constitution or laws of this state, as may be deemed 
necessary for the government of its officers and members, and 
the conduct of its affairs, but such by-laws shall not be op(?ra- when 
tive until filed with and approved by the commissioner of °p®^^^*^®- 
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insurance, who shall funiish the company with a cei-tified 
copy thereof. 

(339) Sec. 8. Any company formed under this act shall 
be deemed a body corporate and politic in fact and in name, 
and shall be subject to all the provisions of the statute in re- 
lation to corporations, so far as they shall be practicable. 

(340) Sec. 9. Any such company formed under this act 
shall have power to amend its articles of association at the 
regular annual meeting held according to the provisions of 
said articles of association and upon giving notice of such 
intention by printed circular, or postal card, or letter to be 
addressed and sent by mail at least three weeks previous to 
such meeting to all the members, officers, trustees, and 
directors of such company. Said amendments so had shall 
be submitted to the attorney general and his certificate of 
compliance with the law obtained, and a copy of said amend- 
ments with certificates shall be filed in the office of the com- 
missioner of insurance, and if he approves of such amend- 
ments, shall make a certified copy thereof and deliver the 
same to the company, which, upon being filed with the county 
clerk of the county in which the office of such company is 
located, shall become operative. 

(341) Sec. 10. Suits at law may be maintained by cor- 
porations formed under this act against any of its members, 
for any cause relating to the business of such corporation; 
also, suits at law may be prosecuted and maintained by any 
member against such corporation for claims which have 
accrued, if payments are withheld more than sixty days after 
such claims shall have become due. The articles of associa- 
tion and by-laws of any such company organized under the 
provisions of this act may provide for the receiving of ap- 
plications or agreements from its members for insurance with 
or without taking from the insured any premium note or 
notes; and it shall be lawful for such mutual insurance com- 
panies to provide in its articles of association for advance 
assessments upon such agreements or policies issued thereon, 
or upon the premium note or notes as the case may be, pro 
rata, according to the amount of such agreements or policies 
or premium notes for the payment of losses and expenses to 
be incurred by such companies, which assessments shall be 
based upon the most accurate data obtainable, and all such 
premium notes, or agreements, or assessments shall be a lien 
upon the property insured to the amount of such note, notes, 
agreements, assessments, costs and interest due thereon. 

(342) Sec. 11. It shall be the duty of the president or 
vice president and secretary of any such company organized 
under this act, annually on the first day of January, or with- 
in one month tliereafter to prepare under their own oath, and 
deposit in the office of the commissioner of insurance, a state- 
ment of the condition of such company on the thirty-first day 
of December next preceding, exhibiting the following facts 
and items, namely: 
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First, The number of members belonging to the company ; Membership. 
the number of members added during the year; the number 
of members who have withdrawn, or whose policies have been 
cancelled during the year; 

Second, The amount of property at risk December thirty- Risks. 
first of the previous year, the amount of risks added during 
the year; the amount of risks cancelled, withdrawn, or 
terminated during the year, and the net amount at risk by 
the company; 

Third, The amount of premium or deposit notes or agree- Premiums. 
ments in force ; the amount of cash premiums or assessments 
actually on hand; the amount of outstanding assessments not 
cancelled; the nature and amount of all resources; the total 
amount of all resources; 

Fourth, The claims for losses due and payable ; the claims aaims. 
for losses not matured; the claims for losses resisted; the 
nature and amount of all other claims, due or secured, and 
the total amount of liabilities; 

Fifth, The amount of premiums on deposit notes taken iteceipts. 
during the year; the amount collected on assessments which 
are levied during the year; the amount collected during the 
year on assessments which were levied in prior years; the 
amount received from membership or policy fees or from any 
other sources constituting an expense to the insured; the 
amount received from percentage an increased or decreased 
insurance; the income from all other sources, and the total 
income ; 

Sixth, The amount paid for losses during the year, stating Expenditures. 
the amount of same which was for losses of previous years; 
the amount of salary and fees paid to officers and directors; 
the amount of all other expenditures during the year, and 
the total expenditures during the year; 

Seventh, The commissioner of insurance may from time to Ammai 
time make any change in the form of annual reports to be cl^^g^ j^^ 
made by such .companies, to elicit further information re- form of. 
garding the conditions of the company. 

(343) Sec. 12. A copy of every such sworn statement and Swom 
report shall in said month of January be filed in the office of rep(frt!^fiied ^n 
the county clerk of such county where the office of the com- county. 
pany is located; also a copy of such sworn statement with Affidavit. 
the additional affidavit showing that the same has been filed 
in the ojfice of the county clerk as herein provided, shall bo 
filed in the office of the commissioner of insurance; and if 
upon examination of such annual statement, or of the affairs 
of the company, it shall apj^ear to the commissioner of in- 
surance that the losses and expenses of any comi)aiiy organ- 
ized under this act have, during the year, exceeded the cash 
premiums and assessments collected to such an extent as to 
imply a doubt in the mind of said commissioner of insur- 
ance as to the solvency of said company, and its ability to 
pay all its losses and other debts, it shall be the duty of Notice to 
said commissioner of insurance to notify the officers of said busSiess^"^: 
21 
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company to, at the end of sixty days from the date of such 
notice, discontinue the issuing of policies, and to suspend its 
business until such time as that the officers and directors of 
said company shall collect assessments, and pay such losses 
and debts, and satisfy said commissioner of insurance of the 
solvency of said company. 

(344) Sec. 13. In case the officers or directors of such 
company shall neglect or refuse to perform any of the duties 
required of them by this act, or shall knowingly make or per- 
mit to be made any false or imperfect statement in any an- 
nual or other i*eport required to be made by them, or shall 
knowingly aid in or formally consent to any violation of any 
of the provisions of this act, then in such case every such di- 
rector, officer, or person so offending shall be deemed guilty 
of a misdemeanor, and upon conviction thereof, shall be sub- 
ject to punishment by fine not exceeding five hundred dollars, 
or to imprisonment not exceeding one year; and if such 
neglect or refusal on the part of such officers or directors to 
conform to and be guided by the requirements of this act is 
known to the commissioner of insurance, it shall be his duty 
to notify the prosecuting attorney of the county where the 
office of such company is located, whose duty it shall be to 
commence legal proceedings against such officer^ or directors 
to enforce the penalty hereby imposed. 

(345) Sec. 14. The books of any such company shall be 
open to the examination of any and all of the officers and of 
the members at any time; also, to the inspection of the com- 
missioner of insurance in person, or by deputy, whenever he 
shall deem an examination necessary. 

(34G) Sec. 15. In case of insolvency, neglect or refusal 
of any such company to meet its liabilities and discharge all 
outstanding claims against such company, the commissioner 
of insurance may in person or by counsel appear in the cir- 
cuit court of the county where the office of such company is 
located, and move for the appointment of a r.eceiver for said 
company, and the company may also be heard upon suet 
motion, and if it shall appear to the satisfaction of the court 
that the affairs of the company are in such condition 
that such motion for the appointment of a receiver should 
be granted, the said court shall then and there appoint a 
receiver for such company, who shall be empowered to take 
possession of all books, papers, moneys, and personal prop- 
erty of such company, in accordance with the provisions of 
this act and in conformity to the charter and by-laws of 
such company. Such receiver shall keep an accurate account 
of all moneys or other property received by him; he shall 
pay over all moneys by him collected and the proceeds of 
all personal property pro rata upon the liabilities of the 
company, retaining therefrom for his services and expenses 
such an amount as the court may deem reasonable; he may 
sue for and recover any lesjal assessments made upon the 
policy holders or members of the company, and he shall use 
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dci^ diligence in the settlement of the affairs of the com- 

paxiy, and make his final report to the court making the Final report 

appointment, from whence he shall get his discharge. *^ ^ ^^' 



An Act to authorize the incorporation of retail lumber dealers' mutual 
[ insurance associations. 

[Act 2, P. A. 1909.1 

The People of the State of Michigan enact: 

(347) Section 1. It shall be lawful for any number of re- who may 
tail lumber dealers, either individuals, partnerships, partner- pul^'^^/etc. 
ship associations or corporations not less than twenty-five, 
• who collectively shall have capital invested in the retail lum- 
ber business to the aggregate value of not less than fifty 
thousand dollars, to organize a mutual insurance association 
for the purpose of insuring their stock of lumber, sheds, 
offices and fixtures generally kept in retail lumber yards, 
against loss or damage by fire and lightning, by complying 
with the following conditions, viz. : They shall sign articles Articles, 
of organization which shall be substantially in the following ^**"" <*'• 
form : • 

"The undersigned retail lumber dealers of the state of 
Michigan and owners of more than fifty thousand dollars 
capital invested in the retail lumber business do hereby asso- 
ciate together by forming a mutual insurance association un- 
der the name of Lumber Dealers' Mutual In- 
surance Association of Michigan for the purpose of insuring 
the stock of lumber, sheds, offices and fixtures generally kept 
in a retail lumber yard, against loss or damage by fire and 
lightning. The elective officers of said association shall be 
president, and a board of directors of six members, to be 
elected at the first meeting by the signers of the articles of 
association. Three of said directors shall be elected and Elective 
hold their office until the first annual meeting and three officers. 
until the second annual meeting, or until their successors 
shall be elected. At the first annual meeting and annually 
thereafter, three members of said board of directors shall 
be elected for a term of two years each. The president shall 
be elected annually and, by virtue of his office as president 
of the association, shall be a member of the board of direc- 
tors and president of the board. The board of directors shall 
fix the time and place for holding the annual meeting and 
shall elect the secretary and treasurer and such other officers 
as may be provided for in the by-laws of the association. 

In witness whereof we have hereunto signed our names 
this day of , A. D., nine- 
teen hundred and " 
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(348) Sec. 2. Such articles of organization shall be sub- 
scribed to bj at least twenty-five retail lumber dealers of the 
state of Michigan, who are owners of not less than fifty thou- 
sand dollars' worth of stock in retail lumber yards, which 
shall be insured by such association, and when so signed 
shall be filed in the office of the insurance commissioner of 
this state. After the articles of association have been filed 
with the commissioner, with proof that policies to cover the 
amount of insurance have been applied for, they shall be ex- 
amined by the attorney general, and if found in conformity 
with the law, the commissioner of insurance shall issue a 
certificate that said association is duly organized and is en- 
titled to do business under the laws of this state. 

(349) Sec. 3. The general management of the business of 
said association shall be vested in a president and six di- 
rectors, each of whom shall, during his term of office, either 
be a policy holder in said association, or shall be a member of 
a firm or association or a stockholder in a corporation which 
shall be a policy holder in said association. The officers of 
such company shall be elected as follows: The signers of 
the articles of association shall elect from their number a 
president and six directors, of whom the president and three 
directors shall hold their offices until the first annual meet- 
ing or until their successors are elected, and three directors 
until the second annual meeting; and at the first annual 
meeting thereafter, three members of sai^l board of directors 
shall be elected for a term of two years each. The president 
shall be elected annually by the policy holders and, by virtue 
of his office as president of the association, shall be a mem- 
ber of the board of directors and also president of the same. 
The board of directors shall fix the time and place for hold- 
ing the annual meeting and shall elect a secretary, treas- 
urer and such other officei's as may be provided for by the 
by-laws, whose duties and compensation shall be such as 
may be provided for in the by-laws. 

(350) Sec. 4. Such association, before commencing its 
business, shall prepare and adopt by-laws, which shall pre- 
scribe the duties of its officers, the manner, place and time 
of electing them ; tlie place and manner of transacting its 
business and such other rules and regulations as may be 
deemed essential for the management of its affairs. Such. 
by-laws shall not be annulled, changed, suspended op re- 
pealed, except in the manner therein set forth, and a copy 
of same and of any subsequent amendments thereto or 
changes therein shall be, by the secretary, forthwith filed 
with the commissioner of insurance. 

(351) Sec. 5. Such association is authorized to issue 
standard policies of insurance signed by the president and 
secretary, agreeing to pay the person insured thereby all loss 
and damage to the property insured, by fire or lightning, for 
a period of not more than three years, not exceeding the 
amount of three thousand dollars. 
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(352) SEa 6. Every holder of a policy of such insurance Members, 
shall be a member of the association and be entitled to one ^^^ °^- 
vote, either in person or by proxy, for each thousand dollars 

of insurance or major fraction thereof, in the meetings of the 
association, and in the election of president and directors, 
and shall be eligible, or if such member be a partnership, 
partnership association or corporation, then a member or 
stockholder thereof shall be eligible to be elected to any 
office of such association. Such members shall be liable to liabUity of. 
the association for a share of all losses and damages by fii-e 
or lightning sustained by any other member, and shall also 
be liable for a share of the expense of the management of 
the business of such association, in proportion to the amount 
of insurance in such association, but his liability shall not 
exceed five times the amount of the cash premium required 
by the by-laws to be paid before the policy is issued, in addi- 
tion to the premium so paid, and shall also be bound by 
and subject to the by-laws of the association. 

(353) Sec. 7. The association shall, in and by its by-laws, Miscellaneous 
provide for the manner in which such insurance shall be p^^^'*^^*^"^- 
effected and the terms and conditions thereof; the time and 
manner in which such losses by it sustained under its policies 

of insurance shall be determined, proved, adjusted and paid, 
and the time and manner and the officers to whom such 
assessment shall be paid. It shall also, in and by its by- 
laws, provide such other regulations, terms and conditions 
as may be necessary for effectively and fully carrying out 
its plans of insurance, and the said by-laws in force at the 
time of the date of anv policv of insurance issued bv the 
association shall have the force and effect of law in the de- 
termination of all questions and claims arising under such 
policy between the holder thereof and tlie said association. 

(354) Sec. 8. The said association shall alse in its by-laws withdrawals, 
provide the manner, terms and conditions upon which any ®^^" 
member thereof may withdraw, or be suspended or policy 
cancelled.^ 

(355) Sec. 9. The secretary of Ihe association shall pre- Annual 
pare and submit to the members thereof, at each annual what"to^^' 
meeting, a detailed statement of the condition of such asso- contain. 
elation and its transactions for the preceding year, showing 

the number of policies and to whom issued; the amounts as- 
sured thereby; the number of assessments made during the 
year and the amounts paid in upon each assessment; the 
losses sustained during tlie year, and whether the same have 
been paid or adjusted or remain unpaid or unadjusted or are 
disputed and the amount of the assessment un])aid: the 
number of members of the association; the number of new 
policies issued during tlie year; an itemized statement of the 
disbursenients and condition of its funds. A copy of such copy, where : 
annual statement shall, within thirty davs after such meet- ^^®^* 
ing, be filed with the insurance commissioner of this state. 
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(356) Sec. 10. All the books, papers and files of such as- 
sociation shall at all times be open to the examination of any 
member thereof, his agent or attorney, and any such member, 
agent or attorney shall at all times have the right to make 
such copies of such books, papers and files as he may wish. 
The books of the association shall at all times be subject to 
examination by the commissioner of insurance or his deputy. 



When may 

transact 

business. 



Capital. 



An Act to allow mutual fire insurance companies of the state of 
Michigan and of other states to do business within this state, (a) 

[Act 36, P. A. 1883.] 

The People of the State of Michigan enact: 

(357) § 5122. Section 1. It shall be lawful for any 
mutual fii'e insurance company, organized under the laws of 
the state of Michij^jan or of any other state of the United 
States, and being possessed of at least two hundred thousand 
dollars of actual net cash assets, to transact the business of 
fire insurance in this state, in like manner as stock companies 
of the state of Michigan or other states may do, upon receiv- 
ing from the commissioner of insurance a certificate of 
authority. Such amount of two hundred thousand dollars 
shall be deemed to be the actual capital of such company, and 
shall be treated as capital by the commissioner of insurance 
in determining the solvency of such company. In all other 
respects such mutual fire insurance companies shall be sub- 
ject to all the penalties and provisions of law applicable to 
stock fire insurance companies of other states transacting 
business in this state. 

Am. 1909, Act 197. 



An Act to regulate the business of mutual fire insurance companies 

doing business in the state of Michigan. 

[Act 122, p. A. 1901.] 
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The People of the State of Michigan enact: 

(358) Section 1. The commissioner of insurance shally 
in ascertaining the gross amount of premiums received or 
secured, upon which he shall require the payment of a spe- 
cific tax of three per cent, in the case of mutual fire insurance 

(a) Title amended 1909, Act 197. 



LAWS RELATING TO INSURANCE. 167 



companies of any other state or foreign government doing 
business within this state, deduct from the total gross pre- 
miums received the amount of cash dividends and return 
premiums, which the company may have given or returned to 
the policy holders from whom such gross premiums were re- 
ceived. 



An Act to define how certain fire insurance organizations known as 
"Lloyds Associations," may be entitled to do business in this 
state. 

[Act 134, r. A. 1895.] 

The People of the State of Michigan enact: 

(359) § 5135. Section 1. That whenever any number Deposit. 
of individuals, citizens of the United States, associate them- 
selves within this state or elsewhere for the purpose of doing 
an insurance business upon the plan known as "Lloyds," 
whereby each becomes liable for a proportionate part of the 
whole amount insured by a policy executed by them, shall 
deposit with any bank or trust company of the United States, 
approved by the commissioner of insurance of this state, two 
hundred thousand dollars in cash or securities, approved by 
the commissioner of insurance, for the security and benefit of 
the holders of policies issued by them, and shall cause a re- 
port to be made under oath of their financial standing, and 
of the character and the value of the securities constituting 
the two hundred thousand dollars aforesaid, which report 
shall be attested by the general manager or attorney in fact 
of said individuals, together with a statement of the busi- statement of 
Hess done by them during the year next preceding such state- ^"^mess. 
tnent, in the same manner and form and at the same time 
Hs is now required by law of insurance corporations organ- 
ized under the laws of other states or countries, and shall \)^j specific tax of 
into the hands of the state treasurer a specific tax of three *^^^ ^^ ^'**' 
I>er cent annually on the gross amount of premiums received 
in money or securities on insurance effected on property in 
tihis state, and shall at the same time appoint an attorney 
in fact in this state upon whom process can be served as 
Xipon all of said individual underwriters so associated, then 
^nd in that case the commissioner of insurance shall issue 
"to said individuals under the associate name which they may 
Or shall adopt, a certificate of authority to transact the busi- certificate of 
- Hess of insurance, in this state, subject to the laws of this authority. 
estate that now govern fire insurance companies of this and 
other states authorized to do business in this state. 
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An Act requiring presidents and secretaries and other executive offi- 
cers of mutual fire and wind storm insurance companies doing 
business in this state, to levy assessments sufficient to cover all 
liabilities of the company at each and every assessment levied. 

[Act 205, r. A. 1903.] 

The People of the State of Michigan enact: 

(360) Section 1. It shall be the duty of the president 
and secretary or other executive officer or officers having 
power to levy assessments for each and every mutual fire 
and wind storm insurance coinpan}^ doing business in this 
state, to levy an assessment on the members thereof sufficient 
to cover all liability of the company at each and every assess- 
ment: Provided, That if in any year the total amount of 
loss of any such mutual fire or wind storm insurance com- 
pany exceeds the amount of four mills on a dollar, the said 
officers of such company may carry forward one-half of such 
total amount of loss in excess thereof and include such sum 
in an assessment to be made during the year immediately fol- 
lowing. The remaining amount of such loss in excess thereof 
shall be carried forward and included in an assessment to be 
made during the second year immediately following the year 
during which such loss was sustained. . 

(361) Sec. 2. Any person being a resident of this state, 
acting as president, secretary or other officer of any such 
mutual fire and wind storm insurance company, doing busi- 
ness in this state, who shall wilfully refuse or neglect to make 
assessments as provided in section one of this act shall be 
deemed guilty of a' misdemeanor, and upon conviction thereof 
shall be punished by a fine not exceeding one thousand dol- 
lars nor less than five hundred dollars, or by imprisonment 
in the county jail not less than six months nor more than one 
year, or both such fine and imprisonment in the discretion of 
the court. 



An Act requiring mutual insurance companies doing" business in this 
state to make yearly schedule, or circular itemized reports to each 
member thereof, residing in this state, of moneys received and dis- 
bursed, and from what source received, and for what purpose dis- 
bursed. 



Yearly 
schedule. 



[Act 111, P. A. 1883.] 

The People of the State of Michigan enact: 

(362) § 5194. Section 1. That it shall be the duty of 
the secretary of each mutual insurance company, doing busi- 



LAWS RELATING TO INSURANCE. 169 



ness in this state, to make out and deliver by mail, or other- 
wise, each year, to each individual member of such company, 
a printed schedule, or circular itemized report, giving state- 
ment of all money, or moneys, received by such company dur- 
ing the year, and on what account, and from what source re- 
ceived, and the total amount received during the year; and 
also giving an itemized statement of all the money or moneys 
paid out, or disbursed during the year by such company, and 
for what purpose or purposes, also the total amount paid out. 

(363) § 5195. Sec. 2. Any person, being a resident of Penalty for 
this state, acting as secretary of any such mutual insurance ^^ ^^ ' 
companies, doing business in this state, who shall wilfully 
refuse, or neglect to make out and deliver the reports, as pro- 
vided in Section one of this act, shall be deemed guilty of a 
misdemeanor, and on conviction thereof, shall be subject to a 
fine of not more than one hundred dollars. 



An Act to authorize and compel the attendance of witnesses by the 
insurer or insured in the adjustment and arbitration of fire losses 
in insurance companies organized under the laws of this state. 

[Act 36, p. A. 1881.] 

The People of the State of Michigan enact: 

(364) § 5190. Section 1. That any justice of the peace Justices of the 
of this state is hereby authorized and required to issue sub- ^^to^Ssue^" 
poenas, and compel the attendance of witnesses before the subpoenas. 
president, vice president, board of directors, or either of the 
directors, or the auditor or board of auditors of any mutual 

Are insurance company organized under the laws of this 
state, whenever requested so to do by said officers of such in- 
surance companies, or any one of them, or the insured, to 
give evidence in any matter touching the adjustment or arbi- 
tration of losses by fire, whicli may come before such officer 
or officers; and such subpoena shall be valid to comj^el the 
attendance of a witness within the same county where such 
matter is to be tried, and within thirty miles of the place of 
such trial. The opposite party interested in such adjustment J^^^^^ftg^ 
or arbitration shall be notified, without cost to him or tliem, pany. 
at least twenty-four hours in advance, of the time and place 
where such witnesses are to be examined, and he or they shall 
have the right to appear by attorney or in person, and cross- 
examine all witnesses produced. 

McGraw v. Germania Fire Ins. Co., 54 / 159. 

(365) § 5191. Sec. 2. Any such subpoena may be How subpoena 
served by a sheriff, constable, or any other person, and it shall ^®^^®^- 

22 
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be served by delivering a copy thereof, and by paying or 
tendering to him the same fees for traveling and one day's 
attendance as are allowed by law in justice courts. 

(366) § 5192. Sec. 3.' Whenever it shall appear to the 
satisfaction of said justice of the peace, by affidavit of a 
party interested in said adjustment or arbitration, or by 
other competent testimony, that any person duly subpoenaed 
to appear as required in said subpoena, shall have refused or 
neglected without just cause to attend as a witness in con- 
formity to such subpoena, and the testimony of such witness 
is material, as the deponent verily believes, the said justice 
shall have power to issue an attachment to compel the at- 
tendance of such witness, and said witness shall be liable for 
the costs of such attachment [attachments] and for the ser- 
vice of the same, which costs may be recovered in an action 
of assumpsit at the suit of the party injured by such neglect 
or refusal, before any court having competent jurisdiction 
in like cases, and shall moreover be liable to said injured 
party in damages. 

(367) § 5193.* Sec. 4. Any one of said officers of such 
insurance companies shall have the power, and they are here- 
by authorized to administer an oath to said witnesses or 
parties so testifying before them in the adjustment or arbi- 
tration of such losses, and said witnesses shall be liable to 
the same pains and penalties for perjury as are now provided 
by law. 



Costs, how 
recovered. 



Officers of 
company 
authorized to 
administer 
oaths. 



An Act to validate and make binding certain contracts, covenants, 
and agreements made with fire insurance companies organized under 
the laws of this state, prescribing, limiting, and restricting the lia- 
bility of persons incurred therein and the members thereof for the 
losses and expenses of such companies. 

[Act 143, P. A. 1885.] 

The People of the State of Michigan enact: 



Certain con- 
tracts, etc., 
made valid. 



(368) § 5187. Section 1. That all contracts, covenants, 
and agreements heretofore made by and between any mutnal 
fire insurance company organized under any of the laws of 
this state, or its agents, officer, or representatives, and per- 
sons taking insurance therein or becoming members thereof, 
prescribing, limiting or restricting or undertaking to pre- 
scribe, limit, or restrict the liability of such persons or mem- 
bers for the losses or expenses of such companies, shall be 
valid and binding, and are hereby made valid and binding 
upon such companies, their assigns, managers or receivers 
from and including the time when such contracts, covenants 
or agreements were made and entered into, to the extent of 
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and according to such limitation or restriction,^ and not 
otherwise, notwithstanding the want or failure of legal 
I)ower or authority, in such company, its agents, oflScers, or 
representatives, and the said persons taking insurance there- 
in or becoming members thereof to make and enter into such 
contract, covenant or agreement. And the liability of the LiaMity 
persons insured in such companies and the members thereof, 
for the losses or expenses of such companies, shall not exceed 
the liability assumed by such persons when taking such insur- 
ance or by such member when joining such company. And 
that on payment in full by such person or member, of the 
amount assumed or- agreed to be paid on taking such insur- 
ance, or on becoming a member of such company, the said 
persons so insured as aforesaid and the said members of such 
companies shall be released and absolved from any and all 
further liability, for such losses or expenses. 

Tolford V. Church, 66 / 441 ; Nichol v. Murphy, 145 / 425. 

(369) § 5188. Sec. 2. That in any case where any such idem. 
companies, their agents, officers, or representatives have here- 
tofore taken or accepted a premium, note, or undertaking 

for insurance from any person taking insurance in any of 
such companies or becoming a member thereof with a con- 
tract, covenant, or agreement either express or implied that 
the amount specified in such premium, note or undertaking 
for insurance shall be the limit of the liability of such in- 
sured person or such member, for the losses or expenses of 
such company, such contract, covenant, or agreement limit- 
ing the liability of persons so insured, and the members of 
such companies, to the amount of such premium, note' or 
undertaking for insurance is hereby ratified, authorized, and 
made valid and binding and including the time when such 
contract, covenant, or agreement was made and entered into. 
And the said persons so insured and the said members of 
such companies on payment of the amount of such premium, 
note or undertaking for insurance to the proper officer of 
such company or to its successors, assigns, managers, or re- 
ceivers shall be discharged from all further liability for the 
losses or expenses of such company, its successors, assigns, 
managers or receivers. 

(370) § 5189. Sec. 3. This act shall be binding upon This act to 
such companies, their officers,, agents, and representatives, apply. ^^^ 
attorneys, solicitors and employes, and upon its successors, 
assigns, managers and receivers, and upon the members there- 
of and the persons insured therein. 
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CHAPTER VIII.— CASUALTY INSURANCE. 

An Act to provide for the incorporation of mutual insurance com- 
panies to insure against cyclones, wind storms, and tornadoes, and 
defining their powers and duties. 

[Act 6, P. A. 1885.] 

The People of the State of Michigan endct: 

• (371) § 7853. ?^ECTioN 1. Any number of persons, not 
less than twenty, may associate together and form an incor- 
porated company for the purpose of mutual insurance of the 
property of its members against loss by cyclones, wind storms 
and tornadoes; which property to be insured may embrace 
schoolhouses, literary and grange halls, churches, agricul- 
ture societies' buildings, dwelling houses, bams, accompany- 
ing outbuildings and their contents, stores, hotels, black- 
smith shops, flour mills, feed mills, elevator buildings, factory 
buildings, and all other buildings and their contents, farm 
implements, hay, grain, wool, and other farm pi'oducts, live 
stock, wagons, carriages, harnesses, household goods, wearing 
apparel, provisions, musical instruments and libraries, goods, 
wares, and merchandise, and any other property being upon 
farms as farm property, or dwellings, and such other build- 
ings as are specified in this section, that constitute risks in 
villages and cities, and their contents, as the charter and by- 
laws of said companies may provide, and belonging to mem- 
bers of said companies. 

Am. 1905, Act 5. 



To file state- 
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Holding of 
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(372) § 7354. Sec. 2. Such persons so associating shall 
file in the office of commissioner of insurance a statement, 
signed by all the corporators, stating their purpose of forming 
a company for the transaction of the business of insurance, 
as expresj^sed in the first section of this act, which statement 
shall also comprise a copy of the charter proposed to be 
adopted by them. 

(373) Ji 7355. Sec. 3. The persons so associating, after 
having tiled their statement, may open books to receive propo- 
sitions and enter into agreements in the manner hereafter 
sjx^citied; but no company organized under this act shall do 
any business or take any risks, or make any insurance in a 
less territory than this state. No insurance company organ- 
ized as aforesaid shall commence business until bona tds 
agreements have been entered into for insurance with at least 
one hundred individuals, covering property to be insured to 
the amount of not less than one hundred thousand dollars.^ 

(374) § 7356. Sec. 4. No company formed under this 
act shall purchase or hold any real estate except: 
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First, Such as shall be necessary for its immediate accom- 
modation in transacting* business ; or 

Second, Such as shall have been conveyed or mortgaged to 
tiie company in good faith by way of securities for debt; or 

Third, Such as shall have been conveyed to the company in 
satisfaction for debts; or 

Fourth, Such as shall have been purchased at sales upon when real 
judgments, decrees, or mortgages in favor of such company, ^ *oid! 
or held or owned by it; and all real estate obtained by virtue 
of any provisions of this section, except that mentioned in the 
first subdivision, shall be sold or disposed of within five years 
after the title has been perfected in such company, unless the 
company shall procure a certificate from the commissioner 
of insurance that the interest of said company will materially 
suffer by forced sale, in which event the sale may be i)ost- Postpone- 
poned [for] such period as the commissioner of insurance "™®"^*^^*'"*^* 
shall direct in said certificate, not to exceed ten years in all. 

(375) § 7357. Sec. 5. In addition to the foregoing pro- Charter to be 
visions, it shall be the duty of the corporators of any com- ^^^' 
pany organized under the provisions of this act to declare in 

the charter, which is hereby required to be filed, the mode what to 
and manner in which the corporate powers, given under and ^^^ ^ ^' 
by virtue of this act, are to be exercised, the mode and man- 
ner of electing trustees or directors, Who shall be citizens of Further re- 
this state, the filling of vacancies, the period for the com- to' charter^ ^^ 
mencement and termination of its fiscal year, and may pre- 
scribe therein the liabilities of the members to be assessed 
towards defraying the losses and expenses of the company, 
and the mode and manner of collecting such assessments. 

(376) § 7358. Sec. 6. The charter thus to be filed by Certificate of 
the corporation shall be examined by the attorney general, generai^o be 
and if found to be in accordance with the requirements of ^^®^ ^*^l^ "^ ' 

., . X I, u 11 J.-1! XI X XI, • • jf ' commissioner. 

this act, he shall certify the same to the commissioner of in- 
surance, and said commissioner may appoint three disinter- 
ested persons, who shall be residents of this state^ who shall Dutyof com- 
certify under oath that said corix)ration has received and is "™^^^^"®^- 
in actual possession of the premiums or engagements of in- 
surance, as the case may be, to the full extent required in 
this act : Provided, however, The commissioner of insurance Proviso. 
may make such examination personally or by his deputy. 
Copies of such certificate shall be filed in the ofiice of com- issuance of 
missioner of insurance, whose duty it shall then be to furnish do^basmes^ 
such cori)oration with a certified copy of the charter and cer- 
tificate aforesaid, which shall be their authority to commence 
business and issue policies, and the same may be used as 
evidence for or against such corporation. 

(377) § 7359. Sec. 7. The corporators, or the trustees. By-laws. 
or directors as the case may be, of any company organized 
tinder this act, shall have power to make such by-laws, not 
inconsistent with the constitution or laws of this state, as 

may be deemed necessary for the government of its officers 
and members, and the conduct of its affairs. 
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(378) § 7360. Sec. 8. Any company formed under this 
act, shall conform, in all respects, and be governed by chapter 
one hundred and thirty-two of Howell's annotated statutes, 
except where the same is inconsistent herewith. 

(379) Sec. 9. Any company incorporated under this act 
shall have the power to amend its articles of association or 
charter, at any regular annual meeting held according to the 
provisions of said charter or articles of association, and upon 
giving notice of an intention so to do, and of the time and the 
place of the meeting for that purpose; such notice shall be 
published for five successive weeks in some newspaper pub- 
lished weekly that has a general circulation throughout the 
state, and in some newspaper published weekly in the county 
in which the business office of said company is located, or 
such notice of intention may be given by printed circulars, 
postal cards or letters, to be addressed to all members, 
officers, trustees and directors of such company, and deposited 
in the postoffice with postage fully paid thereon, at least 
three weeks previous to such meeting. Any company organ- 
ized under this act may amend its charter or articles of as- 
sociation at a special meeting called for that purpose, in 
accordance with the provisions of its charter, and by giving 
the notice of such intention to amend in the manner author- 
ized by this section. All amendments made to the charter or 
articles of association of any company heretofore organized 
under this act, after a notice of intention to amend the said 
charter or articles of association has been given in the man- 
ner herein provided, are hereby legalized and are hereby de- 
clared to be legal and valid. All amendments hereafter made 
shall be submitted to the attorney general and his certificate 
of compliance with the law obtained; and said amendments 
shall be filed in the office of the commissioner of insurance 
and also with the clerk of the countv in which the home 
office of the company is located. 

Added 1907, Act 131. 



An Act to provide for the organization of log and timber insurance 
companies, to insure against the risks of navigation upon the great 
American lakes and the waters connected therewith, in towing or 
transportation of logs or timber, and to define their powers. 

[Act 73, P. A. 1887.] 



The People of tlie State of Michigan enact: 

Not less than (380) § 7361. SECTION 1. That any number of persons, 

mIIy7o7ra"in. not less than ten, may associate together and form an incor- 

corporation. porated Company for the following purposes, to wit: To make 

insurance on logs and timber against the risks of navigation 
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' upon the great American lakes and the waters connected 
therewith, in towing and transportation thereof. 

(381) § 7362. Sec. 2. Anv company organized under Company may 
this act shall have the power to effect reinsurance of any "*^"'®* 
risks taken by them respectively. 

(382) ' § 7363. Sec. 3. Such persons so associating un- Articles of 
der the provisions of this act shall execute under their hands, association, 
and acknowledge before an officer authorized by law to take 
the acknowledgment* of deeds, articles of association, which what to 

_ __ , coniam. 

shall contain: 

First, The name of the company; 

Second, The location of , its principal office for the transac- 
tion of [its] business; 

Third, The number and manner of electing its trustees or 
directors and officers; 

Fourth, The date of holding its annual meeting, and the 
term of its e^dstence, which shall not exceed thirty years; 

Fifth, The amount of capital stock. 

(383) § 7364. Sec. 4. Such persons shall file in the where filed. 
office of the commissioner of insurance the articles of asgo- exarSned!*^?c. 
ciation proposed to be adopted by them, which shall be ex- 
amined by the attorney general, and if found conformable to 

this act, and not inconsistent with the constitution and laws 

of this state, shall be certified by him to the commissioner of 

insurance, who shall thereupon make an examination, or 

cause one to be made by some disinterested person officially 

appointed by him for that purpose, and if it shall be found 

(if the examination be made by other than the commissioner 

of insurance, then the finding shall be certified under oath), 

that the percentage of the capital stock herein required has 

been paid in, then he shall so certify. The corporators or certificates of 

officers of any such company, or proposed company, con- pSiy.^where™" 

templated by this act, shall be required to certify under oath filed.' 

to the commissioner of insurance that twenty per cent of 

the capital stock has been paid in as required by this act. 

Such certificate shall be filed in the office of said commis- commissioner 

sioner of insurance, who shall thereupon deliver to such com- Slnvlr^py **^ 

pany^a certified copy of the articles of association and of said etc 

certificate, which, on being filed in the office of the clerk of 

the county where the company is to be located, shall be its 

authority to commence business and issue policies : and such Authority to 

. ^ ^ commence 

certified copy of the articles of association and of said certifi- business. 
cate may be used in evidence for or against said company 
with the same force and effect as the original. 

(384) § 7365. Sec. 5. The capital stock of any company Capital stock, 
organized under this act shall not be less than one hundred ^^^* 
thousand dollars, in shares of one hundred dollars each. At 

least twenty per cent of such capital stock shall be paid in 
before such comj)any shall be authorized to commence busi- 
ness. 

(385) § 7366. Sec. 6. No company formed under this f^^i^j^e^^j^g^ 

etc. 
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act shall, directly or indirectly, deal or trade in buying or 
selling any goods, wares, merchandise or other commodity 
whatever except in logs or timber, which have been insured 
by such company, and are recovered after such insurance 
shall have been adjusted or paid. 

(386)" § 7367. Sec. 7. The business and affairs of any 
corporation organized under this act shall be under the con- 
trol and management of a board of directors to be selected as 
provided for by the articles of association. 

(387) § 7368. Sec. 8. Any corporation organized under 
this act shall not insure any logs or timber for more than 
four-fifths of their actual cash vajue, at the place where in- 
sured. 

(388) § 7369. Sec. 9. The directors of apy company 
organized under this act shall have power to make such by- 
laws, not inconsistent with their articles of association or 
with the laws of this state, as may be deemed necessary for 
the government of its officers and the conduct of its affairs, 
and the same, when necessary, to alter and amend. 

(389) § 7370. Sec. 10. Any company organized under 
this act shall, through its directors, declare an annual divi- 
dend out of the surplus profits arising out of their business, 
if any. 

(390) § 7371. Sec. 11. It shall be the duty of the presi- 
dent or vice president and secretary of each stock company 
organized under this act, annually, on the first day of Janu- 
ary, or within one month thereafter, to prepare, under their 
own oath, and deposit in the office of the commissioner of in- 
surance, a statement of the condition of such company on the 
thirty-first day of December then next preceding, exhibiting 
the following facts and items in the following form, namely: 

First, The amount of the capital stock of the company; 
Second, The property or assets held by the company, speci- 
fying : 

1. The value, as nearly as may be, of the real estate held 
by such company. 

2. The amount of cash on hand and deposited in banks to 
the credit of the company, specifying in what banks the^ame 
are deposited. 

3. The amount due the company on which judgments have 
been obtained, if any. 

4. The amount due for premiums. 

5. The amount of all other property and investments of 
the company. 

Third, The liabilities of such company, specifying: 

1. The amount of losses due and yet unpaid. 

2. The amount of claims for losses resisted by the com- 
pany. 

3. The amount of losses incurred during the year, includ- 
ing those claimed and yet due, and of those reported to 
the company upon which no action has been taken, if any. 
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4. The amount of dividends declared and due and remain- 
ing unpaid. 

5. The amount of dividends declared but not yet due, if 
any. 

6. The amount of money borrowed and security given for 
the payment thereof. 

7. The amount of unearned premiums, if any. 

8. The amount of all other existing claims against the 
company. 

Fourth, The income of the company during the preceding income the 
year, specifying: Pfa?'''^^ 

1. The amount of cash premiums received. 

2. The amount of interest money received, if any. 

3. The amount of income received from other sources. 

Ififth, The expenditures during the preceding vear, speci- Expenditures 

fying: thep:.cedin« 

1. The amount of losses paid during the year. 

2. The amount of dividends paid during the year. 

3. The amount of expenses paid during the year. 

4. The amount paid in taxes. 

5. The amount of all other payments and expenditures. 

(391) § 7372. Sec. 12. The commissioner of insurance commissioner 
is hereby authorized and empowered to address any inquiries may^make?n- 
to any insurance company formed under this act, or the sec quizes, etc. 
retary thereof, in relation to its doings or condition, or any 

other matter connected with its transaction, and it shall be 
the duty of any company so addressed to promptly reply in 
writing to any such inquiries. Every company organized un- Penalty for 
der this act failing to make and deposit such statement, or to pan"yto^repiy. 
reply to any inquiries of the said commissioner of insurance, 
shall be subject to the penalty of five hundred dollars, and 
an additional one hundred for everv month that such com- 
pany shall continue thereafter to transact any business of in- 
surance. 

(392) § 7373. Sec. 13. Suits at law may be maintained suits at law. 
by any corporation formed under this act against any of its 
members or stockholders for any cause relating to the busi- 
ness of such corporation; also, suits at law may be prose- 
cuted and maintained by any member or stockholder against 

such corporation for any losses which may have accrued if 
payment is withheld more than sixty days after such losses 
may have become due. 

(393) § 7374. Sec. 14. All companies organized under subject to 
this act shall be subject to all the provisions of the laws of ^^^® ^^ ^^'^^^' 
this state in relation to corporations so far as the same are 
applicable. 
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An Act to provide for the incorporation of co-operative associations 
having for their object the insurance of the lives of horses, cattle 
and other farm stock. 

[Act 269, p. A. 1889.] 

The People of the State of Michigan etMct: 
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(394) § 7375. Section 1. That any number of persons 
not less than five, who shall be citizens of this state, desiring 
to become a body corporate for the purpose of carrying [on] 
upon the assessment or cooperative plan, the business of in- 
suring the lives of horses, cattle and other farm stock may, 
by complying with the provisions hereof, become, with those 
that may hereafter be associated with them or their suc- 
cessors, a body corporate and politic. 

(395) § 7376. Sec. 2. The persons proposing the forma- 
tion of such corporation shall associate by signing articles 
of association in duplicate and acknowledging the same be- 
fore some officer of this state authorized to take the acknowl- 
edgment of deeds and who shall append thereto his certificate 
of such acknowledgment. 

(396) §7377. Sec. 3. Such articles shall state : 

First, The names of the persons associating in the first 
instance and their respective residences; 

Second, The name by which such corporation shall be 
known in law, the place in this state where its principal office 
for the transaction of its business is to be located, and the 
period for which it is to be incorporated, not exceeding thirty 
years ; 

Third, The object of the incorporation, the number of 
classes or divisions of members, and the object or purpose of 
each classification or division, all of which shall be definitely 
and correctly stated; 

Fourth, In what manner and amount assessments, premi- 
ums, or payments are to be required from the number, the 
purposes and objects to which the moneys so realized are to 
be appropriated, and the names and objects of each fund into 
which any of such moneys shall be paid; 

Fifth, The number of its trustees and regular officers, and 
the time and place of holding the annual meeting of mem- 
bers; 

Sixth, The ages within which such animals shall be in- 
sured, and such other matters not inconsistent with this act 
as may be ai)proved by the attorney general and commis- 
sioner of insurance as hereinafter provided. 

(397) § 7378. Se(\ 4. Upon the execution and acknowl- 
edgment of such articles, the same shall forthwith be sub- 
mitted to the attorney general and commissioner of insur- 
ance for examination, and if such articles shall be found to 
comply with the provisions of this act, said officers shall re- 
spectively indorse the same with their approval, and said 
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articles shall thereupon be filed and recorded in the office of 
the secretary of state and of the clerk of the county in which 
the principal office of the corporation is located, and a certi- 
fied copy thereof shall be filed in the office of the commis- 
sioner of insurance. Notice of the intention to organize such Notice of in- 
corporation shall be published for four consecutive weeks in ptlbiShed. 
some newspaper published in the county in which its prin- 
cipal office is to be located, and proof ot such publication 
shall be presented to the attorney general at the time the 
articles of association are submitted to him for examination 
as aforesaid. 

(398) § 7379. Sec. 5. Upon the recording and filing of To b^e^a body 
such articles as aforesaid, the signers thereof shall, with ^^^°^* ®' ®^^- 
those who may thereafter become associated with them, be- 
come and be a body corporate and politic for the purpose set 

forth in said articles. The secretary of state and the county 
clerk aforesaid shall each certify on said articles the fact of 
recording as aforesaid, giving the date and book and page of 
record. The original articles of the record thereof or a copy Articles to be 
thereof, certified by secretary of state, shall be prima facie ®^^^®^^' ^*^- 
evidence in all proceedings of the due formation, existence 
and capacity of such corporation ; but such articles of asso- 
ciation shall become void on the expiration of one year from Articles, when 
the day of record thereof, unless a certificate of authority to ceruficate^"^ 
do business has been issued as hereinafter provided. 

(399) § 7380. Sec. G. Such corporation shall not com- When may 
mence business unless it shall have procured bona fide agree- busSne^ss^tc. 
ments for insurance to an amount in the aggregate of not less 

than ten thousand dollars and shall have received at least 
one assessment thereon in cash or good and collectible prom- 
issory notes from each of such persons according to the rate 
and plan set forth in its articles of association, which amount 
so received in cash and by note shall aggregate at least two 
thousand dollars; not until it has organized by the election 
of the proper officers and the secretary and treasurer shall 
have given good and sufficient bonds to the association to be 
held by the president of the association for the faithful per- 
formance of their duties, which bonds shall not be less than 
five hundred dollars, and shall be at least twice the amount 
of money liable to come into their hands as such officers at 
any one time, said bonds to be approved by the commissioner 
of insurance. The president and secretary of such corpora- proof of 
tion shall furnish, under oath, to the commissioner of insur- fl'^e"^^"*^ 
ance, proof of such agreements for insurance, giving the furnished. 
name, residence, age and amount of insurance applied for 
by each applicant and the amount of assessment actually 
paid by each applicant, and also ])roof of the election and 
-qualification of the officers, and the custodian of the funds 
of. such corporation shall furnish to the commissioner of in- swom 
surance a certificate, under oath, that he has received and m?neys\?efd 
holds in trust for the benefit of the beneficiaries of such appli- in trust. 
cants the sum of five hundred dollai*s or more. 
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(400) § 7381. 8ec. 7. Upon compliance with the pro- 
visions of this act, and upon payment of a fee of ten dollars 
for the benefit of the state to the commissioner of insurance, 
he shall issue to the cori)oration so complying a certificate of 
authority to do business in this state for the period of one 
year from the first day of April of the year of its issue, unless 
the same be sooner revoked. 

(401) § 7382. .Sec. 8. The property, business and af- 
fairs of such corporation organized under the laws of. this 
state, shall be managed by not less than five nor more than 
twenty trustees, to be chosen by and from the members at 
their annual meeting. They shall hold office for one year, and 
until their successors are chosen : Provided, It shall be law- 
ful to designate the trustees, who shall be members, for the 
first year in the articles of association. If for any reason 
trustees shall not be elected at the annual meeting in any 
year, the corporation shall not be thereby dissolved or im- 
paired, but an election may be held at any time within one 
year thereof, to be fixed, and notice thereof to be given 
by the secretary in the manner hereinafter specified for call- 
ing special meetings of the members, and in case of refusal 
or neglect to call such election, any twenty-five members jnay 
call the same upon the same notice as hereinafter provided 
for calling special meetings of the members. All of such 
trustees shall be citizens of the United States, and a majority 
shall be residents of the state of Michigan. 

(402) § 7383. Sec. 9. The trustees shall choose from 
their members such officers as the articles of association or 
by-laws may prescribe. They may also appoint such agents 
and employes as may from time to time be requirW. 

(403) § 7384. Sec. 10. A majority of the trustees duly 
convened according to the by-laws shall constitute a quorum 
for the transaction of business. The trustees shall adopt by- 
laws and regulations not inconsistent with the articles of 
association or the provisions of this act. 

(404) § 7385. Sec. 11. The books, papers and docu- 
ments of such corporation organized under the laws of this 
state shall be kept at its principal office, and every such cor 
poration shall provide, in its articles of association, lor the 
accumulation of an emergency fund, which shall not at any 
time be less than the maximum amount at risk on any one 
life, which fund, together with the income thereon, shall he 
a trust fund for the payment of death claims ; said fund shall 
be accumulated within one year from the date of their incor- 
poration. Such fund, with the income thereof, shall be de- 
posited under trust deeds to the credit of the corporate name 
of the corporation in some incorporated bank or banks, or 
may be invested by the trustees in its corporate name in such 
securities as insurance companies are allowed by law to in- 
vest their funds. Such corporations organized in this state 
shall not have the power to take or hold real estate, except 
such as may be required in the foreclosure of mortgages, and 
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all real estate acquired in the foreclosure of mortgages shall 
be sold or disposed of within five years after the title has 
been perfected in any such corporation. Annual statements Annual 
of the transactions and financial condition of* such corpora- 
tion shall be made at the annual meeting of its members and 
a copy of each annual statement filed with the insurance de- 
partment of this state, in so far as it relates to its financial 
transactions and condition, and its certificate or policy ac- 
count shall be mailed to every member within thirty days 
from the date of filing such statement. 

(405) § 7386. Sec. 12. Every person having property Members 
insured in any such corporation organized in this state shall vote.^^^ *° 
be a member of such corporation, and shall be entitled at 

all meetings of the members to at least one vote, and may 
vote in person or by proxy under such rules and regulations 
as may be provided in the bv-laws of such corporation. The Books open to 

*' insDeciion 

books of such corporation or association shall be open for in- 
spection by any member of said organization at any of its 
meetings. 

(406) § 7387. Sec. 13. Special meetings of the mem- Meetings. 
bers may be called by the trustees at any time when deemed 
advisable, and notice of all meetings of the members shall be 
given by mailing to each member a copy of such notice, i)ost- 

age prepaid, and directed to his last known, postofiice ad- 
dress at least fifteen days prior to the time fixed for such 
meeting, and such notice shall state the time, place, and if 
it be a special meeting the purpose of such meeting. 

(407) § 7388. Sec. 14. Corporations organized in this Name. 
state shall not take any name in use by any other organiza- 
tion of this state, or so closely resembling such name as to 
mislead the public as to its identity. 

(408) § 7389. Sec. 15. Every policy or certificate, here- Policy to 
after issued by any corporation organized in this state and prom^ed^S 
doing business under this act, and promising a payment to payment. 
be made upon a contingent of death, shall specify the sum 

of money it promises to pay upon tiie contingency insured 
against, and the number of days after the satisfactory proof 
of the happening of such contingency at which such payment 
shall be made; and upon the occurrence of such contingency, 
unless the contract shall have voided by fraud or by breach 
of its conditions, the corporation shall be obligated to the 
beneficiary for such payment at the time and to tlie amount 
specified in the policy or certificate; and this indebtedness 
shall have priority over all indebtedness thereafter incurred, 
except as hereinafter provided in case of the distribution of 
assets of an insolvent corporation. The commissioner of Commissioner 
insurance may investigate the condition of such corporation, maiJ^invest^ 
and shall have full power in person, by deputy or by dei>art- eate, etc. 
ment examiners, commissioned by him, to examine the books, 
papers and accounts, and to examine under oath its ofiicers, 
agents, clerks and certificate holders, or other persons hav- 
ing knowledge of its business, and if it shall appear to him 
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that its liabilities exce(^d its cash resources, and that it can- 
not within a reasonable time, not more than three months 
from the date of the original default, pay such liabilities in 
full, he shall report the same to the attorney general, who 
shall, upon such report, institute proceedings as provided in 
section twenty-two of this act: Provided, In computing the 
liabilities of such corporation the commissioner of insurance 
shall compute the reserve fund to be held by such corpora- 
tion by taking fifty i)er cent of the cash premiums received 
upon all risks not expired at the time of making such com- 
putation. 

Am. 1905, Act 163. 
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(400) § 7300. Sec. -16. Corporations organized, doing 
business in this state under or by virtue of the provisions 
of this act, shall not issue any policy or certificate of mem- 
bership upon the life of any animal in which the beneficiary 
has not an insurable interest, nor unless the animal whose 
life is proposed for insurance has undergone a careful physi- 
cal examination by some competetit examiner, who shall 
make a detailed certificate thereof, to be attached to such 
application, showing that the animal sought to be insured 
is in good health, and recommending the issue of the certifi- 
cate or policy applied for. Such corporations shall not is- 
sue policies or certificates to beneficiaries as creditor or credi- 
tors, that do not state that they are for collateral security, 
payable as the interests of such beneficiaries may appear, 
and in every such case said creditor or creditors shall only 
be entitled to such portion of the amount insured (not ex- 
ceeding the face of the policy or certificate) as shall cover 
the indebtedness of the member to said creditor at the date 
of the death of the animal insured, and proof of said indebt- 
edness shall be made under oath, and the member may desig- 
nate in such certificate some beneficiary within the above 
limits to whom such certificates shall be payable after the 
claims of such creditoi*s have been satisfied. Any certifi- 
cate or i>olicy issued in violation of the above provisions 
shall be void as to the beneficiary named, but the amount 
thereof shall, in case of death, be payable to the. heirs of the 
member. 

(410) § 7301. Sec. 17. No corporation or association 
organized or doing business under or by virtue of the laws 
of anv other state or territory of the United States or Dis- 
trict of Columbia, or foreign country, for the purpose of in- 
suring the lives of animals upon the co-oi>erative assessment 
plan, shall be authorized to do business in this state until 
it shall have obtained a certificate of authority from the com- 
missioner of insurance of this state as hereinafter provided; 
not unless the state or territorv of the United States or 
District of Columbia, or foreign country, under whose laws 
such corporation or association is organized, shall extend the 
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; ^ right to such corporations so organized in this state, to do 
business in such state or territory of the United States or 
District of Columbia, or foreign country, upon similar condi- 
tions to those in this act prescribed. When any other state 
or territory of the United States or District of Columbia, or 
foreign country, shall impose any obligation upon any such 
corporation of this state, the like obligation shall be imi)osed 
on similar corporations and their agents of such state or 
territory of the United States or District of Columbia, or 
foreign country, doing business in this state. Such foreign Requirements. 
corporation or association shall furnish to the commissioner 
of insurance of this state certified copies of its articles of as- 
sociation or charter, and its by-laws, together with a sworn 
statement of its business of the preceding year, giving in de 
tail the same information as is required by the annual state 
ment of corporations organized hereunder, together with a 
copy of its certificate or policy, and a certificate under oath, 
of its president and secretary that it has in force policies of 
insurance on which the proceeds of one assessment will pay 
the highest amount insured upon each of the lives of animals 
for which the assessment is levied, the full amount agreed to 
be paid upon the death of any one animal, and that it is 
paying, and for the twelve months next preceding has paid, 
the highest amount named in its policies or certificates in 
full. Such foreign corporation or association shall also ap- i^sMent 
point some citizen and resident of this state its attorney upon ^ °^^®y- 
whom all process against said corporation or association may 
be served, and shall also agree that such service may be made service of 
upon the commissioner of insurance of this state, who shall ^^°^®^^' 
be deemed its agent for that purpose, and such agent or com- , 
missioner shall immediatelv mail to the secretary of such 
corporation or association a certified copy of the process thus 
served. All papers above referred to shall be preserved in 
the office of the commissioner of insurance. Such foreign 
corporations or associations sliall also furnish to the com- 
missioner of insurance of this state a certificate from the 
insurance department, if any, of its home state or territory 
of the United States or District of Columbia, or foreign coun- 
try, that it is authorized to do business in such home state 
or territory of the United States or District of Columbia, 
or foreign county, and sliall also, if the commissioner of 
insurance of this state requires, submit to a full examination 
of its business and affairs bv the commissioner of insurance, 
or by some person designated by him and at his own expense. 

(411) * § 7392. Sec. 18. Upon compliance with the pro- Commissioner 

of insurSiiice 

visions of the preceding section, and the payment to the com- may issue 
missioner of insurance for the use of the state, a fee of ^^^^fi^^^®- 
twenty-five dollars, he may issue to the corporation or asso- 
ciation so complying a certificate of authority to do business 
within this state for a period of one year from the first day 
of April of the year of its issue, unless tlie same be sooner 
revoked : Provided, That such certificate of authority to do Proviso. 
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business in this state shall not be issued unless such cor- 
poration is doing business in conformity with the. provisions 
of this act. 

(412) § 7393. Sec. 19. No person shall, within the 
state, act as agent, solicitor, officer, trustee or otherwise, in 
receiving or procuring applications for insurance in any as- 
sessment or co-operative corporation or association (except 
for the purpose of taking such applications preliminary to or- 
ganization), or transact or carry on any business of such cor- 
poration or association, unless such corporation or associa- 
tion for which he is so acting shall then be authorized, as 
provided in this act, to do business within this state; and 
no person shall collect, receive or remit any money or assess 
ments, or otherwise, for any company not authorized to do 
business in this state. And any person who shall violate any 
of the provisions of this section shall be deemed guilty of 
a misdemeanor, and upon conviction thereof shall, for each 
offense, be punished by a fine not exceeding five hundred dol- 
lars and the cost of prosecution, or by imprisonment in the 
county jail not to exceed three months, or by both such fine 
or imprisonment, in the discretion of the court; and the 
prosecuting attorney of the proper county shall prosecute 
persons charged with violations of this section. If the com- 
missioner of insurance shall receive evidence to satisfy him 
of the violation of any of the provisions of this act it is 
hereby made his duty to investigate the same, by himself or 
his deputy, and if, in his opinion, sufficient evidence is found 
to convict of such violation, to notify the attorney general 
thereof, and he shall cause a complaint to be entered against 
the person or persons offending, and the necessary traveling 
expenses under this section shall be audited by the board of 
auditors and paid from the general fund. 

(413) § 7394. Sec. 20. The business year of every cor- 
poration or association organized, existing or doing business 
in this state under and by virtue of the provisions of this 
act, shall -close on the thirty-first day of December in each 
year, and every such corporation or association shall, within 
sixty days thereafter, prepare under oath of the president 
and secretary, and file in the office of the commissioner of in- 
surance of this state, a detailed statement showing its assets, 
and how invested, liabilities, receipts from assessments and 
all other sources, and an itemized account of all expenditures, 
►salaries of officers, number of policies or certificates in force, 
the amount insured thereby, death losses and benefits paid^ 
and amount paid on each death loss, death losses reported 
but not paid, death losses contested, and why, and shall 
answer such other questions as the commissioner, who shall 
furnish blanks for the purpose, may require, in order to 
ascertain its true financial condition, and shall pay to tW 
state, upon filing each annual statement, a fee of five dol- 
lars for each Michigan corporation, and twenty-five dollaiS 
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for each foreign corporation. The commissioner shall pub- Annual state- 
lish such annual statements in detail in his annual report, ^biLhed!^ 
for the purpose of verifying any such statement, or of ascer- 
taining the true condition of the corporation or association 
making it. The commi^isioner may, at any time, make or Commissioner 

, -m -m • J • j» 11 /¥» • j» i_ may maKe ex- 

cause to be made an examination of the attairs of any such aminations. 
corporation or association doing business under this act at 
the expense of such corporation or association, which expense 
shall not exceed the necessary hotel and traveling expenses 
of the commissioner and one clerk : Provided, That if the Pro\'iso. 
commissioner finds it necessary to appoint some person not 
employed in his office to make such examination, the corpora- Expenses in 
tion or association examined shall pay him, in addition to the 
expenses above referred to, the reasonable charges of the per- 
son so appointed, not exceeding five dollars a day for the time 
actually employed. Any foreign corporation or association Additional 
shall also furnish to the commissioner certified copies of all r^^i^ir^^e^ts. 
charges, if any, in its organization, or plan of doing business, 
and satisfactory evidence that it is still authorized to do 
business in its home state or territory of the United States, 
or District of Columbia, or foreign countries. 

(414) § 7395. Sec. 21. Upon the filing of any annual j^'^f^i^^^'gj^^f . 
statement, if the commissioner shall find that the corporation by commis- 
or association making the same is still organized and doing ^^°^®^- 
business in conformity to tlie provisions of this act, he shall 

issue his certificate authorizing such corporation or associa- 
tion to do business in this state for a period of one year from 
the first day of April of the year it is issued unless sooner re- 
voke^. 

(415) § 7396. Sec. 22. Whenever any corporation or- Failure to 
ganized, existing or doing business under or by virtue of the ^atement?etc. 
provisions of this act shall fail to make the annual statement 
required by this act, or whenever the commissioner of insur- 
ance shall, after a full examination of its affairs, find suf- 
ficient evidence that such corporation or association is con- * 
ducting its business fraudulently, or not in compliance with 

the provisions of this act, or is not carrying out its contract 
with its members in good faith, he shall immediately report Commissioner 
to the attorney general such evidence and copies of any Ltt^mey *° 
papers, statements, or report in his office relating to the general. 
matter. Upon receiving such evidence, papers, and reports. Attorney gen- 
the attorney general, if he is satisfied from the evidence, uty foreign*' 
papers, statements or reports, that such corporation is con- to^cease^doing 
ducting its business fraudulently or not in compliance with business. 
the provisions of this act, or is not carrying out its contracts 
with its members in good faith, sliall, if it be organized under 
the laws of any other state or territory of the United States, 
or District of Columbia, or foreign country, immediately 
notify the corporation or association to cease to do business 
in this state under pain of the ]Xinalties prescribed by law, 
and he shall also instruct the prosecuting attorney of tlie 
proper counties to prosecute for all violations of this act. 
24 



186 



STATE OF MICHIGAN. 



Proceedings 
against other 
than foreign 
corporations. 



Removal of 
officers, etc., 
by court. 



Appointment 
of receiver. 

His powers. 



Liability of 
members. 



Penalty for 
fraudulent 
statement, etc. 



Amendments 
of articles of 
association. 



But if such corporation or association be organized and 
created by the laws of this state, the attorney general shall 
at once institute proceedings in such form as he shall deem 
advisable, in the name of the people of the state of Michigan, 
in the circuit court in chancery of the county in which the 
principal office of such corporation or association is located, 
of which proceedings such corporation or association shall 
have such notice as the court shall direct, and may bring 
before such court all the officers of such corporation or asso- 
ciation, and such court shall cause a full hearing to be had 
of all the facts and circumstances relating to the business 
and condition of such corporation or association, and such 
court may, if it shall appear for the best interests of the mem- 
bers, after a full hearing as aforesaid, remove any or all of 
the officers of such corporation or association and appoint 
others in their place until the next annual meeting or elec- 
tion, or may decree that such corporation or association be 
deemed to have forfeited its corporate existence and direct 
its affairs to be wound up, and for that purpose may appoint 
a receiver thereof, and regulate and control thfi acts and pro- 
ceedings of such receiver. Such receiver may, under the di- 
rection of the court, transfer the members of such corpora- 
tion or association, who consent thereto, to some other simi- 
lar solvent Michigan corporation or association, with its con- 
sent, to be selected by the insured or by the court, or said re- 
ceiver may, by order of the court, continue the business for 
the purpose of paying all death claims which have occurred 
at the time of his appointment, which claims shall be deemed 
preferred claims, and he may, by such order, be directed to 
make assessments upon all members liable therefor, but only 
to the extent to which they are liable according to the rates 
and plans and under the contract by which they are Hcverally 
insured, for the purpose of paying such death losses and the 
expenses of making such assessments and of such receiver- 
ship, or he may be ordered to divide and distribute any ac- 
cumulated funds among the members entitled thereto. 

(416) § 7807. Sec. 28. Any agent or other person who 
shall, by means of concealment or false or fraudulent state- 
ments or representations, secure, or assist in securing, from 
any such corporation or association, a policy on the life of 
any animal, shall be deemed to be guilty of a misdemeanor, 
and, upon conviction thereof, shall be punished by a fine not 
to exceed five liundred dollars, or by imprisonment in the 
county jail not to exceed one year, or by both such fine an4 
imprisonment, in the discretion of the court. 

(417) § 739S. Sec. 24. Any corporation or associatioiB. 
whose purpose it is to insure the lives of animals upon the 
assessment plan, that may hereafter be organized under th^ 
provisions of this act, may amend its articles of associatioxi 
at any regular or special meeting of the members duly called, 
such amendments having been concurred in by a 'majority ot 
the members present and voting upon such amendment; but 
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Buch amended articles shall not take effect until they shall 
have been examined, approved and recorded 4n the manner 
provided in section four of this act. 

(418) § 7399. Sec. 25. Every notice of assessment or Notice of as- 
call made by any corporation or association organized here- tent™of*' ^^"' 
under shall specify th6 amount to be paid, the loss for the 
payment of which the call or assessment is made, and the 

time and place of the payment of the same, together with the 
correct statements of the fund and the emergency fund, show- 
ing the receipts, disbursements and balances. No funds or Disposition 
moneys received or collected by any corporation or associa- °^ ^^^^y^ 
tion organized hereunder for the purpose of paying or provid- 
ing for the payment of death losses shall be used or paid out 
for any other purpose whatever. 

(419) § 7400. Sec. 26. The proceeds of any certificate Proceeds of 
or any policy issued by any such corporation or association, SSie^to^*^" 
except such as are expressly made payable to a creditor or be^ieficiary. 
the legal representative of a member, shall be payable in case 

of death or accident to the beneficiary named therein free 
from all claims of the representatives of such member or any 
of his creditors. 

(420) § 7401. Sec. 27. No policy or certificate issued Cancellation 
by any corporation or association doing business under the Son-paTment 
provisions of this act shall be canceled for the non-payment ^^ *^^°*®^*- 
of any assessment or the non-payment of dues, without first 

having mailed to the holder of such policy or certificate, at 
his or her last known postoffice address, the following notice 
by registered letter: 

You are hereby notified that assessment No .... on policy Notice. 
or certificate No. . . . has not been paid. Unless the amount 
of f . . . ., the amount due on said assessment, and fifty cents 
as charges for this notice, is paid within ten days from the 
date hereof, your policy or certificate will be canceled. . 



An Act to authorize and regulate within this state the business of 
plate glass, accident, live stock, steam boiler, and fidelity insur- 
ance, and to repeal acts number forty-two and seventy-two of the 
session laws of eighteen hundred and seventy-seven. 

[Act 237, p. A. ] 881.1 

The People of the Htafc of Michigan rnact: 

(421) § 5110. Section 1. No company, association, in- ^^°V*5^*^^^ 
dividual or association of individuals, formed under the laws without cer- 
of this or any other state or foreign government, whether in- *'^^**®- 
corporated or not, shall directly or indirectly transact the 
bnsiness either of plate glass, accident, employers' liahility, 
live stock, health, burglary, steam boiler, credit or casualty 
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insurance, or insure the fidelity of persons holding public 
or private trust in this state, witliout receiving a certificate 
of authority from the commissioner of insurance. 

Am. 1901, Act 190. 
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(422) § 5111. Sec. 2. No such company or association 
shall be authorized by the commissioner of insurance to 
transact business in this state unless possessed of an actual 
paid up capital of at least one hundred thousand dollars 
and a deposit of at least one hundred thousand dollars with 
the state treasurer of this state, or with the chief financial 
officer or commissioner of insurance of the state where such 
company or association is organized, duly assigned to such 
officer in trust for the benefit of all policy holders. Said de- 
posit shall consist of bonds or stocks of the United States 
or of the state where such company or association is organ- 
ized, or of bonds and mortgages on improved unincumbered 
real estate worth double the sum loaned thereon. The mar- 
ket value of such deposited securities shall at all times be 
equal to one hundred thousand dollars: Provided, however, 
That when any such company or association incopporated 
by or under the laws of any foreign government and doing 
business in any other state of the United States, are required 
by the statutes of such state to keep on deposit with the state 
treasurer, or other state officer, securities for the protection 
of policy holders in the United States, and any such company 
shall furnish to the commissioner of insurance of this state 
the certificate of the proper officer of such other state, show- 
ing the amount and character of the securities so deposited 
with him, and it shall appear therefrom that the said securi- 
ties are equal in market value and availability to one hun- 
dred thousand dollars, and that a portion equal to fifty thou- 
sand dollars are of state or United States bonds, and it shall 
further appear from the laws of such other state that the 
securities so deposited are subject to be made available to 
satisfy judgment [judgments] of policy holders in any man- 
ner corresponding to tliat provided for the care of securities 
deposited under the provisions of chapter one hundred and 
thirty-one, HowelPs statutes, relating to life insurance, and 
referred to in section four thousand three hundred and 
twentv-six of this act, the commissioner of insurance shall 
thereupon be authorized to issue authority to such foreign 
company to transact business in this state without any such 
deposit of securities with the state treasurer of this state. 

Chapter 131, above referred to. is chapter 3 of this compilation. Section 
4326 referred to is the next section. 



Companies to (423) § 5112. Sec. 3. Such individuals, companies op 

nSSfo re^ceive associations shall be required to comply with the 'laws' of 

this state regulating the business of life insurance, in re- 
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spect to the appointment of an attorney to receive process, 
and making annual statements of financial conditions, and 
with all the other requirements as far as applicable, and 
shall, as a condition precedent to the renewal of an annual 
certificate by the commissioner of insurance, make and file Annual report. 
in the office of the state treasurer, annually, in the month of 
January of each year, on oath or affirmation, a statement of 
the number of policies issued by its agents and procured by 
or written for sub-agents, solicitors or brokers upon proix?rty 
o.wned by residents of, or situate in the state of Michigan; 
also, a like statement of the accident or fidelity insurance 
business transacted in the state of Michigan, and the gross 
amount of premiums received or secured thereon, during the 
year then terminated ; and shall pay into the hands of the shaii pay 
state treasurer a specific tax of two per cent on the gross specific tax. 
amount of all premiums received in money or securities dur- 
ing the said year, which said specific tax may be recovered 
from any company neglecting or refusing to pay the same 
in any court at the suit of this state, and shall be and 
hereby is appropriated to the same uses and purposes as 
the specific tax on such corporations are or hereafter may 
be; and it shall be the duty of the state treasurer to give Duty of state 
his receipt for all moneys paid into the state treasury under treasurer. 
the provisions of this act. The commissioner of insurance Reserve fund, 
shall compute the reserve fund to be held by such companies pSted.^"^' 
or associations by taking fifty perceutum of the premiums 
received upon all risks not expired at the time of making 
such computation. And in addition thereto in the case of Liability 
corporations doing an employers' liability insurance, the *^"r^"^^- 
commissioner of insurance shall compute the liabilities for 
unsettled claims in said employers' liability insurance busi- 
ness at not less than fift}^ per cent of the premiums received 
and earned during each and every year less the amount paid 
for losses and expenses incidental thereto, upon claims 
brought under policies issued during said year : Provided, Proviso. 
That such reserve shall not be computed for more than the 
five years previous to the time of making such computation: 
Provided further. That to the amount of the reserve so ascer- Further 
tained, there shall be added such amount as is necessary to ^^°^*^°' 
provide for claims of earlier date, not liquidated. Whenever when au- 
the capital of any company or association authorized under companv 
this act shall become impaired to the extent of fifteen per canceled. 
cent or shall otherwise become unsafe, it shall be the duty 
of the commissioner of insurance to cancel the authority of 
such company or association. 

Am. 1901, Act 190; 1905, Act 137. 

(424) § 5113. Sec. 4. The words "company'^ or "asso- word "com- 
ciations" as used in this act shall be construed to mean any construerr 
company, association, corporation, partnership, individual or 
association of individuals doing or attempting to do business 
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in this state under any charter, compact, agreement or 
statute of this or any other state or foreign government, or 
whether incorporated or not, involving a guaranty contract 
or pledge of insurance upon plate glass or steam boilers, or 
upon. the life of domestic animals and loss by disease, acci- 
dent, or theft of such animals owned or located in this state, 
or upon individuals, residents of this state, against disease 
or against personal itijury, disablement or death resulting 
from accident, or against loss from burglary, theft or both, 
or against any other casualty specified in the charter which 
may lawfully be the subject of insurance, or guaranteeing 
the fidelity of any person holding public or private trust, or 
involving any contract to guarantee and indemnify mer- 
chants, traders, and those engaged in business and giving 
credit, from loss and damage by reason of giving and ex- 
tending credit to their customers and those dealing with 



them. 

Am. 1901, Act 190. 
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(425) § 5114. Sec. 5. It shall not be lawful for any 
person to act within this state as agent or otherwise in re- 
ceiving or procuring applications, or in any manner, directly 
or indirectly, to aid in transacting the business of insurance 
permitted by this act, without procuring from the commis- 
sioner of insurance a certificate of authority. Such author- 
ity shall designate the name of the person authorized and the 
name of the company or association for which he is to act 
as agent, and the special kind of insurance to be solicited: 
Provided, That nothing in this act contained shall'apply to 
mutual accident associations organized under the laws of 
this state. 

(426) § 5115. Sec. (>. Any person violating any of the 
provisions of this act shall be deemed guilty of a misde- 
meanor, and upon conviction thereof shall be fined in a sum 
not less than two hundred and fifty dollars and shall ^Je 
imprisoned in the county jail until such fine is paid, not ex- 
ceeding six months. It shall be the duty of the commissioner 
of insurance to notify the attorney general in writing of any 
offense under this act which may come to his knowledge, and 
it shall thereupon become the duty of such attorney general 
to at once cause proceedings to be taken for the punishment 
thereof. 



Sec. 7 repeals the acts mentioned In the title. 



LAWS RELATING TO INSURANCE. 191 



CHAPTER IX.~INTEGRITY AND FIDELITY INSURANCE. 

An Act to provide for the incorporation of mutual integrity com- 
panies for the purpose of insuring to employers the integrity of 
their of^cers, agents and employes. 

'[Act 156, p. A. 1897.] 

The People of the State of Michigan enact: 

(427) § 7337. Section 1. That any number of persons who may 
residents of this state not less than five, desiring to become incorporate. 
a body corporate, on the mutual plan for the purpose of in- 
suring to employers the integrity of their officers, agents and 
employes, may, by complying with the provisions of this act, 
become, with such other persons as may thereafter become 
associated with them a body corporate for the purpose above 
stated. 

(428) § 7338. Sec. 2. The persons proposing to form Articles of 
such corporation shall associate by signing articles of asso- to^be^fn^^'^ 
ciation in duplicate and acknowledge the same before some <i"Piicate. 
officer of this state duly authorized to take acknowledgment 

of deeds. 

(429) § 7339. Sec. 3. Such articles shall state: Articies.of 

SLSsociation to 

First, The names of the persons associating in the first in- state, what. 
stance and their respective residences; 

Second, The name by which such corporation shall be 
known; 

Third, The period for which the association is incorpo- • 
rated which shall not exceed thirty years; 

Fourth, The number of directors which shall not be less 
than five nor more than fifteen, and the names of the direc- 
tors for the first year; 

Fifth, The place where the office of the company shall be 
located, which shall be within the state of Michigan; 

Sixth, The object of the said corporation. 

(430) § 7340. Sec. 4. After the execution of the arti- ^^tteVt'o" 
cles of association, and when bona fide agreements from mem- commissioner. 
bars shall have been obtained for insurance amounting to not 

less than one million dollars, said articles and agreements 
shall be submitted to the commissioner of insurance. If he 
shall find that the articles cojiform to the provisions of this 
act, and that bona fide agreements for insurance to the 
amount stated have been secured, he shall thereupon endorse 
his certificate to that effect upon said articles. Upon filing when de- 
said articles, with the endorsement aforesaid, with the com- corporate. ^ 
missioner of insurance and with the county clerk of the 
county in which the office of the company is by its articles 
located, the persons executing such articles, with such other 
persons as may thereafter become associated with them, shall 
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become and be a body corporate for the purposes set forth in 
this act. 

(431) § 7341. Sec. 5. The business and affairs of the 
corporation shall be managed by the board of directors. Such 
directors shall be chosen annually at a meeting of the mem- 
bers of the said company to be held upon the third Wednes- 
day of January in each year, and shall hold office until 
their successors are elected. 

(432) § 7342. Sec. 6. Special meetings of members 
may be held at such times and upon such notice as the by- 
laws may prescribe. At all meetings of the members each 
member shall be entitled to one vote for each five thousand 
dollars of insurance or fraction thereof, which such member 
shall hold in the corporation. A majority of votes entitled 
to be cast shall constitute a quorum, and a majority of the 
votes cast at any meeting at which a quorum is present shall 
decide all questions coming before such meeting. 

(433) § 7343. Sec. 7. Any bank, trust company or other 
company organized under the laws of this state or of the 
United States or of any of the several states, shall be a per- 
son within the meaning of this act and may become a mem- 
ber of such corporation, either as an incorporator in the 
first instance or thereafter as a member holding insurance in 
the company so organized. Any such bank, trust or other 
company desiring to associate as an incorporator of any 
company organized under this act, shall cause the articles of 
association aforesaid to be signed for it by two of its olBBcers, 
who shall duly acknowledge the execution thereof, and any 
officer of any such bank, trust company or other company so 
becoming a member of any corporation organized under this 
act shall be qualified to act as a director of such corporation. 

(434) § 7344. Sec. 8. Immediately after the annual 
election, the directors shall choose from their number a presi- 
dent and vice president, and shall also choose a secretary 
and a treasurer, who shall hold their offices for one year or 
until their successors are chosen. 

(435) § 7345. Sec. 9. A majority of the directors, when 
convened according to the by-laws, shall constitute a quorum 
for the transaction of business. 

(436) § 7346. Sec. 10. The directors shall have power 
to enact such by-laws, not inconsistent with this act, for the 
management of the business of the company, as they may 
deem proper. ^ , 

(437) § 7347. Sec. 11. Any company organized under 
the provisions of this act shall, before commencing business, 
subscribe and pay in an original guarantee fund of not less 
than twenty-five thousand dollars. Any of the members of 
such company may subscribe to such original guarantee fund. 
After providing for the payment of expenses and losses and 
such appropriation to the guaranty fund as the directors 
may determine out of the annual premiums, the remainder 
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shall be appropriated : First, to the payment of interest to surplus 
the persons contributing to such original guaranty fund ac- Appropriated. 
cording to their respective contributions, at a rate not to ex- 
ceed eight per cent per annum, the balance remaining to be 
paid to the members pro rata according to the amount of 
premiums paid by each. Such guaranty fund shall be in- Guaranty 
vested in such securities as are permitted to insurance com- [Svested.^ 
panies under the laws of this state, and shall be liable to 
pay any expenses or losses not provided for by the annual 
premiums or other accumulated .funds of such company. 
When the guaranty fund hereinafter provided for shall have when portion 
reached an amount equal to the original guaranty fund, the fuiS^Say^Se 
directors may, in their discretion, retire not to exceed fifty retired. 
per cent of such original guaranty fund, and for all increase 
of the guaranty fund hereinafter provided for above the 
amount of the original guaranty fund an amount of such 
original guaranty fund not to exceed fifty per cent of such 
increase may also be retired: Provided, however, That if 
at any time the amount of the guaranty fund hereinafter pro- 
vided for and the original guaranty fund shall fall below the 
amount of the original guaranty fund, the commissioner of 
insurance may order the company to cease doing business 
until the amount of the original guaranty fund is made good. 

(438) § 7348. Sec. 12. The directors shall have P^wer girectora^to^ 
to fix annual premiums for insuring the integrity of officers, ancfissue 
agents and employes of members, and to issue policies of in- p°^^^®®- 
Borance for that purpose in accordance with the provisions 

of this act. Such premium shall be fixed at an amount suffi- 
cient to provide for the expense of conducting the business 
of the company, the payment of any probable losses, and the 
payment of not more than twenty per cent of such premium 
into a guaranty fund to provide for future expenses and 
losses. 

(439) § 7349. Sec. 13. Upon January first of each year Directors to 
the directors shall determine the expenses and losses for the pl^S^ami^^" 
preceding year, and shall fix the amount, not exceeding losses, when. 
twenty per cent of premiums received, to be paid into the 
guiaranty fund; and, after deducting such amount from the 
premiums received during the preceding year, shall repay 

the balance remaining to the members pro rata according to 
the premiums paid by them. 



(440) § 7350. Sec. 14. The moneys paid into the guar- Guaranty 

fund to t 
used, when. 



anty fund shall be invested in such securities as are per- f"?^ *o ^ 



mitted to insurance companies under the laws of this state. 
The directors may appropriate from time to time, such por- 
tion of said fund as they may deem expedient to meet the 
expenses and losses of the company during any year. 

(441) § 7351. Sec. 15. All policies shall date from Policies, when 
January first, and shall continue from year to year unless *° *^*^^- 
otherwise terminated. All policies written during any year 
shall run until January first following, and then from year 
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to year, a pro rata proportion of the annual premium being 
paid when the policy is issued. All annual premiums shall 
be paid in advance upon January first of each year, and if 
such premium is not paid before February first, such policy 
shall lapse, and all right in the company of the holder of 
such policy and his membership shall cease and determine. 
The amount of insurance held by any member may be in- 
creased or diminished at any time under suitable regulations 
of the board of directors. 

(442) § 7352. Sec. 16. The business year of every cor- 
poration or association organized, existing or doing business 
in this state under and by virtue of the provisions of this 
act shall close on the thirty-first day of December in each 
year, and every such corporation or association shall within 
sixty days thereafter, prepare under oath of its president 
and secretary and file in the oflSce of the commissioner of 
insurance of this state a detailed statement showing its 
assets and how invested, liabilities, receipts from premiums 
and all other sources, an itemized account of all expendi- 
tures, salaries of oflScers, numt^er of policies or certificates 
in force, amount insured thereby, claims paid and amount 
paid on each claim, losses reported but not paid, claims con- 
tested and why, and shall answer such other questions as the 
commissioner (who shall furnish blanks for that purpose) 
may require in order to ascertain its true financial condi- 
tion, and shall pay to the state, upon filing each annual 
statement, a fee of five dollars. The commissioner shall pub- 
lish such annual statements in detail in his annual report, 
and for the purpose of verifying any such statement, or of 
ascertaining the true condition of the corporation or asso- 
ciation making it, the commissioner may at any time make 
or cause to be made an examination of the affairs of any such 
corporation or association doing business under this act at 
the expense of such corporation or association, which ex- 
pense shall not exceed necessary hotel and traveling expenses 
of the commissioner and one clerk: Provided, That if the 
commissioner find it necessary to appoint some person not 
employed in his oflSce to make such examination, the corpo- 
ration or association examined shall pay in addition to the 
expenses above referred to the reasonable charges of the per- 
son so appointed, not exceeding five dollars a day for the 
time actually employed. 
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An Act relative to bonds and other obligations, with surety or sure; 
ties, and the acceptance as surety thereon of companies qualified' 
to act as such, and the release of such surety, and the safe de- 
positing of assets for which such surety may be liable, and to the 
charging by fiduciaries of the expense of procuring sureties, and 
repealing all laws in conflict therewith. 

[Act ^66, P. A. 1895.] 

The People of the State of Michigan enact: 

(443) § 5196. Section 1. Whenever ' any bond, under- Authorizing 
taking, recognizance or other obligation is by the law of pajSes to go 
the state or by the charter, ordinances, rules or regulations °^ ^*^"*^^- 
of any municipality, board, body, organization or public oflS- 
cer, or in any judicial or other proceeding required or per- 
mitted to be made, given, tendered or filed with the surety 
or sureties and whenever the performance of any act, duty 
OP obligation, or refraining from any act is required or per- 
mitted to be guaranteed, such bond, undertaking, obligation, 
recognizance or guaranty, may be executed by a surety com- 
pany, qualified to act as surety or guarantor as hereinafter 
provided, and such execution by such company of such bond, 
undertaking, recognizance, obligation or guaranty shall be 
in all respects a full and complete compliance with every 
requirement of every law, charter, ordinance, rule, regula- 
tion or order, that such bond, undertaking, obligation or 
recognizance or guaranty shall be executed by one surety, 
or by one or more sureties, or that such sureties shall be 
residents or householders or freeholders or either or both, 
or possess any other qualifications : Provided, That such Bau bonds. 
sureties companies shall in no case be accepted as surety on 
any recognizance for the appearance of persons charged with 
crime : Provided further. That where any bond is required Approval of 
for the sale of liquors under the laws of this state, such 
bonds shall not be executed by any surety company as herein 
provided, except by and with the consent and approval of 
the township board, or of the board of trustees or of the 
common council of any village or city, as the case may be, 
within which said bond is required to be filed : And pro- a Michigan 
vided further. That the bond of such surety company shall ^corporation. 
not be accepted by said township board, common council or 
a board of trustees, unless such surety company shall be a 
corporation of the state of Michigan, organized and existing 
under the laws of the state of Michigan, and with a capital 
stock of not less than five hundred thousand dollars : Pro- when uniaw- 
vided. That whenever a majority of the qualified electors of " ° ^^^^^ ' 
any township, village or city equal to a majority of the votes 
cast for governor at the last general election shall file a peti- 
tion with the township board of any township, board of 
trustees, council or common council of any village or city, 
protesting against the acceptance of the bonds offered by ar- 
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individual, firm or corporation proposing to engage in the 
sale of intoxicating liquors at retail, it shall be unlawful for 
such township board of such township, board of trustees, 
council or common council of any village or city to accept 
such bonds: And provided further. That such bonding com- 
pany or companies shall not charge more than ten dollars 
per thousand dollars for going on such liquor bond or bonds : 
Provided further. That suits may be commenced in the cir- 
cuit court in any county where the plaintiff resides, by dec- 
laration or writ, and service shall be made in such cases 
only upon the commissioner of insurance in like manner and 
with like effect as is provided for the service of process upon 
societies, orders or associations organized under the laws 
of any other state, province or territory and doing business 
in this state, and not having its principal office within this 
state, and for the purpose of service of process as herein pro- 
vided such surety company shall appoint in writing the com- 
missioner of insurance, or his successor in office, to be its 
true and lawful attorney. 



Am. 1907, Act 321. 

This act is complete in itself and constitutional. — Steel v. Aud. Gen., Ill / 
381. It does not authorize the taxation as costs of a charge paid to a surety 
company for becoming security on an appeal bond, where the party does not 
occupy the relation of fiduciary. — Somerville v. *Wabash Railroad Co., Ill / 
51. This section was evidently designed to permit the substitution of one 
surety, in case it should be a corporation organized under this act, in place 
of two, required by other provisions of law; and where.no act of accept- 
ance is required, but the giving of such bond is required by law, such bond, 
as executed, is declared sufficient. — Schmitt v. Clinton Com. Council, 
111 / 102. 

When it shall (444) § 5197. Sbc. 2. In any cause, matter or proceed- 
accept'wie^ ing where, by the laws of this state, the giving of any bond 
surety. jg reqijired or permitted, and more than one surety is re- 

quired, it shall be lawful for the court, officer or person who 
is authorized or required by law to approve and accept such 
bond, to accept and approve a bond with but one surety, pro- 
vided the surety thereto is a corporation qualified to act as 
surety or guarantor as hereinafter provided. 

The language of this section is permissive only. — Schmitt T. Clinton Com. 
Council, 111/102. 
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(445) § 5198. Sec 3. That such company, to be quali- 
fied to so act as surety or guarantor, must be authorized 
under the laws of the state where incorporated and under 
its charter to guarantee the fidelity of persons holding places 
of public or private trust, and to guarantee the performance 
of contracts other than insurance policies, and to execute 
bonds and undertakings required or permitted in actions or 
proceedings or by law allowed; must comply with the re- 
quirements of the laws of this state applicable to such com- 
pany, in doing business therein; must have good available 
assets in excess of its liabilities, which said liabilities, how- 
ever, shall for the purposes of this act, be taken to be its 
capital stock, its outstanding debts, and a premium reserve 
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at the pate of fifty per centum of the annual premium on all 
ontstandins: obligations in force ; must file with the insurance Certified copy 

. . ° ^ . . /. -J i*xi4. xij-^of charter to 

conmussioner a certified copy of its charter or act of mcor- be filed with 
ppration, a written application to be authorized to do busi- c^mSSsfoner 
ness under this act and a statement signed and sworn to by 
at least two of its. officers, stating the amount of its paid up 
cash capital, particularizing each item of investment, the 
amount of premium on existing bonds upon which it is 
surety, the amount of liability for unearned portion of such 
premiums, estimated at the rate of fifty per centum of the 
annual premium on all outstanding obligations; stating also 
the amount of its outstanding debts of all kinds, and such 
further statement similarly verified as may be by the laws of 
this state required of such company in transacting business 
therein. And if such company be organized under the laws 
of this state, it must have an unimpaired, safely invested cap- Capital, how 
ital of at least two hundred thousand dollars ;. must have at 
least one hundred thousand dollars invested in securities cre- 
ated under or by the laws of the United States, or of this 
state, the value of which shall be at or above par and shall 
be deposited with or held by the state treasurer of this state 
in trust for the benefit of the holders of the obligations of 
such company; and if such company be organized under the 
laws of any other state than this state, it must have a fully 
paid up and safely invested and unimpaired capital of at least 
two hundred and fifty thousand dollars, and have at least two 
hundred thousand dollars in good, dividend paying or in- 
terest bearing stock or securities created under or by virtue 
of the laws of the United States or of the state where it is 
incorporated, or of good, solvent, dividend paying corpora- 
tions, or in first mortgages on unincumbered real estate worth 
at least double the amount loaned thereon, which said stocks, 
securities or mortgages shall be at or above par in value and 
be deposited with or held by the state officer or officers of not 
more than two states wherein the company is authorized to 
do business in trust, for the benefit of the holders of the obli- 
gations of such company ; must appoint an attorney in this Must appoint 
state on whom process of law can be served, and file in the ^^ ^^^o^^^y- 
office of the insurance commissioner a written statement 
duly signed and sealed, certifying such appointment and 
which shall continue until another attorney is substituted. 

(446) § 5199. Sec. 4. That upon production of proof insurance 
to the insurance commissioner by such company that it foKfc^r^^ 
possesses the qualifications by this act required and has com- tificates. 
plied therewith, he shall issue to such company and such of 
its agents in this state, his certificate that such company is 
for the ensuing year authorized to become and be accepted as 
sole surety on all bonds, undertakings and obligations, re- 
quired or permitted by law, or by the charter, ordinances, 
rules and regulations of any municipality, board, body, or- 
ganization or public officer, which said certificate shall be 
conclusive proof of the solvency and credit of such company 
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for all purposes and of its right to be so accepted as such 
sole surety and its sufficiency as such. 

The provision that the certificate shall be conclusive proof of solvency and 
credit does not preclude the proper board or officer from exercising discre- 
tion. — Schmitt V. Clinton Com. Council, 111/102. 

Company to (^^'^) § 5200. Sec. 5. That such company shall also an- 
fiie statement nually, during the month of January, file with the insurance 
annually. commissioner a statement similar to that hereinbefore in 
section two of this act provided for, made up to the thirty- 
first day of December next preceding, together with a certifi- 
cate from the officer with whom the deposit in section two 
of this act specified is required to be made, describing such 
securities so deposited and the manner in which they are held 
by him, and stating that he is satisfied that such securities 
are fully worth the amount so required by said section two 
of this act to be deposited and also furnish said insur- 
ance commissioner with such further statement as may be 
by the laws of this state required of such company; and upon 
the filing of such annual statement and the proof of such 
facts, said insurance commissioner shall thereafter issue to 
such company and each of its agents in this state his certifi- 
cate that such company is for the ensuing year authorized 
as in section three of this act provided, which said certifi- 
cate shall be proof as in such section specified. 
Whenjawfui (448) § 5201. Sec. C. That it shall be lawful for any 
deposits^o be party of whom a bond or undertaking is required, and whose 
made. surety thereon is such a company, to agree with such surety, 

for the deposit of any and all moneys and other depositable 
assets for which such surety is or may be held responsible, 
with a trust company, safe deposit company or bank, au- 
thorized by law to transact business as such in this state, 
if such deposit is otherwise proper, in such manner as to 
prevent the withdrawal of such moneys and assets or any 
part thereof, except with the written consent of such surety, 
or an order of the court made on such notice to them as such 
court may direct. 

This section has no application to the state treasurer's bond. That bond 
falls within the exception of this section. — Steel v. Aud. Gen., Ill / 381. 
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(449) § 5202. Sec. 7. Such surety or the representa- 
tive of any such surety upon the bond of any trustee, con- 
servator, guardian, assignee, receiver, executor or adminis- 
trator or other fiduciary may apply by petition to the court 
wherein such bond is filed or which may have jurisdiction 
of such trustee, conservator, guardian, assignee, receiver, 
executor or administrator, or to a judge of said court pray- 
ing to be relieved from such liability as such surety, for the 
acts or omissions of the trustee, conservator, guardians, 
assignee, receiver, executor or administrator or other fiduc- 
iary which may occur after the date of the order relieving 
such surety, to be granted as herein provided for, and to re- 
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quire such trustee, conservator, guardian, assignee, receiver, 
executor op administrator, or other fiduciary, to show cause 
why he should not account, and such surety be relieved from 
such future liability as aforesaid, and such principal be re- 
quired to give a new bond, and thereupon, upon the filing of 
such petition the court in term time, or a judge thereof in 
vacation, shall issue an order to show cause, returnable at 
such time and place and to be served in such manner as such 
court or judge may direct, and may restrain such trustee, 
conservator, guardian, assignee, receiver, executor or admin- 
istrator or oSier fiduciary from acting, except in such man- 
ner as it may direct to preserve the trust estate ; and upon the 
return of such order to show cause, if the principal in the 
bond account in due form of law and file a new bond, duly 
approved, then such court or judge may make an order re- 
leasing such surety, filing the petition as aforesaid, from lia- 
bility upon the bond for any subsequent acts or defaults of 
such, principal, and in default of such principal thus account- 
ing and filing such new bond, such court or judge must make 
and order, directing such trustee, conservator, guardian, as- 
signee, receiver, executor or administrator or other fiduciary, 
to account in due form of law, and that if the trust fund or 
estate shall be satisfactorily accounted for and delivered or 
properly secured, such surety shall be discharged from any 
and all further liability as such, for the subsequent acts or 
omissions of the trustee, conservator, guardian, assignee, 
receiver, executor or administrator, or other fiduciary, after 
the date of such surety being so relieved and discharged, and 
discharging such trustee, conservator, assignee, receiver, ex- 
ecutor, or administrator, or other fiduciary. 

(450) § 5203. Sec. 8. That any receiver, assignee. May include 
guardian, conservator, trustee, executor or administrator, or txpeSs. 
other fiduciary, required by law or the order of any court or 

judge to give a bond as such, may include, as a part of the 
lawful expense of executing his trust, such reasonable sum 
paid a company authorized under this act so to do, for becom- 
ing his surety on such bond, as may be allowed by the court 
in which he is required to account, or a judge thei*eof, not 
exceeding, however, one per centum per annum of the amount 
of such bond; and in all actions or proceedings the party en- 
titled to recover costs or disbursements may include therein 
such reasonable sum as may have been paid such company 
for executing or guaranteeing any bond, undertaking, recog- 
nizance or other obligation therein. 

(451) § 5204. Sec. 9. That no company, having signed No company 
such a bond, undertaking or obligation, shall be permitted to shall deny its 
deny its corporate power to execute such instrument or incur power.*^^ 
such liability in any proceedings to enforce liability there- 
under. 

Sec. 10 repeals "all acts and parts of acts inconsistent with this act, in 
80 far as they conflict herewith." 
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Such corpora- (452) § 5205. Sec. 11. Every such corporation shall, as 



ouch corpora- ^*y-^; 8 OjJxjo. oiJiu. ±x. juwry buuu curpureiutFii buu.ii, as 

port to^state ^ condition precedent to the renewal of an annual certificate 

treasurer 
annually. 



port to state 

treasurer bv the commissioner of insurance, make and file in the oflSce 



of the state treasurer annually in the month of January 
of each year on oath or affirmation a statement of the num- 
ber of guarantees, bonds, covenants, or agreements, which it 
has signed and issued and the gross amount of premiums re- 
ceived or secured thereon during the year then terminated 
company and shall pay into the state treasury a specific tax of two per 
specif^tax Cent on the gross amount of all premiums received in money 
amS^of ^^ securities in this state during the said year, which said 
au premiums, specific tax may be recovered from any corporation neglect- 
ing or refusing to pay the same, in any court at the suit of 
this state, and it shall be the duty of the state treasurer to 
give his receipt for all moneys paid into the state treasury 
under the provisions of this act. 



PART III.— MISCELLANEOUS PROVISIONS. 

CHAPTER X.— STANDARD INSURANCE POLICY. 

An Act to provide for the adoption and use of a standard form of 
fire insurance poUcy and to repeal act one hundred forly-nine of the 
public acts of eighteen hundred eighty-one, as amended by act thirty- 
eight of the public acts of eighteen hundred eighty-nine. 

[Act 277, P. A. 1905.] 

The People of the State of Michigan enact: 

FormQf (453) Section 1. No fire insurance company shall issue 

policy. ^^^ insurance policies on property in this state other than 

those of the standard form herein set forth, except as follows: 
First, A company may print on or in its policies its name, 
location and date of incorporation, the amount of its paid up 
capital stock, the names of its oflScers and agents, the number 
and date of the policy, and if it is issued through an agent, 
the words "This policy shall not be valid until countersigned 



»yf 



by the duly authorized agent of the company at ;' 

Second, A company may print or use in its policies printed 
forms of description and specifications of the property in- 
sured ; 

Third, A company insuring against damage by lightning 
may print in the clause enumerating the perils insured 
against the additional words "also any damage by lightning, 
whether fire ensues or not," and, in the clause providing for 
an apportionment of loss, in case of other insurance, the 
words "whether by fire, lightning or both;" 
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Fourth, The blanks in said standard form may be filled in 
print or writing; 

Fifth, A company shall print upon policies issued in com- 
pliance with the preceding provisions of this section the 
words "Michigan Standard Policy;" 

Sixth, A company may write upon the margin or across 
the face of a policy or write, or print in type not smaller 
than long primer, upon separate slips or riders to be attached 
thereto, provisions adding to or modifying those contained 
in the standard form; and all such slips, riders and provi- 
sions must be signed by the officers or agent of the company 
so using them. 

Tbis Bubdiylsion cannot be construed literally, so as to permit the standard 
form to be need as a mere frame upon which to affix riders embodying the 
contract of the parties. — ^Att'y General v. Com'r of Insurance, 148/566. 

Said standard form of policy shall be plainly printed and 
no portion thereof shall be in type smaller than long primer 
and shall be as follows: 
No $ 

(Corporate name of company or association; its principal 
place or places of business.) 

In consideration of the stipulations herein named and of 

dollars premium does insure for the 

term of from the day of 

19. . ., at noon, to the .day of 19. . ., 

at noon, against all direct loss or damage by fire, except as 

hereinafter provided, to an amount not exceeding 

dollars to the following described property while located and 
contained as described herein, and not elsewhere, to wit: 

(Description of property insured.) 

This company shall not be liable beyond the actual cash 
value of the property at the time any loss or damage occurs, 
and the loss or damage shall be ascertained or estimated ac- 
cording to such actual cash value, with proper deduction for 
depreciation however caused, and shall in no event exceed 
what it would then cost the insured to repair or replace the 
same with material of like kind and quality; said ascertain- 
ment or estimate shall be made by the insured and this com- 
pany, or if they differ, then by appraisers, as hereinafter pro- 
vided; and the amount of loss or damage having been thus 
determined, the sum for which this company is liable pur- 
suant to this policy shall be payable sixty days after due 
notice, ascertainment, estimate, and satisfactory proof of the 
loss have been received by this company in accordance with 
the terms of this policy. It shall be optional, however, with 
this company to take all, or any part, of the articles at such 
ascertained or appraised value, and also to repair, rebuild, or 
replace the property lost or damaged with other of like kind 
and quality within a reasonable time on giving notice, within 
tiliirty days after the receipt of the proof herein required, of 
26 



its inteDtion so to do; bat there can be no abandonment to 
thia company of the property described. 

This entire polipy shall be void if the insured has concealed 
or misrepresented, in writing or otherwise, any material fact 
or circumstance concerning this insurance or the subject 
thereof; or if the interest of the insured in the property be 
not truly stated herein; or in case of any fraud or false 
swearing by the insured touching any matter relating to this 
insurance or the subject thereof, whether before or after a 
loss. 

This entire policy, unless otherwise provided by agreement 
indorsed hereon or added hereto, shall be void if the insured 
now has or shall hereafter make or procure any other con- 
tract of insurance, whether valid or not, on property covered 
in whole or in part by this policy; or if the subject of insur- 
ance be a manufacturing establishment and it be operated in 
whole or in part at night later than ten o'clock, or if it 
ceased to t»e operated for more than ten consecutive days; or 
if the hazard be increased by any means within the control Or 
knowledge of the insured; or if mechanics be employed in 
building, altering or repairing the within described premises 
for more than fifteen days at any one time; or if the interest 
of the insured be other than unconditional and sole owner- 
ship; or if the subject of insurance be a building on ground 
not owned by the insured in fee simple; or if the subject of 
insurance be personal property and be or become incumbered 
by chattel mortgage; or if, with the knowledge of the insured, 
foreclosure proceedings be commenced or notice given of sale 
of any property covered by thia policy by virtue of any mort- 
gage or tnist deed ; or if any change, other than by the death 
of an insnred, take jilace in the interest, title or possession 
of the subject of insurance (except change of occupants with- 
out increase of hazard) whether by legal process or judg- 
ment or by voluntary act of the insured, or otherwise; or if 
this policy be assigned before a loss; or if illuminating gan 
or vapor be generated in the described building (or adjacent 
thereto) for use therein; or if (any usage or custom of trade 
or manufacture to the contrary notwithstanding) there be 
kept, used, or allowed on the above described premises, ben- 
zine, benzole, dynamite, ether, fireworks, gasoline, Greek Are, 
gunpowder exceeding twenty-five pounds in quantity, naph- 
tha, nitro -glycerine or other explosives, phosphorus, or petro- 
leum or any of its products of greater inflammability than 
kerosene oil of the United States standard (which last may 
be used for lights and kept for sale according to law but in 
quantities not exceeding five barrels, provided it he drawn 
and lamps filled by daylight or at a distance not less than 
ten feet from artificial light) ; or if a building herein de? 
scribed, whether intended for occupancy by owner or tennnt) 
be or Iwcome vacant or unoccupied and so remain for leu 
daysi Provided, A loas shall occur on the property 
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while such breach of condition continues or such breach of 
condition is the primary or contributory cause of the loss. 

This company shall not be liable for loss caused directly or 
indirectly by invasion, insurrection, riot, civil war or commo- 
tion or military or usurped power, or by order of any civil 
authority, or by theft, or by neglect of the insured to use all 
reasonable means to save and preserve the property at and 
after a fire or when the property is endangered by fire in 
neighboring premises; or (unless fire ensues, and, in that 
event, for the damage by fire only) by explosion of any kind, 
OP lightning; but liability for direct damage by lightning 
may be assumed by specific agreement hereon. 

If a building or any part thereof fall, except as the result 
of fire, all insurance by this policy on such building or its 
contents shall immediately cease. 

This company shall not be liable for loss to accounts, bills, 
currency, deeds, evidences of debt, money, notes, or securi- 
ties; nor, unless liability is specifically assumed hereon, for 
loss to awnings, bullion, casts, curiosities, drawings, dies, im- 
plements, jewels, manuscripts, medals, models, patterns, pic- 
tures, scientific apparatus, signs, store or oflSce furniture or 
fixtures, sculpture, tools, or property held on storage or for 
repairs; nor, beyond the actual value destroyed by fire, for 
loss occasioned by ordinance or law regulating construction 
or repair of buildings, or by interruption of business, manu- 
facturing processes, or otherwise; nor for any greater pro- 
portion of the value of plate glass, frescoes and decorations 
than that which this policy shall bear to the whole insurance 
on the building described. 

If an application, survey, plan, or description of property 
be referred to in this policy it shall be a part of this contract, 
and a warranty by the insured as to material facts. 

In any matter relating to the procuring of this insurance 
no person, unless duly authorized in writing, shall be deemed 
the agent of this company. 

This policy may by a renewal be continued under the or- 
iginal stipulations, in consideration of premium for the re- 
newed term: Provided, That any increase of hazard must 
be made known to this company at the time of renew^al or 
this policy shall be void. 

This policy shall be canceled at any time at the request of 
the insured; or by the company by giving five days' notice of 
such cancellation. If this policy shall be canceled as herein- 
before provided, or become void or cease, the premium having 
been actually paid, the unearned portion shall be returned 
on surrender of this policy or last renewal, this company re- 
taining the customary short rate; except that when this 
policy is canceled by this company by giving notice it shall 
retain only the pro rata premium. 

If, with the consent of this company, an interest under this 
policy shall exist in favor of a mortgagee or of any person 
OP corporation having an interest in the subject of insurance 
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other than the interest of the insured as described herein, 
the conditions hereinbefore contained shall apply in the man- 
ner expressed in such provisions and conditions of insurance 
relating to such interest as shall be written upon, attached 
or appended hereto. 

If property covered by this policy is so endangered by fire 
as to require removal to a place of safety, and is so removed, 
that part of this policy in excess of its proportion of any 
loss and of the value of property remaining in the original 
location, shall, for the ensuing five days only, cover the 
property so removed in the new location ; if removed to more 
than one location, such excess of this policy shall cover there- 
in for such five days in the proportion that the value in any 
one such new location bears to the value in all such new loca- 
tions; but this company shall not, in any case of removal, 
whether to one or more locations be liable beyond the pro- 
portion that the amount hereby insured shall bear to the 
total insurance on the whole property at the time of fire, 
whether the same cover in new location or not. 

If fire occur, the insured shall give immediate notice of 
any loss thereby in writing to this company, protect the prop- 
erty from further damage, forthwith separate the damaged 
and undamaged personal property, put it in the best possible 
order, make a complete inventory of the same, stating the 
quantity and cost of each article and the amount claimed 
thereon; and within sixty days after the fire, unless such 
time is extended in writing by this company, shall render 
a statement to this company, signed and sworn to by said 
insured, stating the knowledge and belief of the insured as 
to the time and origin of the fire, the interest of the insured 
and of all others in the property; the cash value of each 
item thereof and the amount of loss thereon; all encum- 
brances thereon; all other insurance, whether valid or not, 
covering any of said property; and a copy of all the descrip- 
tions and schedules in all policies; any changes in the title, 
use, occupation, location, possession or exposures of said 
property since the issuing of this policy; by whom and for 
what purpose any building herein described and the several 
parts thereof were occupied at the time of fire ; and shall fur- 
nish, if required, verified plans and specifications of any build- 
ing, fixtures, or machinery destroyed or damaged; and shall 
also, if required, furnish a certificate of the magistrate or 
notary public (not interested in the claim as a creditor or 
otherwise, nor related to the insured) living nearest the place 
of fire, stating that he has examined the circumstances and 
believes the insured has honestly sustained loss to the amount 
that such magistrate or notary public shall certify. 

The insured, as often as required, shall exhibit to any per- 
son designated by this company, all that remains of any 
property herein described, and submit to examinations under 
oath by any person named by this company, and subscribe 
the same; and, as often as required, shall produce for ez- 
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amination all books of account, bills, invoices, and other 
vouchers, or certified copies thereof, if originals be lost, at 
such reasonable place as may be designated by this company 
or its representative, and shall permit extracts and copies 
thereof to be made. 

In the event of disagreement as to the amount of loss the 
same shall, as above provided, be ascertained by two compe- 
tent and disinterested appraisers, the insured and this com- 
pany each selecting one, and the two so chosen shall first 
select a competent and disinterested umpire; the appraisers 
together shall then estimate and appraise the loss, stating 
separately sound value and damage, and, failing to agree, 
shall submit their differences to the umpire; and the award 
in writing of any two shall be prima facie evidence of the 
amount of such loss; the parties thereto shall pay the ap- 
praiser respectively selected by them and shall bear equally 
the expenses of the appraisal and umpire. 

This company shall not be held to have waived any provi- 
sion or condition of this policy or any forfeiture thereof by 
any requirement, act, or proceeding on its part relating to 
the appraisal or to any examination herein provided for; and 
the loss shall not become payable until sixty days after the 
notice, ascertainment, estimate, and satisfactory proof of the 
loss herein required have been received by this company, in- 
cluding an award by appraisers when appraisal has been re- 
quired. 

This company shall not be liable under this policy for a 
greater proportion of any loss on the described property, or 
for loss by and expense of removal from premises endangered 
by fire* than the amount hereby insured shall bear to the 
whole insurance, whether valid or not, or by solvent or insol- 
vent insurers, covering such property, and the extent of the 
application of the insurance under this policy or of the con- 
tribution to be made by this company in case of loss, may 
be provided for by agreement or condition written hereon 
or attached or appended hereto. Liability for reinsurance 
shall be as specifically agreed hereon. 

If this company shall claim that the fire was caused by 
the act or neglect of any person or corporation, private or 
municipal, this company shall, on payment of the loss, be 
subrogated to the extent of such payment to all right of re- 
covery by the insured for the loss resulting therefrom, and 
such right shall be assigned to this .company by the insured 
on receiving such payment. 

No suit or action on this policy, for the recovery of any 
claim, shall be sustainable in any court of law or equity until 
after full compliance by the insured with all the foregoing 
requirements, nor unless commenced within twelve months 
next after the fire. 

Wherever in this policy the word "insured" occurs, it shall 
be held to include the legal representative of the insured, and 
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wherever the word "loss" occurs, it shall be deemed the 
equivalent of "loss or damage." 

If this policy be made by a mutual or other company hav- 
ing special regulations lawfully applicable to its organiza- 
tion, membership, policies or contracts of insurance, such reg- 
ulations shall apply to and form a part of this policy, as 
the same may be written or printed upon, attached, or ap- 
pended hereto. 

This policy is made and accepted subject to the foregoing 
stipulations and conditions, together with such other provi- 
sions, agreements, or conditions as may be endorsed hereon 
or added hereto, and no officer, agent, or other representative 
of this company shall have power to waive any provision or 
condition of this policy except such as by the terms of this 
policy may be the subject of agreement indorsed hereon or 
added hereto, and as to such provisions and conditions no 
officer, agent, or representative shall have such power or be 
deemed or held to have waived such provisions or conditions 
unless such waiver, if any, shall be written upon or attached 
hereto, nor shall any privilege or permission affecting the 
insurance under this policy exist or be claimed by the in- 
sured unless so written or attached. 

In witness whereof. This company has executed and at- 
tested these presents this day of 19. . . 

The form of policy above enacted Is the same as the one adopted by the 
commission provided for by Act 149 of 1881, and was In use, until May 22, 
1905, when the supreme court declared that act invalid, as an unconstitu- 
tional delegation of legislative power. — King v. Concordia Fire Ins. Co., 
140 / 259. Prior to that case, the following decisions had been made on the 
standard policy act : 

The policy of our laws relating to the contract of insurance is to place 
the parties thereto upon an equal footing with respect to the assertion and 
determination of rights under it, and to secure fairness and equity between 
the insurers and the assured. — McGraw v. Germania Pire Ins. Co. (Champlin, 
J.), 54/158. Time is not made the essence of the provision of the standard 
policy relating to proofs. — Steele v. Insurance Co.. 93 / 83. The object of 
this statute was to provide a policy fair to the insured and the insurer and 
to avoid litigation. — Armstrong v. Insurance Co., 95 / 139. iThe provision 
of the standard policy requiring an appraisal is a condition precedent to 
suit only in case a demand therefor has been made. — ^Nat'l Home B. & L. 
Ass'n V. Dwelling House Ins. Co., 106 / 236. This statute comes clearly 
within that class of cases which hold the word "void" to mean "voidable.** 
The insertion of a clause in the policy, not provided for by this act, renders 
the policy voidable, not void. — Armstrong v. Insurance Co., 95 / 189-40. The 
terms of the standard poUcy of Are insurance are to be construed as em- 
ployed in the sense In which they were used and Interpreted by the courts 
before that form of policy was adopted. — John Davis & Co. T. Insurance 
Co., 115 / 382. Arbitration under terms of standard policy. — ^Wlcklng y. Clt. 
Mut. F. Ins. Co., 118 / 640. There is nothing in the standard fire Insurance 
policy requiring the insured to obtain from an adjuster a certificate that 
he has suffered loss by fire and the amount thereof. — ^Bums v. Mut. Pire 
Ins. Co., 130/561. Proofs of loss, under the standard policy may be made 
by an agent, where the insured is critically ill and unable to attend to any 
business. — Burns v. Mut. Fire Ins. Co., 130 / 561. A standard insurance 
policy, issued by a mutual company, held to be an ordinary contract of in- 
surance, which did not make the holders members of the company and 
liable for assessments. — Osins v. O'Dwyer, 127 / 244. Co-insurance clause. 
— Att'y General v. Com'r of Insurance, 148 / 566. See Mutual Benefit Life 
Ins. Co. V. Com'r of Insurance, 151 / 615. 

Howdesig- (454) Sec. 2. The form of policy, fixed as above, shall 

nated. ]^q known and designated as the Michigan standard policy. 

*^r (455) Sec. 3. Any person, corporation, or company that 

shall, either as principal or agent, wilfully issue or cause 
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to be issued, any policy or contract of fire insurance on 
property situated within this state, contrary to the provi- 
sions of this act, shall forfeit the sum of two hundred fifty 
dollars for each policy or contract so issued, to be recovered 
in an action of debt or assumpsit brought in the name of 
the people of the state of Michigan in any court of com- 
petent jurisdiction. It shall be the duty of the attorney Attorney gen- 
general to sue for and collect any sum so forfeited, or cause tute^sultfetc. 
the same to be done by the prosecuting attorney of the 
proper county. The prosecuting attorney of any county, 
whenever requested by the attorney general, shall, under the 
direction of the attorney general, commence and prosecute 
any such suit within his county. It shall be the duty of Prosecuting 
each prosecuting attorney to promptly notify the attorney notmylttoT' 
general and the commissioner of insurance of any forfeiture ^^g ?Sm^ 
incurred under the provisions of this act in his county. All sioner. 
moneys collected by suit, as aforesaid, shall, within twenty Moneys. 
days thereafter, be paid into the treasury of the county ^^®^ ^^^' 
where the suit was brought, and the county treasurer shall 
give duplicate receipts therefor, and transmit one of such 
duplicates to the commissioner of insurance. All forfeitures 
paid before suit shall be paid into the state treasury. 

(456) Sec. 4. Whenever the commissioner of insurance foreign com- 
shall have satisfactory evidence that any foreign insurance cation'of u- 
company or corporation, not organized under the laws of ^^^' ®*^* 
this state, has incurred any penalty or forfeiture under the 
provisions of this act, he shall demand of such company or 
corporation the amount so forfeited and unless the amount 

so forfeited is paid into the state treasury, and the proper 
voucher therefor delivered to the commissioner of insurance 
within thirty days after such demand, he shall revoke the 
authority of such corporation or company to do business in 
this state, and such company or corporation shall not there- 
after be authorized to do business in this state until all sums 
so forfeited shall have been fully paid. Such demand may 
be made of any agent of such company or corporation, or by 
letter addressed to it, or its president, or secretary, at the 
place where its home oflSce or general agency for this state 
or for the United States is located. 

(457) Sec. 5. The provisions of this act shall not apply Provisions not 
,to policies issued by mutual fire insurance companies organ- SnaSapoii-*^ 
ized under the provisions of act number eighty-two of the ^^®^- 
session laws of eighteen hundred seventy-three, or the acts 
amendatory thereof, or under the provisions of act number 

two hundred sixty-two of the session laws of eighteen hun- 
dred ninety-five, or the acts amendatory thereof. 

Section 6 repeals Act 149 of 1881, as amended by Act 38 of 1889 (C. L. 
sections 6170-5179). 
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An Act to provide for co-insurance rider clauses to be attached to 
the Michigan standard policy of fire insurance. 



Co-insurance 
clause, when 
may be 
issued. 



Application, 
form of. 



Clause, form 
of. 



To be in 
form stated 
and signed. 



[Act 807, P. A. 1907.] 

The People of the State of Michigan enact: 

(458) Section 1. Whenever any person, firm or corpor- 
ation shall make written application to any insurance com- 
pany authorized to do business within the state of Michigan, 
to attach to any existing policy or to one to be issued by 
such company, the latter shall have the right to issue and 
attach such co-insurance clause, but not otherwise. 

Att*y General v. Com'r of Insurance, 148/566. 

(459) Sec. 2. Such application shall be made substan- 
tially in the following form : 

hereby request that there be attached to 

policy number of the 

insurance company, the following co-insurance clause, to-wit: 

."It is hereby agreed that the assured shall maintain in- 
surance during the life of this policy upon the property here- 
by insured, to the extent of at least per cent, of 

the actual cash value thereof, and that failing to do so, the 
assured shall be a co-insurer to the extent of the difference 

between the amount insured and the said . , per 

cent, of the cash value, and to that extent shall bear his, 
her or their proportion of any loss. It is also agreed that if 
this policy be divided into two or more items, tte foregoing 
conditions shall apply to each item separately;" 

To the provisions of which agree in 

consideration of a reduced premium rate. 

It is understood by the undersigned that the effect of the 
above mentioned co-insurance clause, when attached, will be 
to reduce the liability of the insurance company, unless the 
property described in the policy covered by said insurance 

is insured for per cent, of its actual cash value, 

except where the loss exceeds the amount of the insurance 
required under this clause. 

(460) Sec. 3. All co-insurance rider clauses attached to 
any insurance policy in pursuance of the application men- 
tioned in the preceding paragraph shall be in the form there- 
in stated and duly signed by the company or its authorized 
agent. 
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CHAPTER XI^MISCELLANEOUS REGULATIONS. 

An Act to provide for the making of deposits and for the payment 
of taxes and fees to the commissioner of insurance by insurance 
corporati<m8 and others, and for the disbursement thereof. 

[Act 199, P. A. 1907.] 

The People of the State of Michigan enact: 

(461) Section 1. Whenever, by the existing or future J]^P^|fj.'®g®' 
laws of any state, an insurance corporation of this state or corporations 
agent thereof is required to make any deposit of securities in gtatesf*^ 
such other state for the protection of policy holders or other- 
wise, or to make payment for taxes, fines, penalties, certifi- 
cates of authority, valuation of policies, license fees, or other- 
wise, greater than is required by the laws of this state for 

similar corporations of such state, the insurance companies 
of such states shall be and they are hereby required as a 
condition precedent to their transacting business in this 
state, to make a like deposit for like purposes with the state 
treasurer of this state, and to pay to the commissioner of 
insurance for taxes, fines, penalties, certificates of authority, 
valuation of policies, license fees and otherwise a rate equal 
to such charges and payments imposed by the laws of such 
other state upon similar corporations of this state and the 
agents thereof. In the case of fire department or salvage Rate of tax, 
corps taxes or other local taxes the rate shall be computed by p2ted°™' 
the commissioner of insurance by dividing the total of such 
payments made by insurance corporations of this state in 
such state by the gross premiums received by such corpora- 
tions in such state less return premiums. Any corporation Revocation of 
refusing for thirty days to make payment of such fees or ^^^^^®- 
taxes as above required shall have its certificate of authority 
revoked by the commissioner of insurance : Provided, That Proviso, as to 
corporations organized under the laws of any state or porauons!^" 
country other than these United States shall, as to the pro- 
visions of this act, be considered corporations of that state 
wherein their general deposit for the benefit of their policy 
holders is made. 

(462) Sec. 2. For making copies of any papers in his Charge for 
office, the commissioner of insurance shall charge at the rate Sp^Sf 
of twenty cents per folio per hundred, and for attaching his 
certificate thereto twenty-five cents. 

(463) Sec. 3. The fees collected under sections one and pi^ositionof 
two of this act shall be turned over by the commissioner ^^' 

of insurance to the state treasurer and placed in a fund from 
which shall be paid the necessary traveling expenses of the 
employes of the insurance department as allowed by the state 
board of auditors, and the salaries of the deputy commis- 
sioner of insurance, actuary and one examiner. Said salaries 
shall be fixed by the commissioner of insurance, for the 

27 
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deputy commissioner of insurance in a sum not greater 
than that paid to the deputy commissioner of banking, and 
to the actuary and examiner not greater than that paid to 
Proviso, as to the State bank examiners : Provided, That any balance re- 
balance on maining in said fund at the close of business December 
thirty-first of each year shall be transferred by the state 
treasurer to the general fund of this state. 

Section 4 repeals Act 79 of 1899 and other inconsistent acts. 

V 

' * V - 






An Act to regulate the filing of annual statements by insurance com- 
panies doing business in this state, and the issuance of certificates 
of authority thereto by the commissioner of insurance. 

[Act 133, P. A. 1909.] 

The People of the State of Michigan enact: 



Annual 
statement, 
when filed. 



Certificates 
of authority. 



Proviso, 
corporations 
organized 
under 
specific acts. 



Certificates, 
certain, 
expiring by 
limitation. 



(464) Section 1. The annual statement required by law 
to be filed in the office of the commissioner of insurance by 
any insurance company, including fraternal beneficiary so- 
cieties, doing business under the provisions of any insurance 
law of this state, shall hereafter be filed on or before the fif- 
teenth day of February of the year following that covered by 
the statement. 

(465) Sec. 2. The commissioner of insurance shall, on or 
before March first of each year, issue certificates of authority 
to such companies as have filed their annual statements as 
required by section one of this act and have otherwise com- 
plied with the statutes under which they desire to be author- 
ized to do business, which certificates shall bear date as of 
March first and shall expire on the last day of February fol- 
lowing unless sooner revoked: Provided, That certificates of 
authority issued to corporations organized or doing business 
under the provisions of act number one hundred eighty-seven 
of the public acts of eighteen hundred eighty-seven and act 
number one hundred nineteen of the public acts of eighteen 
hundred ninety-three, and amendments thereto, shall be is- 
sued on or before April first following the filing of the annual 
statement, shall bear date as of April first and shall expire 
by limitation on the last day of March following their issu- 
ance unless sooner revoked. 

(466) Sec. 3. All certificates of authority issued by the 
commissioner of insurance to insurance companies doing busi- 
ness in this state and expiring by limitation before March 
one, nineteen hundred ten, are hereby extended to that date 
and all certificates of authority issued by the commissioner 
of insurance prior to the taking effect of this act and expiring 
by limitation after March one, nineteen hundred ten, shall 
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be deemed to expire February twenty-eighth, nineteen hun- 
dred ten : Provided, That the certificates of authority of cor- Proviso. 
porations doing business under the provisions of act number 
one hundred eighty-seven of the public acts of eighteen hun- 
dred eight-seven, and act number one hundred nineteen of the 
public acts of eighteen hundred ninety-three, and amend- 
ments thereto, issued prior to the taking effect of this act, 
shall expire by limitation on March thirty-one, nineteen hun- 
dred ten. 

Sec. 4 repeals contravening acts. 



An Act to require the procuring of certificates of authority in this 
state by all agents of insurance companies doing business within 
this state. 

[Act 84, P. A. 1901.] 

The People of the State of Michigan enact: 

(467) Section 1. After the first day of February, one insurance 
thousand nine hundred one, it shall not be lawful for any^^J^^j^j 
person to act within this state, as agent or otherwise, in ficate of 
procuring or receiving -applications, or in any manner, di- *"^*^°"*y- 
rectly or indirectly, to aid in transacting any business for, 

or in behalf of, any insurance company, corporation or asso- 
ciation, authorized to transact business within this state, 
until he shall have procured from the commissioner of insur- 
ance a certificate of authority as hereinafter provided ; nor unlawful for 
shall it be lawful for any such company, corporation or asso- eSpF^y un° 
ciation to appoint or employ any agent or directly or indi- authorized 
rectly to authorize any person to transact any insurance busi- p®'^°^- 
ness, or in any manner to receive the benefit of any business 
done or services rendered by any such agent or person, within 
this state, in any other manner than is hereinafter provided. 

(468) Sec. 2. Any insurance company, corporation or Notice to be 
association authorized to do business within this state, ap- mSner^o™" 
pointing or employing any agent or person to transact its insurance. 
business within this state, shall at once notify the commis- 
sioner of insurance of this state of such appointment or em- 
ployment, giving the name and business address of such agent 

or person, and setting forth the kind of business that he is 
authorized to transact; whereupon the commissioner of in- commissioner 
surance shall transmit by mail or deliver personally to such ^itmcate. 
agent or person a certificate of authority, which shall spe- 
cifically set forth the name of the person so appointed or em- 
ployed, the name of the company, corporation or association 
for which he is to act in transacting insurance business, and 
the particular kind of insurance said agent is authorized to 
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Time in force, solicit. Said agent's certificate of authority shall continue in 
force until the expiration of the annual certificate of au- 
thority of said insurance company, corporation or association 

Proviso. unless the same is revoked for cause: Provided always, That 

none of the provisions of this act shall be construed as ap- 
plying to mutual fire insurance companies organized under 
the laws of this state, or fraternal beneficiary societies or- 



PenaJty for 
violation 
of act. 



ganized or authorized to do business in this state. 

(469) Sec. 3. Any person violating the provisions of this 
act shall, upon conviction thereof, be punished by a fine of 
not less 'than ten, nor more than one hundred dollars, or by 
imprisonment in the county jail for not less than five, nor 
more than ninety days, or both such fine and imprisonment in 
the discretion of the court; and upon satisfactory evidence of 
the violation of the provisions of this act by any insurance 
company, corporation or association, the commissioner of in- 
surance shall forthwith revoke the certificate of authority of 
said company and shall not renew said certificate, until said 
company shall have paid to said commissioner, for the use 
of the state, a penalty of ten dollars for each and every case 
of violation of the provisions of this act, of which said com- 
missioner shall have good and satisfactory evidence. 

Section 4 repeals all inconsistent acts on the same subject. 



An Act to provide for the furnishing to policy holders copies of the 
application for insurance in life, co-operative, mutual benefit and 
fraternal beneficiary companies or associations. 

[Act 87, P. A. 1899.] 

The People of the State of Michigan enact: 



Application (470) SECTION 1. That all life insurance companies, co- 

to poiicy.^^^^ operative insurance companies, mutual benefit and fraternal 
beneficiary associations doing business in the state of Michi- 
gan, shall, when requested by the insured, attach to every 
policy when issued in this state, an accurate copy of the ap- 
plication for such insurance, including the medical examina- 
tion, family history of the applicant and all representations 
of any kind made by the applicant upon which the contract 
for insurance is based. If such copy of application shall not 
be requested by the insured at the time policy is issued, it 
shall be furnished by the corporation insuring at any time 
thereafter upon request of the insured, in his life time or 
of his representatives or beneficiaries after his death. 
Duty of (471) Sec. 2. If any life insurance company, co-opepa- 

*°mmtef r *^^^ insurance company, mutual benefit or fraternal benefl- 
com oner. ^.^^ association shall fail to comply with the . ppovirions 
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of section one of this act, it shall be the duty of the commis- 
sioner of insurance of this state, upon a hearing before him 
after proper notice given to such company, to revoke the li- 
cense or suspend the right of such company to do business 
within this state for such time, not less than three months 
nor exceeding one year, as to the commissioner shall seem 
just and proper. 



An Act relative to the insurance on lives for the benefit of married 

women. 

[Act 233, S. L. 1848.] 

Be it enacted dt/ the Senate and Bouse of Representatives of 

the State of Michigan. 

(472) § 8695. Section 1. That it shall be lawful for any Married 
married woman, by herself, and in her name, or in the name Ss^'uS^of 
of any third person, with his assent, as her trustee, to cause husband, etc. 
to be insured for her sole use, the life of her husband or the 

life of any other person, in any life insurance company of any 
nature whatever, located in either of the states of the United 
States of America or in Great Britain, for any definite 
period, or for the term of his natural life ; and in case of her 
surviving her husband, or such other person insured in her 
behalf, the sum or net amount of the policy of insurance due 
and payable by the terms of the insurance, shall be payable 
to her, to and for her own use, free from the claims of the 
representatives of her husband, or of such other person in- 
sured, or of any of his creditors, but such exemption shall not 
apply where the amount of premium annually paid shall ex- 
ceed the sum of three hundred dollars. 

(473) § 8696. Sec. 2. In case of the death of the wife when insur- 
before the decease of her husband, or of such other person in- Ja^bfe^^o*^ 
sured, the amount of the insurance may be made payable ner children. 
after her death to her children, for their use, and to their 
guardian, if under age, or the amount of the policy may be 
disposed of by such married woman by a last will and testa- 
ment. 



Insurance of County Buildings. 

[R. S. *46, ch. 14.] 

(474) § 2543. Sec. 44. Wlien directed by the board of insurance of 
supervisors, the county treasurer shall cause to be insured county.*^ °^ 
any or all the public buildings belonging to the county, as 
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said board shall direct, and the insurance thereon shall be 
taken in the name of the treasurer, and his successors in 
office. 
Treasurer to (475) § 2544. Sec. 45. In case of the destruction of, or 
fnclse of°"^^^ damage done to the buildings so insured, the treasurer shall 
damage. i^^ve authority, and it shall be his duty, to demand and re- 

ceive the moneys which shall be due on account of such in- 
surance, and in case of neglect or refusal to pay the same, he 
shall sue for and collect such moneys in his name of office 
whenever directed by the board of supervisors, and pay the 
same into the county treasury, to be used in repairing or re- 
building such public buildings. 



Computation of Taxable Property. 



[Act 206, p. A. 1893.] 



Corporate 

proper! 

assesse 



property, how 



Proviso. 



Further 
proviso. 



Property of 
certain cor- 
porations 
exempt. 

Property of 
insurance 
companies, 
how com- 
puted. 



(476) § 3834. Sec. 11. All corporate property, except 
where some other provision is made by law, shall be assessed 
to the corporation as to a natural person, in the name of the 
corporation. The place where its office is located in its 
articles of incorporation shall be deemed its residence: Pro- 
vided, Its business is actually transacted at such office; but 
if it shall establish its principal office in any other place than 
the place named in its articles of incorporation, then the 
place where it transacts its principal business shall be 
deemed its residence for all the purposes of this act. If there 
be no principal office in this state, then at the place in this 
state, where such corporation or agent transacts business: 
Provided further, That all the personal property of all corpo- 
rations heretofore or hereafter organized under the laws of 
this state for the purpose of engaging in maritime commerce 
or navigation shall be assessed only in the city, village or 
township which is stated in their original articles of associa- 
tion or in any amendment thereof heretofore or hereafter 
made to be the location of their general office for business. 
The property of corporations paying specific taxes shall be 
exempt as to the property covered by such taxation, except 
when otherwise provided by law. All other property of such 
corporation shall be taxed under this act. In computing the 
taxable property of insurance companies organized under the 
laws of this state, the value of the real property on which a 
company pays taxes shall be deducted from its net assets 
above liabilities, as determined and shown by the last report 
of the commissioner of insurance, including in such liabilities 
the legal reserve required by the laws of this state, or the 
regulations of the insurance department, and the remainder 
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shall be the personal property for which the company shall 
be assessed. 

Am. 1003, Act 235. 

Taxation of insurance companies. — Insurance Co. y. Assessors, 91 / 517 ; 
Id. 95/466. 

This section indicates an intention to tax tlie proi>erty of the company, 
and not a design to impose a franchise tax. — F. & M. Ins. Co. y. Hartz, 
132/518. Prior to the amendment of 1903, the reinsurance reserye fund 
ot an insurance company was not considered a debt in the ordinary sense 
ot the term and did not entitle the company to the exemption of an equal 
amount of credits from taxation. — Id. And it was properly included among 
liabilities in determining the net assets of an insurance company for the 
purpose of taxation under this section. — Mich. Mut. Life Ins. Co. y. Detroit 
Com. Council, 133/408. Place of residence, see Detroit y. Lothrop Estate 
Co., 136/265; Transportation Co. y. Detroit Assessors, 139/1. Situs of 
property. — Portsmouth Twp. y. Cranage Steamship Co., 148 / 230. 



Taxation of Inheritances. 

[Extract from Act 195, P. A. 1903.] 

(477) Sec. 9. If a foreign executor, administrator or J^S^^exec^ 
trustee shall assign or convey any stock or obligation in this utor^ how 
state standing in the name of a decedent, or in trust for a 
decedent, liable to any such tax, the tax shall be paid to the 
treasurer of the proper county on the transfer thereof; and 
any corporation, person or persons having control over any 
such assets, shall not deliver or transfer the same to any per- 
son or corporation other than an executor, administrator, 
trustee or guardian duly qualified under the laws of this 
state, until the tax to which the same is liable has been paid 
as provided in this act. No safe deposit company, trust com- Duty of 
pany, bank or other institution, person or persons holding ^^°^' ®*^- 
securities or assets of a decedent shall deliver or transfer the 
same to the executors, administrators, or legal representatives 
of said decedent or their assignees unless notice of the time 
and place of such intended delivery or transfer be served 
upon the county treasurer by said company, bank, institu- 
tion, person or persons, at least five days prior to the said 
delivery or transfer. And it shall be lawful for the said 
county treasurer and is hereby made his duty personally or 
by representative, to examine said securities or assets at the 
time of or prior to such delivery or transfer. Failure to serve Liabmtyof. 
such notice or to allow such examination on the deliverv or 
transfer herein prohibited, shall render such safe deposit com- 
pany, bank, or other institution, person or persons liable to 
the payment of the lax due or to become due upon said 
securities or assets in pursuance of the provisions of this act. 
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Where suits 
against, may 
be brought. 



How com- 
menced. 



CHAPTER XII.— LEGAL PROCEEDINGS. 

An Act to authorize suits to be brought against insurance companies 
organized under the laws of this state, in the circuit court of any 
county in this state, in which the plaintiff shall reside, and such 
company issue policies or take risks. 

[Act 178, P. A. 1881.] 

The People of the State of Michigan enact: 

(478) § 10444. Section 1. Suits may be commenced, 
tried and disposed of against insurance companies, or co- 
operative and mutual benefit associations, having for their 
object insurance against any risk, organized under the laws 
of this state, by any member of said company or association, 
or other person, in the circuit court of any county in this state 
in which the plaintiff resides, and such company issues poli- 
cies, certificates of membership, or takes risks, in the same 
manner and with like effect as if the suits were brought in 
the county where such company or association has its prin- 
cipal office. 

Am. 1901, Act 51. 

For the purpose of commencing suit a mutual benefit association must be 
regarded as an insurance company, within the laws of the state. — ^Mlner 
y. Mich. Mut. Ben. Ass*n, 63 / 341. Justices of the peace have Jurisdiction 
against foreign insurance companies where the cause of action accrues within 
this state. — McLean v. Prudential Ins. Co., 130/591. Does not apply to 
fraternal beneficiary societies organized under Chapter 212, C. L., 1897, as 
amended. — Monger y. New Era Association, 145/683. 

(479) § 10445. Sec. 2. Such suits may be commenced 
by declaration or writ, which may be served upon any agent 
or officer of such company or association, residing or found 
within the county where the suit is brought, or in any county 
in this state, by the sheriff of any county where such agent 
or officer may be found, or by the sheriff of the county where 
the principal office of such company or association is located. 

Am. Id. 



Costs, how 
awarded. 



(480) Sec. 3. The trial judge may, where there is a re- 
covery by plaintiff in any suit commenced by virtue of this 
act, award costs to plaintiff, notwithstanding the fact that 
the amount recovered is less than one hundred dollars. 



Added Id. 
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An Act to provide for bringing suits against co-operative and mutual 
benefit insurance societies and associations organized under the 
laws of other states or territories and doing business in this state. 

[Act 174, p. A. 1885.] 

The People of the State of Michigan enact: 

(481) § 10429. Section 1. Every mutual benefit or co- "^^^ ™*y 
operative society or association organized or incorporated un- commiOTioner 
der the laws of any other state, territory or country for the °^ insurance. 
purpose of paying a sum of money to some beneficiary upon 

the death or physical disability of a member thereof, shall, if 
it have any member or members residing in this state, make written stipu- 
and file with the commissioner of insurance a written stipula- ^^l^d°U\^ 
tion, duly authenticated by such society or association, stipu- commissioner. 
lating and agreeing that any legal process affecting such soci- 
ety OP association served on the insurance [commissioner] 
commissioners or his deputy shall have the same effect as if 
I)epsonally served on the society or association. 

(482) § 10430. Sec. 2. Suit may be begun against such Suits may be 
society or association in any county in this state in which the county." ^"^ 
plaintiff resides or in which such society or association has 
members holding certificates of membership, and service of 
process as provided in the preceding section shall be a suffi- 
cient personal service on the society or association. 

(483) § 10431. Sec. 3. In case any such society or as- FaUure^t^^fiie 
sociation shall fail to file such stipulation as aforesaid with 

the commissioner of insurance, the service of any such pro- 
cess as aforesaid may be made upon the presiding officer, or 
any vice president, secretary, treasurer, or trustee, or di- 
rector of any such society or association, or upon the presid- 
ing officer of any branch organization or subordinate body 
thereof within this state, with like force and effect as if made 
personally upon such society or association ; and any person when guuty 
who shall collect, receive or remit any money on assessments meanor?* 
or otherwise for or to any such society or association which 
shall not have within this state any one of the officers or per- 
sons aforesaid on whom service may be made as aforesaid, 
and which shall not have filed such aforesaid stipulation 
within thirty days after this act shall take effect, shall be 
deemed guilty of a misdemeanor and upon conviction thereof Penalty for. 
shall, for each offense, be punished by a fine not exceeding 
one hundred dollars, or by imprisonment in the county jail 
not to exceed three months, or by both such fine and impris- 
onment, in the discretion of the court. 

(484) § 10482. Sec. 4. This act shall apply to all [man- to apply to. 
ner] manners of foreign co-operative and mutual benefit so- 
cieties and associations having members residing in this 

state. 



28 
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stipulate as 
to service of 
process. 



Ck)mmissioner 
to transmit 
copies of this 
act to com- 
panies, etc. 



Stipulation 
not to be re- 
voked wliile 
liabUity 
exists. 



Service ac- 
cording to 
stipulation 
sufficient. 

Evidence of 
service. 



How service 
shall be 
made. 



An Act relative to the service of process upon insurance companies 
not incorporated under the laws of this state. 

[Act 155, S. L. 1873.1 

The People of the State of Michigan enact: 

(485) § 10015. Section 1. That no life, fire, inland, or 
marine insurance company, not incorporated under the laws 
of this state, shall insure property or do business in this 
state, until it has filed with the commissioner of insurance a 
written stipulation, duly authenticated by the company, 
stipulating and agreeing that any legal process affecting such 
company, served on the insurance commissioner or his dep- 
uty, shall have the same effect as if personally served on the 
company or its authorized attorney in this state. 

(486) § 10016. Sec. 2. The commissioner of insurance 
shall, within three months from the passage of this act, trans- 
mit a copy thereof, with proper blanks for such stipulation, 
to every company authorized to do business in this state, and 
shall receive and file the stipulations herein provided for, and 
the same shall be safely kept in his oflSce. 

(487) § 10017. Sec. 3. So long as any liability of such 
stipulating company to any resident of this state shall con- 
tinue, such stipulation shall not be revoked or modified, ex- 
cept that another shall be filed according to law. 

(488) § 10018. Sec. 4. Service of process, according to 
a stipulation provided in this act, shall be sufficient personal 
service on the company. 

(489) § 10019. Sec. 5. A copy of such stipulation, cer- 
tified by the commissioner of insurance or his deputy, and a 
certificate that process has been duly served on him or his 
deputy, shall be a sufficient evidence thereof. 

(490) § 10020. Sec. 6. When process against or affect- 
ing any company is served on the commissioner of insurance, 
or his deputy, the same shall be by duplicate copies, one of 
which shall be filed in the office of said commissioner and the 
other by him immediately mailed, postage prepaid, to the 
home office of the company, or such branch or general agency 
of the company, or to the address of the authorized resident 
attorney in this state, as the company may designate in such 
stipulation. 

There is no exception in this section and it applies to all cases of suits 
against foreign insurance companies. — Hartford Fire Ins. Co. v. Owen, 
30 / 444. 



Word "pro- 
cess" defined. 



(491) § 10021. Sec 7. The word "process" in this act 
shall include any writ, declaration, summons, order, or sub- 
poena whereby any action, suit, or proceeding at law, or in 
chancery, shall be commenced against any such insurance 
company, whether such suit or proceeding is connected with 
the insurance business of such company in this state or not, 
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and whether such suit or proceeding is founded upon any 
claim OP demand connected with such business of insurance, 
or upon matters growing out of such business, or whether it 
is founded or based upon any other claim or demand, what- 
ever may be the nature of such claim or demand. 

This provision as to the meaning of the word "process" clearly includes 
a summons in garnishment. — Insurance Co. v. Judge, 105 / 566. 



Levy of Attachment or Execution upon Stock. 

[R. S. '46, ch. 106.] 

(492) § 10335. Sec. 38. Any share or interest of any stock may^ 
stockholder in any bank, insurance company or any joint and sold. 
stock corporation or any other corporation, whether the same 

be organized for the purpose of mercantile pursuits, or for 
social, intellectual or other pleasurable objects, that is or 
may be incorporated under the authority of or authorized to 
be created by any law of this state, may be attached or taken 
in execution and sold in the following manner. 

Am. 1903, Act 219. 

Certificates of stock may be reached by garnishment under this section. — 
Old Sec. Nat. Bank v. Williams, 112/564. The provisions of this statute 
must be strictly complied with. — Feige v. Burt, 118 / 243. 

(493) § 10336. Sec. 39. The officer shall leave a copy Ck>p^^f ex-^ 
of the attachment or execution certified by him with the left with 
clerk, treasurer, cashier, or agent of the corporation if there ^^^hier, etc. 
be any such officer, and if not then with any officer or person 

who has, at the time, the custody of the books and papers of 
the cori)oration within this state, and the share or interest 
shall be considered seized on such attachment or execution 
when such copy is left. 

(494) § 10337. Sec. 40. The officer of the company who ^^l^^ 

is appointed to keep a record or account of the shares or in- bound to give 
terest of the stockholders therein or in whose office there is **^^^^*®- 
required to be kept any list or statement showing the stock- 
holders of such corporation and the number of shares held by 
each, or their interest therein, shall upon exhibiting to him 
the attachment or execution be bound to give the officer a 
certificate of the number of shares or amount of the interest 
held by the defendant named in such attachment or the judg- 
ment debtor. 

(495) § 10338. Sec. 41. A copy of the execution and {5^^^^^^^^®^"" 
the return thereon, certified by the officer executing the same, left, etc. 
shall, within fourteen days after the sale, be left with the 

officer of the company whose duty it may be to keep a record 
of the transfer of shares; and the purchaser shall thereupon 
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When pur- 
chaser en- 
titled to 
dividends. 



be entitled to a certificate or certificates of the shares bought 
by him, upon paying the fees therefor, and for recording the 
transfer. 

(496) § 10339. Sec. 42. If the shares or interest of the 
judgment debtor shall have been attached in the suit in which 
the execution issued, the purchaser shall be entitled to all 
the dividends which shall have accrued after the levying of 
the attachment. 

(497) § 10340. Sec. 43. Executions against corpora- 
tions, when levied upon any corporate property, shall be 

rate property, jgyj^^ j^ ^j^^ Same manner as other executions are levied, ex- 
cept in cases otherwise provided by law. 



How execu- 
tions levied 
upon corpo- 



Jurisdiction of Justices of the Peace in Garnishment of Cor- 
porations. 



Corporations 
liable as 
garnishees. 



Summons. 



Answer. 



Failure to 
answer, sub- 
jects corpora- 
tion to pay- 
ment of 
judgment. 



Judgment 
against cor- 
poration. 



Appeal. 



[Act 137, L. M- 1849.] 

(498) § 1014. Sec. 25. All corporations of whatsoever 
nature, whether foreign, domestic, municipal or otherwise, 
except counties, may be proceeded against as garnishees in 
the same manner and with like effect as individuals under 
the provisions of this act, and the rules of law regulating 
proceedings against corporations, and .the summons against 
the garnishee in such case may be served on the president, 
cashier, secretary, treasurer, comptroller or other principal 
officer of such corporation, and it shall be the duty of such 
officer so served, or the proper officer of such corporation hav- 
ing knowledge of the facts, to appear before the justice at the 
return day of the summons and answer thereto, or to answer 
at his option in writing, verified by his oath, before some per- 
son authorized to administer oaths, and transmit the same, 
by mail or otherwise, to the justice issuing said summons on 
or before the return day thereof, which shall be deemed a 
sufficient compliance with such summons; and unless he shall 
so appear or so answer, such corporation shall be held to 
be indebted to the defendant in the original suit to the 
amount of any judgment that may be made against such de- 
fendant in said original suit, unless within three days after 
the return day of such summons such corporation shall, by 
such officer show a sufficient reason to the satisfaction of the 
justice for non-appearing to answer such summons, and the 
justice shall thereupon, on the third secular day, render judg- 
ment against such corporation, as against other garnishees 
for the amount of such debt, and with like effect; but on such 
cause shown, such officer may be examined as other garni- 
shees, and with like effect, as against the corporation lie rep- 
resents. Such corporation or the plaintiff in such suit may 
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appeal from such judgment rendered under this section to the 
drcuit court of the proper county, in the same manner as 
appeals may be taken from any other judgment of a justice 
of the peace, where the liability of such corporation may be 
fully inquired into : Provided, That when a municipal corpo- Proviso. 
ration is proceeded against, as provided for in this act, judg- 
ment shall have been obtained in a court of competent juris- 
diction by the plaintiff against the defendant before garnish- 
ment proceedings shall be valid against such municipal cor- 
X>oration : Provided further, That it shall be necessary for Further 
the plaintiff in the action to cause to be served a notice in p^°^°* 
writing upon the clerk, treasurer, or comptroller of such 
municipal corporation, signed by the justice of the peace be- 
fore whom an action of garnishment has been commenced, 
stating that judgment has been rendered and is on file in 
favor of the plaintiff and against the defendant; that the 
plaintiff has filed an affidavit to that effect, and that he be- 
lieves or has good reason to believe that such municipal cor- 
poration is indebted to the defendant, and has money, 
property or effects in its hands belonging to such defendant, 
and that such municipal corporation shall hold such money, 
property or effects until the final disposition of the action 
or garnishment then pending before such justice, unless 
sooner released by the justice. Such corporation receiving corporations 
the notice herein provided shall hold any money, property mone^y, etc., 
or effects in its hands belonging to the defendant named in o' defendant. 
such notice until the final disposition of the action against 
said municipal corporation, unless sooner released by order 
of the justice. Such money may be released by the defend- How money 
ant giving a bond in double the amount claimed to be due Stea^. 
by the plaintiff in the action then pending, conditioned that 
if the plaintiff recover, the bondsmen will pay into court 
for the use of said plaintiff the amount of such judgment 
and costs, such bond to be approved by the justice. The Copy of 
plaintiff in such original action against the defendant shall juelwith 
cause to be filed with the treasurer of such municipal corpo- treasurer. 
ration, at the time of service of the notice aforesaid, a certi- 
fied copy of the judgment, whereupon such municipal corpo- 
ration shall be liable to the judgment creditor for the amount 
of such judgment. The filing of such judgment shall consti- Filing of 
tute a lien upon any money, property or effects that such JlJ^t^JJ^*^ 
municipal corporation may have in its hands belonging to iJen. 
the defendant in such action, and such municipal corpora- 
tion shall be required to make disclosure the same as in gar- 
nishee proceedings, and such further action shall be had un- 
der the law now provided for in garnishee proceedings, after 
the service of a summons, and any reference hereafter made 
relative to garnishees shall include and be construed to mean 
municipal corporations, after a filing of a certified copy of 
the judgment as hereinbefore provided : Provided further, proviso as to 
That when such corporation shall wish to appeal, in cases *pp®^- 
where they have not answered as garnishees, they shall, in 
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addition to the otlier requirements of law, file with the jus- 
tice a full aud complete answer, in writing, as such gami- 
Bhees, verified by the oath of one of the officers having knowl- 
edge of the facts which said officer shall also answer under 
oath all questious put to him by such justice relating to the 
matter of such suit, and whereupon the said justice shall, 
within the time required for making such return of such ap- 
peal, at the option of the plaintiff, either make such return 
or set aside the judgment rendered against such corporation, 
hy entry thereon upon bis docket, and aci'oss the face of such 
judgment, in which event said corporation, if they have not 
already paid all costs in such suit, shall he liable for the 
same: Provided further. That in the upper peninsula gar- 
nishee process under this act may be served on the clerk of 
all companies organized under the general mining laws of 
the state of Michigan, as well as on other officers thereof 
mentioned in this section. 

Am. 1880, Act 257: 1B03. Act 73. 

A foreign insorance company may 
ttits section. — Grlnnell v. Fire Ins. 
which does not state whether rhe co 
falBllj defect 1 vs.— Id. 
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CHAPTER XilL— CRIMINAL ENACTMENTS. 

An Act to provide tor the prevention of false aud fraudulent adver- 
tisements, circularB, notices and statements of insurance companiBH 
and false representations concerning the same, and against the 
misappropriation of funds, and to provide penalties therefor. 

[Act 3B6, P. A. 1800.] 

Tlie People of the State of Michigan enact: 

(499) Section 1. If any life, accident, sick benefit, fire, 
" casualty or other insurance corporation organized or operat- 
ing within this state shall, by means of any advertisement, 
circular, notice or statement printed or written, published, 
posted or circulated through and by the agency of any officer,, 
agent or other person, or by any other means, falsely repre- 
sent or hold out to the public tliat the capital stcwk of such 
company is greater than its actual amount, or that the ac- 
cumulation of such company is greater than its actual cash 
or mai'ket value, or shall represent the financial condition 
to be other than it actually is or was at the time of making 
such statement, every director or officer of such company 
guilty of any participation therein shall be deemed guilty 
of a misdemeanor, and on conviction thereof shall be puu- 
ished by a fine not exceeding one hundred dollars, or by ini' 
prisonment in the county jail not exceeding three moi 
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by both such fine and imprisonment, in the discretion of the 
court ; and if any such company, after such false advertise- when 
ment, circular, notice or statement shall have been published, dSmld re- 
posted OP circulated, shall receive any money, note or obliga- S^t'^i^id?" 
tion for the payment of money, from any person, as a con- eration. 
sideration for any insurance made or policy issued or to be 
issued by such company, such money, note or obligation shall 
be deemed and taken to have been received without considera- 
tion; and the directors of such company, and any officer or 
agent receiving the same, 'shall be jointly and severally liable 
in an action of assumpsit for the repayment thereof, and 
shall also, in like manner, be liable to the person insured for 
the amount of the insurance. And any such false advertise- Forfeiture of 
ment, circular, notice or statement shall be sufficient ground c*^*^®'- 
for proceedings on the part of the attorney general, in the su- 
preme court, for a forfeiture of the chartered privileges of 
such company, or for an order prohibiting the further trans- 
action of business by it within this state : Provided, That Proviso. 
no such forfeiture shall be declared on that ground solely, 
if it shall appear either that the publication was by mistake, 
or that the directors, officers or agents making the same have 
been dismissed from the service of such company, and that 
the company has published such true statement of its affairs 
as may have been directed by the attorney general, or such 
court. 

(500) Sec. 2. It shall be unlawful for any person to Uniaw/iu to 

mflike ifldse 

make a false statement in any report required by law to be report. 
made by any life insurance corporation or fraternal bene- 
ficiary association organized or authorized to do business in 
this state, or to so make any such statement or report as 
to fraudulently conceal the real facts, and if intentionally 
so made shall, if the company be organized under the laws 
of this state, be cause of forfeiture of the corporate fran- 
chise, and if the company be organized under the laws of any 
other state or government, be cause for revocation of such 
company's license to do business in this state, by the com- 
missioner of insurance, after hearing granted. Any officer 
or agent guilty of any such false or fraudulent statement, 
OP of any intentional violation of the provisions of this act, 
or who shall aid or abet others in any such violation, shall 
be deemed guilty of a misdemeanor, and upon conviction Penalty. 
thereof shall be punishable by a fine not exceeding one thou- 
sand dollars, or by imprisonment not exceeding three months, 
or by both such fine and imprisonment, in the discretion of 
the court. And it shall be the duty of the commissioner of Duty of in- 
insurance to notify the prosecuting attorney of the proper ^^fo^e??™' 
county of any offense under this act which may come to his 
knowledge, and it shall thereupon become the duty of the 
prosecuting attorney to cause proceedings to be taken for the 
punishment thereof. uni wf 1 1 

(501) Sec. 3. It shall be unlawful for any officer or appropriate 
agent of a fraternal beneficiary or co-operative mutual life fuiX '^^^^ 
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insurance company doing business in this state to appro- 
priate or use any portion of the reserve or mortality funds of 
such association for any other purpose than such as the 
articles of association, by-laws and contracts with members 
Penalty. prescribe. Any officer of a corporation mentioned in this sec- 

tion who shall violate any of the provisions thereof shall be 
deemed guilty of a misdemeanor, and on conviction thereof 
shall be punished by a fine of not exceeding one thousand dol- 
lars, or by imprisonment not exceeding six months, or both 
such fine and imprisonment, in the" discretion of the court. 

Section 4 repeals "all acts and parts of acts inconsistent with the pro- 
visions of section 1 of this act." 



An Act to prohibit corporations from requiring any of its employes 
to procure life or accident insurance in any particular company or 
companies, and to declare void all contracts hereafter made between 
any corporation and its employes providing for life or accident in- 
surance by such employe in any particular company. 

[Act 209, P. A. 1895.] 

The People of the State of Michigan enact: 



Employes not 
required to 
insure with 
any partic- 
ular com- 
pany. 



Ck>ntracts so 
made declared 
void. 



Proviso as to 
agreement 
between em- 
ployer and 
employe. 



Penalty for 
violation of 

pr»f 



(502) § 8584. Section 1. That it shall hereafter be un- 
lawful for any company or corporation doing business in this 
state or for any of the officers and agents of any such com- 
pany or corporation, to require any of the employes of such 
company or corporation to take out or obtain a life, accident 
or life and accident policy in favor of such employe or other 
person in any particular or designated life, accident or life 
and accident company or association. 

(503) § 8585. Sec. 2. All contracts hereinafter made 
between any such company or corporation and any employe 
of said company or corporation requiring or stipulating that 
the employe so contracting shall procure, obtain or have a 
policy of insurance in any particular or designated company 
or association shall be void: Provided, That nothing in the 
foregoing provisions of this act is intended to prohibit, or 
shall be construed as prohibiting the employers of labor and 
the persons employed from voluntarily making agreements 
with each other for contributions of money by the latter to 
any fund to be accumulated in their behalf and for their 
benefit in common with others, and in such case from further 
agreeing that the employer may deduct from their wages, 
from time to time, the sums due from them under such agree- 
ment. 

(504) § 8586. Sec. 3. The violation of any of the 
provisions of this act is hereby made a misdemeanor, and 
any company or corporation violating any of the provisions 
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of this act shall be punished by a fine of not more than two 
hundred dollars for each and every offense, and any share- 
holder, officer or agent of any company or corporation vio- 
lating the provisions of this act shall be punished by im- 
prisonment in the county jail not more than sixty days, or by 
a fine of not more than one hundred dollars for each offense, 
or both such fine and imprisonment at the discretion of the 
court. 



An Act to provide a punishment for the wilful injury or killing of 
live stock insured by any live stock insurance company, with intent 
to defraud such insurance company. 

[Act 165, P. A. 1893.] 

The People of the State of Michigan ciiact: 

(505) § 11597. Section 1. That any ^person who shall ^e^^jf^fj}} 
injure or kill any horse, mule or other live stock which shall mais insured. 
be insured by any live stock insurance company authorized to 
do business in this state, when such killing or injury shall be when guilty 
with the wilful intent on the part of such person to defraud ° ^ °"^' 
such insurance company, whether such person shall be the 
owner of such insured property or not shall be deemed guilty 
of a felony, and upon conviction thereof shall be punished Penalty. 
by a fine not exceeding five hundred dollars or by imprison- 
ment in the state prison for a term not exceeding two years, 
or by both such fine and imprisonment, in the discretion of 
the court. 



Burning Insured Property. 

[R. S. '46, ch. 154.] 

(506) § 11544. Sec. 9. Every person who shall wil^^^ly frt^^^lired^' 
bum any building, or any goods, wares, merchandise, or ^^ ^ ^"^"^ ' 
other chattels, which shall be at the time insured against loss 
or damage by fire, or shall wilfully cause or procure the same 
to be burned, with intent to injure the insurer, whether such 
person be the owner of the property or not, shall be punished 
by imprisonment in the state prison not more than ten years. 

People T. Jones, 24 / 215 ; Jhons v. People, 25 / 499 : Hamilton v. People, 
29/178; Melster v. People, 81/99; People v. Mix. 149 / 2G0. 
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An Act regulating the responsibility of the agents of insurance com- 
panies doing business in this state. 



[Act 95, S. L. 1871.] 



The People of the State of Michigan enact 



Agents re- (507) § 11608. SECTION 1. That any person who sliall 

sponsi e. 1^^ appointed, or who shall act as agent for any insurance 
company* within this state, or who shall solicit applications, 
issue policies or renewals, or who shall receive or collect pre- 
miums either for original insurances or renewals, or who 
shall receive or collect monej^s from any source or on any ac- 
count whatsoever as such agent for any insurance company 
organized or doing business in this state, such person shall be 
held personally responsible to such company for an}- moneys 
received by him for such company. 
Embezzlement (508) § 11609. Sec. 2. If any sucli agent or j^erson 
shall embezzle, or convert to his own use, or shall take or 
secrete, or otherwise dispose of, with intent to embezzle or 
use, or shall withjiold or appropriate, invest, loan, or other- 
wise fraudulently apply, or make use of, without the consent 
of such company, or contrary to its instructions, any money 
belonging to such company which shall have come into his 
possession, or shall be under his care, by reason of such 
agency, he shall be deemed by so doing to have committed 
the crime of larceny, and on conviction shall be subject to the 
fines and penalties provided by the laws of this state in such 
cases. 



deemed lar- 
ceny 



Forgery of 
records and 
other instru- 
ments. 



Forger3\ 

[R. S. '46, ch. 155.1 

(509) § 11659. Section 1. Every person who shall 
falsely make, alter, forge, or counterfeit any public record, or 
any certificate, return or attestation of any clerk of a court, 
public register, notary public, justice of the peace, township 
clerk, or any other public officer, in relation to any matter 
wherein such certificate, return, or attestation may be re- 
ceived as legal proof, or any charter, deed, will, testament, 
bond or writing obligatory, letter of attorney, policy of in- 
surance, bill of lading, bill of exchange, promissory note, or 
any order, acquittance or discharge for money or other prop- 
erty, or any acceptance of a bill of exchange, or indorsement, 
or assignment of a bill of exchange or promissory note for 
the payment of money, or any accountable receipt for money, 
goods or other property, with intent to injure or defraud any 
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peraon, shall be punished by imprisonment in the state prison 
not more than fourteen years, or in the county jail not more 
than one year. 

(510) § 11660. Sec. 2v Every person who shall utter uttering 
and publish as true, any false, forged, altered or counterfeit struments. 
record, deed, instrument or other writing mentioned in the 
preceding section, knowing the same to be false, altered, 
forged or counterfeit, with intent to injure or defraud as 
aforesaid, shall be punished by imprisonment in the state 
prison. not more than fourteen years, or in the county jail 
not more than one year. 



An Act to prevent the issue and sale of fraudulent stock by incor- 
porated companies. 

[Act 128, S. L. 1855.1 

The People of the State of Michigan enact: 

(511) § 113G2. Section 1. Any person or persons who issuing fraud- 
shall fraudulently issue or cause to be issued, any stock, etc!!^made^' 
scrip, or evidence of debt, of any bank, insurance, mining, felony. 
plank, or other incorporated company of this state, or who 

shall sell or offer for sale, hypothecate, or otherwise dispose 
of any such stock, scri]), or other evidence of debt, knowing 
the same to be so fraudulently issued, shall he deemed guilty 
of a felony, and on conviction thereof shall be punished by 
imprisonment in the state prison not more than ten nor less Punishment. 
than one year. 

(512) § lloOo. Sec. 2. Any person or persons who Knowingly 
shall sell, or offer for sale any stock thus fraudulently issued, ^aent^stork, " 
and purporting to be the stock, scrip, or evidence of debt ^^^ p""^^^^^^- 
of any corporation located out of the state of Michigan, 
knowing the same to be so fraudulently issued, or shall hy- 
pothecate, or in any manner dispose of the same for value, 

shall, on conviction thereof, be punished by imprisonment in 
the state prison not more than ten nor less than one year. 

(513) § 113G4. Sec. 3. Every banking, insurance, min- with whom to 
ing, plank road, or other incorporated company, which issues shares. 
script or shares, shall within ninety days after the passage 

of this act, file with the secretary of state a list of the num- 
ber of shares issued by said corporation, and the names of 
the owners thereof and their postoffice addresses, with the 
number of shares owned by each; and annually thereafter 
shall file with said secretary of state during the months of To make an- 
January or February, in each and every year, a statement ""*^ report. 
similar to that above required, showing the ownership of the 
shares of said corporation at the day of the date of said 
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Proviso. 



Fine for neg- 
lect to file 
statement, 
etc. 



Fine, how 
disposed of. 



statement; all of which statements, including the first, shall 
be made by one of the officers of said company, under oath: 
Provided, That corporations which file an annual report with 
the secretary of state containing a list of stockholders with 
the postoffice addresses and the number of shares held by 
each, shall not be required to file a separate list under this 
act. 

Am. 1903, Act 35. 

(514) § 11365. Sec. 4. In case any of said incorporated 
companies shall fail so to make such primary or such annual 
statements as are above required, they shall be liable to pay 
a fine of not more than five hundred dollars for any such vio- 
lation of this law, which may be recovered in the name of the 
people of the state of Michigan, in any court of record, and 
when so collected shall be paid into the township treasury 
of the town or city where such corporation is located, for the 
benefit of the primary school fund of said town or city. 
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BURIAL BENEFIT ASSOCIATIONS; 

incorporation of 117-31 

funeral benefits paid by, limited 117 

, certificate of authority, when furnished to 119, 121 

burial benefit funds of, how derived 1 20 

when impaired 125 

how invested and used 129 

when may solicit business 120 

certain assessments in, where credited 120 

management, etc., of 122 

funeral benefits, collections and payments of, by 123 

age of members of, limited ,. . 124 

may create reserve funds, etc 125 

cash or securities kept on hand by 120 

examinations of, by whom, etc 126 

application for Injunction for dissolution of, or appointment of receiver for 127 

annual statement of, when and where filed, etc 128 

amendment of articles of association of 129 

BURNING : 

penalty for, insured property 506 

BY-LAWS : 

powers of directors of certain companies to make 20 

adoption of, by trustees of certain co-operative, etc., societies 71 

of mutual benefit society of religious denomination, where filed 110 

amendment of, etc., of mutual benefit societies of religious denomination.... 114 

of mutual benefit societies. Mason county, filing of 143 

fire and marine insurance companies may make 185 

mutual fire insurance companies may make 266 

of manufacturers' mutual fire companies 318 

of threshers' mutual fire Insurance companies 338 

of retail lumber dealers' mutual 350 

of mutual integrity companies 435-6 

C. 

CAPITAL STOCK: 

of certain insurance companies, subscription to 15 

of Indemnity and surety bonding companies, proviso as to amount of 16 

of life insurance companies, false representation as to 31 

of fire and marine insurance companies, amount of, how Increased, etc.... 180, 191 

how invested 182 

of log and timber insurance companies 384 

of companies writing casualty insurance 422 

of surety bonding companies 443, 445 

investment of 445 

unlawful for insurance companies to misrepresent amount of 499 

CASH ASSISTS: 

necessary for transaction of business by unauthorized foreign fire Insurance 

companies 248 

CASH PREMIUMS: 

specific tax on, foreign fire and marine insurance comnanles to pay 213 

CASH VALUE: 

when policy of life insurance may be surrendered for 45 

CASUALTY INSURANCE : 

for sick benefit companies may Include funeral benefit In policy 62 

Incorporation of mutual cyclone, wind storm and tornado companies 371-9 

act to regulate business of 421-6 
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CASUALTY INSURANCE COMPANIES: Section. 

organization and regulation of 13-44 

wliat insurance companies may be connected witli 13 

what rislts may reinsure 13 

wliat articles of association to contain 14 

subscription to capital stoclc of 15 

to make deposits with state treasurer, before issuing policies or assuming 

risks 16 

capital stock, amount of 16 

examination and approval of articles of 17 

when may purchase and hold real estate 19 

powers of directors to make by laws 20 

proviso, as to distribution of assets when insolvent 21 

when claims against policies issued by, to be paid by state treasurer 21 

when may withdraw securities deposited with state treasurer 21 

organized under foreign statutes, when may do business in this state 22 

sale of securities deposited to satisfy claims against 22 

to be in receipt of one assessment before commencing business 67 

incorporation of log and timber insurance companies 380-93 

organization of. for insurance of horses, cattle and farm stock 394-420 

CATTLE : 

co-operative insurance companies for insuring, organization of 394-420 

CERTIFICATE : 

conditions under which co-operative and mutual benefit societies may issue. . 77 
by physician attached to application for insurance to co-operative, etc., so- 
cieties 77 

CERTIFICATE OF AUTIIOliiTY : 

when articles of co-operative, etc., societies void unless, issued, term, fee, etc. 66, 68 

foreign companies 78 

when issued to foreign co-operative and mutual benefit societies 79, 82 

when furnished to burial benefit associations, renewals 119, 121, 128 

when issued to mutual provident associations of firemen 142 

to fraternal beneficiary societies 158, 155, 157 

when granted, etc., to fire and marine insurance companies 184 

of foreign fire and marine insurance companies, renewal, etc 197 

of mutual fire and marine insurance companies, revocation of, etc 202 

of foreign mutual marine insurance companies, when commissioner may re- 
voke 218 

to foreign fire and marine insurance companies, when may be issued 220 

when may be revoked 227-8 

of fire and marine insurance companies, when revoked 234 

of mutual fire insurance companies, when granted, etc 265 

when issued to mutual fire insurance companies, limited 287 

of manufacturers' mutual fire companies 317 

of threshers' mutual tire companies 337 

companies not to transact business of casualty insurance without 421 

of casualty companies when commissioner to cancel 423 

of agents of casualty companies 425 

of surety bonding companies 446 

revocation of, of foreign fire companies for violation of standard policy act. 456 

of certain insurance companies may be revoked for non-payment of fees. etc. 461 

issue of to insurance companies 465 

agents of insurance companies to procure 467-9 

CHARTER : 

date of. to be printed on policies of mutual fire insurance companies 281 

CHIEF CLERK: 

insurance bureau, salary of 2 

CHILDREN : 

parents may insure lives for benefit of 85 

insurance of. in mutual benefit associations of religious denominations Ill 

when insurance of wife may be paid to 473 

CIRCITLARS : 

misrepresenting terms, etc., of life insurance policies prohibited, penalty. ... 55 6 
CLAIMS : 

against certain companies, when not adjusted or paid, who to pay 21 

against comi)anies organized under foreign statutes, how paid 22 

insurance free from, of creditors 35 

CLERKS : 

in insurance bureau, appointment of, additional 2 

additional, commissioner of insurance mav employ during certain months. . 10 
CO-INSUKANCE RIDER CLAUSES : 

relative to attachment of, to Michigan standard policy 458-60 

COLORUD I»KRSONS : 

discrimination between, and white, as to premiums, etc., not to be made. ... 43 
COMMTSSIONFR OF INSURANCE : 

appointment of, salary, etc 2 

powers and duties conferred on 3 

report of, when to be made 3 

number of, to be printed 3 

removal of, by governor 9 

may employ additional clerks during certain months 10 

to examine mutual insurance companies 16 

to appoint three resident examiners as to capital stock, etc., of certain in- 
surance and bonding companies 17 
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COMMISSIONER OF INSURANCIC— Continued. Section. 

copy of articles of association to be filed with 17 

certain foreign corporations to file certificate of deposit of securities with.. 22 

examination of life insurance companies, revocation of license 24 

life insurance companies to furnish certain data to 30 

appointment of agent to receive process filed with 38 

when may vary standards of mortality, etc., of life insurance companies.... 44 

life insurance policies not to be issued until form filed with and approved by 48 

articles of association of co-operative, etc., societies, examined by 65 

to approve bonds of secretary and treasurer of co-operative, etc., society.... 67 
when to issue certificate of authority to co-operative, etc., societies, term, 

fee, etc 68 

to report co-operative and mutual benefit societies upon failure to pay 

beneficiary 30 days after due 76 

to Investigate violations of foreign co-operative and mutual benefit societies. 80 
approval and recording of articles of reincorporated co-operative and mutual 

benefit societies by 92 

when to order return of funds of co-operative and mutual benefit societies 

deposited with state 98 

reinsurance reserve for fire and marine Insurance companies calculated by. . 219 
inspection of foreign companies violating certain act, compensation, by 

whom paid 237-8 

may revoke certificate of foreign companies for violation of standard policy 

act 456 

providing for payment of taxes, fees, etc., to, by Insurance companies, dis- 
bursement of 461-3 

rate of tax of fire department or salvage corps, how computed by 461 

may revoke certificate of authority for neglect to pay fees, etc 461 

charge of, for making copies 462 

disposition of fees received by 463 

salary of certain employes of 463 

issue of certificates of authority by, to insurance companies 465 

insurance agents to procure certificate of authority of duties of 467-9 

to revoke license of companies refusing to furnish copies of application for 

insurance 471 

COMPETITION: 

certain foreign fire and marine or agents of, not to enter into contracts, 

etc., to prevent free, penalty 222-6, 228-9 

COMPUTATION : 

of taxable property, section relative to 476 

CONDUCTORS : 

incorporation of co-operative and mutual protective associations of railway. 102-9 

CONTRACTS : 

penalty for foreign companies issuing, before making deposit 22 

not to be made other than in policy 42 

life insurance policies to contain entire, between parties 53 

of transfer or reinsurance by co-operative and mutual benefit societies, how 

approved 97 

certain foreign fire and marine or agents of, not to enter into, to prevent 

free competition, penalty 222-6 

CO-OPERATIVK AND MUTUAL BENEFIT SOCIETIES: 

act providing for incorporation of 62-101 

articles of association, recording of 66 

to be in receipt of one assessment before commencing business 67 

certificate of authority, fee, term 68 

agents, etc., appointment of by trustees of 70 

policies of, to state sum of money to be paid and when 76 

examination of books, etc., upon failure to make payment to beneficiary 30 

days after due 76 

certificate of physician attached to application for insurance by 77 

policy of, when void as to beneficiary and payable to heirs 77 

foreign, to furnish commissioner with certified copy of articles, by-laws, etc. 78 

when unlawful for agent, etc., to procure applications for insurance 80 

annual statement, when and to whom made, what to contain, how published, 

fee 81 

insolvent, death claims and accident benefit deemed preferred claim against. 83 

furnishing accident indemnity upon assessment plan, amendment of articles. 85 

act relative to mutual benefit and co-operative associations to apply to 87 

notice or call of assessment by, what to state 88 

mortuary or beneficiary fund of, when statement given members 88 

cancellation of policies of, for non-payment of assessment 90 

when may indemnify against sickness 91 

reincorporation of 92-3 

to maintain emergency or reserve fund, amount of, where deposited 05 

accumulation of funds by, in excess of purpose 96 

not to transfer or reinsure risks without approval of two-thirds -of members. 97 

reserve or emergency fund, return of, to, upon dissolution 98 

CO-OPERATIVE INSURANCE COMPANIES: 

organization of, for insuring horses, cattle and farm stock 394-420 

CO-OPERATIVE MUTUAL LIFE INSURANCE COMPANIES: 

unlawful for officers or agents of, to misappropriate reserve or mortality 

funds 601 

CO-OPERATIVE SOCIETIES : 

foreign, to provide for bringing suits against 481-4 
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COPIES : Section. 

charge for making. In insurance department 462 

CORPORATE FRANCHISES: 

of life insurance companies, forfeiture of 25 

CORPORATE LIIT-E: 

of life insurance companies, extension of 60-1 

CORPORATIONS : 

not to continue business until depreciation in securtios made good 16 

proviso, as to acceptability of mortgage bonds of 16 

certain act relative to life insurance not applicable to, operating on assess- 
ment or fraternal plan 50 

not to take name in use by other 75 

unlawful for, to require employes to take out policies of insurance §02-4 

issue and sale of fraudulent stock by 511-14 

to file annually list of shares of stock 513 

COSTS : 

awarding of, to plaintiff, when recovery is less than $100 151 

awarding of, where recovery is had by plaintiff 480 

COUNTY BUILDINGS: 

relative to insurance of 474-5 

COUNTY CLERK: 

certificates, assignments, etc., may be filed in office of 4 

copy of articles of association, etc., to be filed with 17 

copy of amendment of articles of life insurance companies filed with 27 

resolutions to extend corporate life of life insurance companies filed with... 60 
when articles of association of co-operative and mutual benefit companies 

filed in office of 65, 92 

mutual benefit society of religious denomination, proceedings of incorpora- 
tion filed with 110 

certificate of amendment of constitution, etc.. of mutual benefit societies of 

religious denomination, filed with 114 

mutual benefit societies. Mason county, constitution, etc., of, filed with 143, 148 

filing of articles of association of subordinate orders of fraternal beneficiary 

societies with ; 160-2 

articles of association of fire and marine insurance companies filed with.... 184 
certificate of authority of agents of foreign fire and marine insurance com- 
panies filed with 197 

fee for filing certificates of fire and marine insurance companies 205 

articles of association, etc.. of fire and marine Insurance companies filed with 212, 214 

mutual fire insurance companies, copy of charter, etc., filed with 265 

copy of annual statement filed with 268 

reorganization of mutual fire Insurance companies filed with 281 

CREDITOR : 

how co-operative, etc., society may Issue policy to. as beneficiary 77 

co-operative and mutual benefit societies, policy payable free from claims of. 89 
moneys due members of mutual provident associations of firemen, free from 

claims of 139 

CYCLONE INSURANCE COMPANIES: 

incorporation of mutual 371-9 

property Insurable by 371 

amount of insurance necessary in 373 

real estate, may hold 374 

D. 
DEATH : 

by injuries, organization of companies to insure against 13 

Indemnity of employers against, of employes 13 

settlement of life Insurance policy becoming claim upon, of insured, when 

made 45 

DEATH BENEFITS: 

exception as to payment of, by F. & A. M. in act relative to co-operative, etc., 

societies 76 

payment of, by receiver of co-operative, etc., societies 83 

amount of, paid by mutual benefit societies of religious denomination limited 111 
mutual provident associations of firemen may provide for. to members limit 

of 132 

to members of mutual benefit societies, Mason county, how governed, etc.... 146 

payment of, by fraternal beneficiary societies 149 

DECLARATION : 

suits against insurance companies may be commenced by 479 

DEFAULTS : 

in case of, in premium payments upon life insurance policies 45 

DEPOSITS : 

certain companies to make, with state treasurer before Issuing policies or 

assuming risks 16 

of securities, by certain companies, with state treasurer 21 

foreign companies reqiilred to make with state treasurer 22 

of companies writing casualty insurance 422 

providing for making of, by Insurance companies 461-3 

DEPUTY COMMISSIONER OF INSURANCE: 

appointment of, salary 2, 463 

DIRECTORS : 

of certain companies, power to make by-laws 20 
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DIRECTORS — Continued. Section. 

of life insurance companies misrepresenting terms, etc., of policies guilty of 

misdemeanor, penalty 55-6 

diversion of funds of life insurance companies, etc., by, for political purposes 

prohibited, penalty 58 

of fire and marine insurance companies, when liable 202 

resident, of foreign fire and marine insurance companies deemed legal oflicers 221 

of mutual fire insurance companies personally liable for losses 269 

DISBURSEMENTS : 

by life insurance companies, regulation of. etc 57 

DISCRIMINATION : 

certain, not permitted 42 

• as to color, etc 43 

DIVERSION : 

of funds of life insurance companies for political purposes prohibited 58 

DIVIDENDS : 

certain companies to collect, on securities deposited while solvent 21 

arising from participation paid to owner of life insurance policy in cash ... 45 

misrepresentation of, to be received on life insurance policies prohibited, 

penalty 55-6 

declaring of, of fire and marine insurance companies 186 

■pi 

EMBEZZLEMENT : 

when sale, etc., of securities deposited with state treasurer deemed 33 

penalty for, by agents of insurance companies 508 

EMERGENCY FUND: 

provision for, in articles of co-operative, etc.. societies 72 

CO operative and mutual benefit societies to maintain reserve or 95 

of co-operative and mutual benefit societies, return of, to, upon dissolution. . 98 

EMPLOYERS : 

indemnity of. against accident, death by injuries, etc., of employes', com- 
panies to insure ^ 13 

ENDOWMENT POLICIES : 
(See policies.) 

ENDOWMENTS : 

penalty for foreign companies soliciting contracts to pay, before making de- 
posits 22 

ENGINEERS : 

incorporation of co-operative and mutual protective associations of railroad. 102-9 

EXAMINATION : 

of foreign insurance companies, who to make 8 

when made by insurance commissioner ^ 24 

of burial benefit associations 126 

of mutual provident associations of firemen 141 

of proposed fire and marine insurance companies, certificate of authority, etc. 184 

of fire and marine insurance companies, when deficiency found 200 

of mutual fire insurance company, previous to commencing business 265 

of mutual insurance companies, when made 275 

EXAMINER : 

salary of 463 

commissioner to appoint three, of capital stock, etc., of certain insurance 

and bonding companies 17 

EXECUTIONS : 

against corporations 492-7 

EXPECTATION OF LIFE: 

table of mortality 44-5 

EXPENSES : 

of examinations of fire and marine Insurance companies 206 

of examination of mutual fire insurance companies, how paid, etc 275 

liability of members of mutual fire companies for 368-70 

EXPLOSION : 

of steam boilers, companies to insure indemnity of employers against acci- 
dent, etc., of employes by 13 

F. 

FALSE REPRESENTATION : 

as to capital stock of life insurance companies 31 

FALSE STATEMENT: 

protection of companies against medical 32 

penalty for, as to capital stock, by fire and marine insurance companies.... 210 

FARM STOCK: 

co-operative companies for insuring, organization 394-420 

FEE: 

for certificate of authority of co-operative and mutual benefit societies 68 

for certificate of authority of foreign co-operative and mutual benefit societies 79 

for filing annual statement by co-operative and mutual benefit societies.... 81 

service, payable by plaintiff to commissioner 154 

for certificate of authority to fraternal beneficiary societies 155 

for soliciting insurance for unauthorized foreign fire insurance companies.. 247 
providing for payment of, etc., by insurance companies to commissioner, 

disbursement of 461-3 

"■-^nosited with commissioner, disposition of 463 
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FINES : Section. 

amount of. deposited by certain corporations 461 

FIRE DEPARTMENTS: 

incorporation of mutual provident associations of volunteer, etc., members of 132-42 

rate of tax, how computed by commissioner 461 

FIRE INSURANCE COMPANIES: 

foreign, admission into state of 220-1 

when certificate of authority may be issued to 220 

how may transact business 222-31 

not to enter into contracts, etc., to prevent free competition, penalty .222-3, 228 
agents, etc., not to enter into certain contracts, etc., or solicit busi- 
ness for certain, penalty 224-6, 229 

certificate of authority of, when may be revoked 227-8 

penalty for sollcitinpr insurance for unauthorized 241-5 

licensing of agents of unauthorized, doing business in state 247-52 

appointment of attorney by 252 

reinsurance of risks by 232-41 

annual statement of reinsurance, where filed, etc 233 

certificate of authority of, when revoked 234 

limiting or restricting liability of, in certain manner, unlawful 253-6 

to prevent forfeiture of policies by, under certain breach of contract 257-61 

mutual. Incorporation of 282-96 

Michigan millers' mutual, incomoration of 297-311 

manufacturers' mutual, incorporation of 312-31 

threshers' mutual, incorporation of 332-46 

retail lumber dealers' mutual, incorporation of 347-56 

liability of members of mutual 368-70 

penalty for violation of standard policy act 455 

attachment of co-insurance rider clause to policy, application, form, etc.... 458-60 
FIRE INSFRANCR POLICY: 

standard form of 453 

FIRE AND MARINE INSURANCE COMPANIES: 

act relative to organization, etc 175-213 

declaration of intention, articles, what to state 177-8 

how, may Invest funds bonds, securities, etc 182 

real estate, restriction as to '. 183 

make by-laws, forfeiture of charter, etc 185-6 

suits at law, corporators liable for debts 189-90 

capital stock, how increased 191 

companies organized in 1850 192 

annual statements 194-6, 198 

examination of bv commissioner, in case deficiency found 200 

call on stockholders 201-2 

penalties, duration of charter, fees, etc 203-5 

expenses of examinations 206 

renewal of certificate, specific tax 208 

false pretense as to capital stock 210 

articles, amendment of 212 

risks of, organized in other states, revocation, etc 213 

reorganization of 214-15 

articles of association, etc., of reorganized, where filed, etc 214 

liabilities, etc.. of reorganized 215 

may Insure property against damage by lightning, wind and water 216-17 

liability of, under fire policy for damage by water 217 

reinsurance reserve, establishing of 219 

foreign, admission into state of 220-1 

when certificate of authority mav be issued to 220 

certain resident oflTicers deemed legal ofllcers of, filing of consent 221 

how may transact business 222-31 

not to enter into contracts, etc., to prevent free competition, penalty .222-3, 228 
agents, etc., not to enter into certain contracts, etc., or solicit busi- 
ness for certain, penalty 224-6, 229 

certificate of authority of. when may be revoked 227-8 

mutual, when may commence business 180 

persons insuring in. become members 187 

deposit notes assessments on 187 

policies, how marked , 188 

annual statement, false, blanks, etc 194-6 

confined to distinct plan 207 

risks, may take, organized in other state 213 

revocation of authority 213 

stock company, capital stock .',.', 180 

to be designated as such 188 

annual statement, false, blanks, etc 194-6 

capital required of, charter to be filed 197 

FOREIGN COMPANIt:s : 

examination of 8 

penalty for Issuing policies before making deposit 22 

FOREIGN FIRE INSTHANCE COMPANIT^S : 

revoca<^'on of authority, for violation of standard policy at 4.56 

FOREIGN FIRT^ AND >rARTNE INSTTRANCtt ro:\n*ANIES : 

commissioner to examine policy contract 105 

capital required of. appointment of attorney ! 197 

certificate of authority of agents 197 
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FOREIGN FIRE AND MARINE INSURANCE COMPANIES— Continued. Section. 

annual statements to be made by 198-9 

renewal of annual certificate 208 

FOREIGN INSURANCE COMPANIES: 

deposits, fees, taxes, etc.. by 461 

FOREIGN LIFE INSURANCE COMPANIES: 

to pay specific tax of two per cent 28 

unlawful to insure except under statutes of this state 34 

to appoint agent to receive process 38 

FORFEITURE : 

of corporate franchises of life insurance companies 25 

of policies of life insurance companies 29 

life insurance policies providing for, for failure to repay loan in certain 

cases not to be issued 46 

to prevent, of fire insurance policies in certain cases 257-9 

FORGERY : 

penalty for, of insurance policy 509-10 

FRATERNAL BENEFICIARY INSURANCE COMPANIES: 

unlawful for oflOicers or agents of, to misappropriate reserve or mortality 

funds 501 

FRATERNAL BENEFICIARY SOCIETIES: 

diversion of funds of, for political purposes prohibited, penalty 58 

to provide for incorporation of 149-74 

commencement of suits against 151 

foreign, how admitted to do business 152 

service fee payable by plaintiff to commissioner 154 

annual report of, when and where made 153 

certificate of authority, to continue business 153 

fee for certificate of authority 155 

age limit of applicants to membership in 156 

declaration of intention to form, where filed and what to set forth 156 

number of beneficiary members necessary for 157 

regular meetings of, where may be held 157 

reincorporation of 158 

subprdinate order of, how may incorporate 159-62 

benefits and money payable by, not subject to attachment, etc 163 

dues, assessments, mortuary funds, etc.. of, not subject to taxation 163 

penalty for fraudulent statements relative to benefits or membership in.... 104 

penalty for failure to make annual report 165 

when injunctions may be granted against 165 

penalty for acting as officer or agent of unauthorized 166 

certain, exempt from act requiring ritual 1 68 

amendments to articles of association of 169 

books, papers, etc., of, where kept, inspection of 170 

consolidation of, or reinsurance of risks by 171-4 

members of commission to hear petition for reinsurance or consolidation .... 173 
act relative to procuring certificates of authority by insurance agents not 

applicable to 469 

when to furnish and attach to policy, copies of application for insurance.. 470-1 

FRATERNAL PLAN : 

certain act relative to life insurance not applicable to corporations, etc., 

. operating on 50 

FRATERNAL SOCIETIES: 

act relative to co-operative and mutual benefit societies not to apply to.... 86 

FRAUDULENT STATEMENTS : 

penalty for, relative to benefits or membership in fraternal beneficiary so- 
cieties 164 

unlawful for insurance companies to make 499-500 

FRAUDULENT STOCK: 

issue and sale of 511-14 

FREE AND ACCEPTED MASONS : 

exception as to payment of death loss in act relative to co-operative, etc., 

societies 76 

act relative to co-operative and mutual benefit societies not to apply to.... 101 

FUNDS : 

diversion of, of life insurance companies, etc., for political puri>oses pro- 
hibited, penalty 68 

investing of, by mutual benefit societies of religious denomination 112 

of mutual benefit societies of religious denomination, how derived 113 

burial benefit, in burial benefit associations, certain assessments credited to. 120 

how invested and used 129 

reserve, burial benefit associations may create 125 

of mutual provident associations of firemen, how used 137 

holding of invested, by mutual benefit societies, Mason county 144 

FUNERAL BENEFIT: 

certain casualty or sick benefit companies may include, in policy 62 

paid to members of mutual benefit societies of religious denomination limited 111 

burial benefit associations, amount of, paid by, limited 117, 124 

when may allow 120 

collections and payments of 128 

for what purposes used 129 

mutual provident associations of firemen may provide for. to members, limit 

of 182 
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GENERAL AGENTS : Section. 

of foreign fire and marine insurance companies deemed legal oflBicers 221 

OB ACE: 

of one month for payment of premiums upon life insurance policies 45 

GUARANTEE FUND: 

of mutual integrity companies 437 

investment of 440 

H. 

HONORARY MEMBERS: 

of mutual provident associations of firemen, election and privileges of 140 

HORSES : 

co-operative insurance companies for insuring, organization of 394-420 

punishment for wilful injury to, or killing of insured 505 

HUSBAND : 

may insure for benefit of wife and children 35 

married woman may insure life of, etc., when insurance* payable to children . 472-3 

I. 

INDEBTEDNESS : 

on policy of life insurance 29 

INDEMNITY : 

of employers against accident, death by injury, etc., of employes, companies 

to insure 13 

mutual provident associations of firemen may provide for, to members. . . . 132 
INDEMNITY BONDING COMPANIES: 

organization and regulation of 13-44 

what risks may reinsure 13 

what insurance companies may be connected with 13 

what articles of association to contain 14 

subscription to capital stock of 15 

to make deposits with state treasurer, before issuing policies or assuming 

risks 16 

capital stock, amount of 16 

proviso, as to capital necessary for surety bonding business : 16 

examination and approval of articles of 17 

evidence of authority to do business 18 

when may purchase and hold real estate 19 

power of directors, to make by-laws 20 

to collect dividends on securities deposited, while solvent 21 

amount of securities to keep deposited with state treasurer 21 

when claims against, to be paid by state treasurer 21 

when may not issue new bonds 21 

proviso, as to distribution of assets when insolvent 21 

organized under foreign statutes, when may do business in this state v 22 

portion of deposit of securities to be of certain kind 22 

to file certificate of deposit of securities with commissioner 22 

penalty for doing business before making deposit 22 

INDEPENDENT ORDER OF ODD FELLOWS: 

act relative to co-operative and mutual benefit societies not to apply to.... 101 

INDUSTRIAL POLICIES : 

certain act relative to life insurance not applicable to 50 

INHERITANCE TAX : 

relative to collection of 477 

INJUNCTIONS : 

when may be granted against fraternai beneficiary societies 1G5 

INSURANCE : 

free from claims of creditors 35 

act relative to. on lives for benefit of married women 472-3 

INSURANCE COMPANIES : 

taxes on premiums from, payment of, to whom 7 

organization and regulation of certain 13 

foreign, not to place insurance except through resident agent 235-40 

when additional insurance may be secured from 239 

stipulation as to service of process on 485-90 

of other states, deposits, fees, taxes, etc., by 461 

filing of annual statements by 464-6 

taxable property of, how computed, etc 476 

suits against 478-80 

INSURANCE DEPARTMENT : 

salaries of certain employes 403 

INVESTMENT : 

of emergency fund of co-operatlvo and mutual benefit societies 72, 88 

certain, may be made by fire and marine insurance companies 182 

31 
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J. 
JUDGMENT : Section. 

when state treasurer to pay on recovery of, against certain companies 21 

rendered against foreign companies, payment of 22 

JUSTICE OP PEACE: 

may issue subpoenas for attendance of witnesses in adjustment of fire losses 304 

may issue attachment for witness wanted in adjustment of fire losses .... 306 

Jurisdiction of, in garnishment proceedings against corporations.' 498 

K. 
KNIGHTS OF MACCABEES: 

act relative to co-operative and mutual benefit societies not to apply to.... 101 
KNIGHTS OF PYTHIAS : 

act relative to co-operative and mutual benefit societies not to apply to. . . . 101 

L. 
LIABILITIES : 

of reorganized fire and marine insurance companies 215 

of fire and marine insurance companies under fire policy for damage by water 217 
limiting or restricting, of fire insurance companies in certain manner, un- 
lawful 253-6 

mutual fire insurance companies to make statement as to 267 

of members of 264, 368-70 

LICENSE : 

of life insurance companies, when and how revoked, etc 24 

LICENSE FEES: 

amount of, deposited by certain corporations 461 

LIFE INSURANCE: 

defined 40 

policies of, to contain certain provisions, etc 45-53 

policies of, providing for not more than one year preliminary term insurance 

may be issued 47 

disapproval of form of policies of, by commissioner of Insurance subject to ^ 

review by courts 48 

when policies of, may contain provisions prescribed by laws of other states, 

etc. 49 

certain act relative to, not applicable to certain policies or to corporations, 

etc., operating on certain plan 50 

policies of, to contain entire contract between parties 53 

status of persons soliciting, defined 54 

solicitors of, regarded as agents of company in certain controversy cases. . 54 

misrepresentation of terms, etc., of policies of, prohibited, penalty 55-6 

unlawful for corporations to require employes to obtain policies of 502-4 

LIFE INSURANCE COMPANIES: 

organization and regulation of 13-44 

what risks may reinsure 13 

what articles of association to contain 14 

subscription to capital stock of ^ . . 15 

capital stock, amount of 16 

to make deposits with state treasurer before issuing insurance or assuming 

risks 16 

where articles of, to be filed 17 

authority of, to commence business 17 

when may purchase and hold real estate 19 

powers of directors to make by-laws 20 

securities deposited by, with state treasurer 21 

when claim against policies of, to be paid by state treasurer 21 

when may not issue new policies 21 

proviso, as to distribution of assets when insolvent 21 

organized under foreign statutes, when may do business in this state 22 

annual statement of, where deposited, contents, etc 23 

when license of, may be revoked, disposition of securities, etc 24 

corporate franchises, forfeiture of ^ 25 

articles of association, how amended 27 

certain, may reorganize under certain act 27 

foreign, to pay specific tax 28 

policies, relative to forfeiture of 29 

to furnish data to determine liabilities, etc 30 

proviso, foreign companies 30 

false representation by, as to capital stock 31 

protection of, against false medical examinations 32 

foreign, to appoint agent to receive process 38 

retaliatory provisions 39 

what constitutes 40 

certain discrimination not permitted 42 

not to make distinction as to color, etc 43 

when may vary standards of mortality, etc 44 

policies of life insurance shall participate in surplus of 45 

policies of, to contain certain provisions, etc 45-52 

when policies of, may contain provisions prescribed by laws of other states, 

etc ^ 49 

solicitors of life insurance regarded as agents of, in certain controversy 

'ases 64 
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LIFE INSURANCE COMPANIES — Continued. Section. 

misrepresentation by, prohibited, penalty 55-6 

domestic, regulation of disbursements by 57 

diversion of funds of, for political purposes prohibited, penalty 58 

domestic, salaries, etc., paid by, to its officers, etc., limited 59 

extension of corporate life of 60-1 

to be in receipt of one assessment before commencing business r.. 67 

when to furnish and attach to policies copies of application for Insurance, 

penalty, etc 470-1 

LIGHTNING : 

fire and marine insurance companies may insure against damage by, etc. . . . 216 

mutual fire insurance companies may Insure against damage by 261 

lilQUOR BONDS: 

execution of, by surety companies 443 

LIVE STOCK: 

punishment for wilful injury or killing of insured 505 

LLOYDS ASSOCIATIONS: 

deposit of securities 359 

financial report of 359 

appointment of attorney 359 

LOAN: 

upon life insurance policies, when may be made, etc 45 

life insurance policies providing for forfeiture for failure to repay, in certain 

cases not to be issued 46 

manner of determining indebtedness upon policy 52 

LOAN VALUE: 

in case of defaults in premium payments, to be shown upon life insurance 

policies 45 

LOCAL AGENTS: 

reinsurance of fire and marine risks without signature of 233 

foreign insurance companies not to place insurance except through 235 

LOCOMOTIVE ENGINEERS' MUT. LIFE AND ACCIDENT ASS'N : 

act relative to co-operative and mutual benefit societies not to apply to.... 168 

LOG AND TIMBER INSURANCE COMPANIES : 

incorporation of 380-93 

purposes of 380 

articles of association of 382-3 

capital stock of '. 384 

per cent of value insurable by 387 

annual statement of 390 

suits for and against 392 

LOSS: 

payment of, by mutual fire and marine insurance companies 187 

statement of, of mutual fire insurance companies to be made 267 

liability of members of mutual fire companies for 368-70 

M. 

MANUFACTURERS' MUTUAL FIRE INSURANCE COMPANIES: 

act to incorporate 312-31 

property insurable by 312 

articles of association of, where filed, what to declare 313, 318 

amount of insurance necessary before commencing business 314 

real estate may be purchased or held by 315 

certificate of authority of 317 

by-laws of 318 

amendments to articles of association 320 

suits for and against , 321 

assessments by 321 

annual report of 322-3 

penalty for failure or refusal to comply with the law 324 

books of, open to inspection and examination 325 

appointment of receiver 326 

cancellation of policies of 328-30 

officers or agents of, not allowed to alter printed conditions of policies.... 331 

MARINE INSURANCE COMPANIES: 

reinsurance of risks by 232-4 

annual statement of reinsurance, where filed, etc 233 

certificate of authority of, when revoked 234 

MARINE AND FIRE RISKS: 

certain companies prohibited from reinsuring ; 13 

MARINE AND INLAND INSURANCE COMPANIES: 

foreign, how may transact business 222-31 

not to enter into contracts, etc., to prevent free competition, penalty.222-3, 228 
agents, etc., not to enter into certain contracts, etc., or solicit busi- 
ness for certain, penalty 224, 226, 228 

certificate of authority of, when may be revoked 227, 229 

MARRIED WOMEN: 

may insure husband's life • 35 

may insure life of husband, etc., when insurance payable to children 472-3 

MASON COUNTY: 

mutual benefit societies in, incorporation of 143-8 

MEDICAL EXAMINER: 

false medical examination by, penalty, etc 82 

32 
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MEMBERS : Section. 

transfer of, of insolvent co-operative and mutual benefit societies 83 

mutual benefit societies of religious denomination, in, limited to state 110 

statement of, of mutual fire insurance companies 207 

to validate contracts, prescribing liability of, of mutual fire companies.... 3G8-70 

who may become, of mutual integrity companies 433 

MICHIGAN HOME AND HOSPITAL ASSOCIATION: 

Grand Rapids, exempt from act requiring ritual 108 

MICHIGAN MILLERS' MUTUAL FIRE INSURANCE COMPANY: 

act autliorizing incorporation of 297-311 

kinds of property insurable by .*. . . 297 

articles of association, filing of, etc 298, 301 -2 

kind of real estate may be held by 300 

by-laws of 303 

amendments to articles of association of 305 

^ suits for and against 306 

assessments by 306 

annual report of, what to contain, etc 307 

publication of 308 

penalty for false reports or misrepresentations 309 

examination of books of 310 

appointment of receiver for 311 

MODERN WOODMEN OF AMERICA: 

act relative to co-operative and mutual benefit societies not to apply to.... 101 

MONEYS : 

diversion of, of life insurance companies, etc., for political purposes pro- 
hibited, penalty 58 

borrowing of, by mutual benefit societies of religious denomination 112 

borrowing of, by mutual benefit societies, Mason county 144 

payable by fraternal beneficiary societies not subject to attachment 163 

agents personally responsible for, received 507-8 

MORTALITY : 

table of 44-5 

MORTALITY FUNDS: 

unlawful for fraternal beneficiary or mutual life companies to misappropriate 501 

MORTALITY TABLE: 

of national fraternal congress to govern burial benefit associations 120, 125-6 

MORTGAGES : 

what, may be accepted by state treasurer as security 16 

deposited with state treasurer, to be security for policy holders 21 

on real estate may be offered by foreign corporations, as portion of deposit 

of securities 22 

deposited with state treasurer, how assigned, etc 33 

MORTUARY FUND : 

co-operative and mutual benefit societies may provide in policies for 72 

when statement of, given to members of co-operative and mutual benefit 

societies 72, 88 

of fraternal beneficiary societies not subject to taxation 163 

MUTUAL BENEFIT SOCIETIES: 

confined to particular religious denomination, incorporation of 110-16 

of religious denomination, benefits paid by, limited Ill 

insurance of children by Ill 

what not permitted to do 112 

funds of, how derived 113 

amendment of constitution, etc., of 114 

to report annually to commissioner 115 

foreign, to provide for bringing suits against 481-4 

service of process on 483 

MUTUAL BENEFIT SOCIETIES, MASON COUNTY: 

incorporation of , 143-8 

constitution, by-laws, etc., of, where filed 143, 148 

issuing stocks, borrowing moneys, acquiring real estate, etc., by 144 

funds of, how derived, etc 145-6 

death benefits, how governed 146 

how and when may re-incorporate 148 

MUTUAL CYCLONE, TORNADO AND WIND STORM INSimANCE COMPANIES: 

Incorporation of 371-9 

MUTUAL FIRT'^ IXSURANCIO COMPANIES: 

act relative to 260-81 

property may insure 260 

filing of statement, open books, real estate restrictions 261-3 

limited to three counties 262 

charter, what to declare, examination, when may commence business, by-laws, 

etc .' 265-6 

annual statem«»nts of 267 

notice to wind up business, when made 268 

directors and officers personally liable for losses 269 

suits at law, assessments, etc 271 

classification of risks by 271 

assessment of agreements or premium notes by 271 

amendments to articles of association 273 

failure to pay outstanding claims, appointment of receiver, etc 274-7 

class of buildings, etc., may insure 279 

purposes of organization 279 
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MUTUAL FIRE INSURANCE COMPANIES— Continued. Section. 

extension of corporate existence 280 

reorganization, etc 281 

date of charter on policies 281 

foreign, when permitted to transact business 357 

to validate contracts made with, prescribing liability of members 368-70 

provisions of standard policy act not applicable to certain 457 

act relative to procuring of certificates of authority by agents not applicable 

to 468 

MUTUAL FIRE INSURANCE COMPANIES, LIMITED: 

to provide for incorporation of 282-96 

kinds of property insurable by 282 

amount of insurance necessary before commencing business 284 

kind of real estate, may hold * 285 

liability to assessment of members of 286 

by-laws of, when operative 288 

amendments to articles of association of 290 

suits for or against 291 

assessment upon premium notes 291 

annual statements of, where filed, and what to contain 292 

publication of annual reports of 293 

commissioner may order, to suspend business 293 

penalty upon officers or directors of, for misrepresentations, etc 294 

examination of books of 205 

appointment of receiver for 296 

MUTUAL FIRE AND MARINE INSURANCE COMPANIES : 

when may commence business ' 180 

limited to three counties, risks limited 180 

how may invest funds c 182 

examination, certificate of authority 184 

capital stock, how Increased 191 

annual statements of 194-6 

risks, may take organized in other states 213 

revocation of authority , 213 

MUTUAL FIRE AND WIND STORM IXST^RAXCE COMPANIES: 

levy of assessments by 360-1 

MUTUAL INSURANCE COMPANIES: 

applications received, before may begin business 16 

examination of, by commissioner and attorney general 16 

to make annual report of receipts and disbursements 362-3 

MUTUAL INTEGRITY COMPANIES: 

incorporation of 427-42 

articles of association of 429 

amount of insurance necessary to commence business 430 

management and meetings of 431-2 

who may become members of ; 433 

officers of, by-laws, etc 434-6 

payment of guarantee fund 437 

appropriation of surplus 437 

annual premiums • 438 

guarantee fund, how invested 440 

date of policies, payment of premiums 441 

business year 442 

annual statement 442 

MUTUAL MARINE INSURANCE COMPANIES: 

foreign, when may transact business 218 

MUTUAL PROTECTIVE ASSOCIATION: 

of railway conductors and engineers, incorporation of 102-9 

MUTUAL PROVIDENT ASSOCIATIONS: 

of volunteer, part paid and fully paid members of fire departments, Incor- 
poration of 132-42 

of firemen, accident, sick and death benefits to members of, provirled for. ... 132 

articles of association of, where filed, what to contain, etc 133-4 

when may commence business « 135 

real estate, holding of, by 136 

funds of, how used 137 

amount of salaries paid by, limited 137 

terms, etc., of membership in, by whom prescribed 138 

moneys due members of, free from claims of creditors 139 

honorary members of, election and privileges 140 

filing annual reports, examination of l4l 

certificate of authority, when issued to 142 

N. 

NATIONAL PROTECTIVE SOCIETY: 

Bay Citv, exempt from act requiring rlLual 168 

NAVAL AND MILITARY SERVICE : 

policies of life insurance to be incontestable after two years except /or vio- 
lations relative to 45 

NET VALUE: 

of policies of life insurance companies, how ascertained. 29 

NEW ERA ASSOCIATION: 

of Grand Rapids, certain provisions not to apply to 149 

« 
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NOTICES : Section, 

false, unlawful for Insurance companies to give 499-500 

O. 

OFFICERS : 

of life insurance companies misrepresenting terms, etc., of policies guilty of 

misdemeanor, penalty 55-6 

penalty for, acting in unauthorized fraternal beneficiary societies 16(5 

legal, who deemed, of foreign fire and marine insurance companies 221 

and directors of mutual Are insurance companies personally liable for losses 269 

failure of, to comply with law, penalty 270 

unlawful foT, to misrepresent condition of company 499-500 

OLD AGE BENEFITS : 

payment of, by fraternal beneficiary societies 149 

OPTIONS : 

in case of defaults in premium payments, to be shown upon life Insurance 

policies 45 

P. 

PENALTIES : 

amount of, deposited by certain corporations 461 

PENSIONS : 

not granted officers, etc., of domestic lifvi insurance companies 8 

PERSONAL PROPERTY: 

of insurance companies, how computed, etc 476 

PHYSICIAN : 

penalty for making false medical examinations 32 

fraudulent, etc., statements by, in securing membership of person to co- 
operative, etc., society 84 

PLAINTIFF : 

suits against companies may be commenced where, resides 478 

awarding of costs, where recovery is had by 480 

POLICIES : 

certain companies not to issue, until deposits made with state treasurer. ... 16 

companies organized under mutual plan to give evidence of applications for. 17 

when certain insurance companies may not issue 21 

number of, in force, etc.. to whom reported 23 

of life insurance companies, forfeiture of 29 

commissioner of insurance may value, in groups 44 

of life insurance to contain certain provisions, etc 45-53 

life Insurance, not to be Issued, until form filed, etc., with commissioner of 

Insurance 48 

of life insurance, when may contain provisions prescribed by laws of other 

states, etc 40 

industrial, certain act relative to life insurance not; applicable to 50 

manner of determining indebtedness upon loans on 52 

of life Insurance, to contain entire contract between parties 53 

certain casualty or .si/jk benefit companies may include funeral benefit in.... 62 

co-operative, etc.. society, to state sum of money to be paid, and when 76 

reinstatement of lapsed, issued by co-operative and mutual benefit societies. 77 

when co-operative, etc., society may issue, to creditor as beneficiary 77 

conditions under which co-operative and mutual benefit societies may issue. 77 
cancellation of, of co-operative and mutual benefit societies for non-payment 

of assessment 94 

issuing of, against lightning, etc.. by fire and marine insurance companies. . 216 
fire and inland marine, procuring of, in certain foreign fire and marine un- 
lawful, penalty 225-6, 229 

of insurance not placed by foreign companies except through resident agent 235 

issue of, by unauthorized foreign fire companies 246 

to prevent forfeiture of fire insurance, wlien breach of condition Is without 

prejudice to insurer 257-0 

rider attached to fire Insurance 250 

notice to discontinue issue of, by mutual fire insurance companies, when 

made, etc 268 

of mutual fire Insurance companies, date of charter to be printed on 281 

of manufacturers' mutual fire companies, cancellation of 328-30 

oflicers or agents, not allowed to alter printed conditions of 331 

provisions of, of threshers' mutual fire 832 

issue of, by co-operative insurance companies Insuring farm stock 408-0 

date of, payment of premiums on, of mutual integrity companies.... 441 

Michigan standard, form of, etc 453 

attachment of co-insurance rider clauses to, of fire Insurance 458-60 

applications for insurance, when attached to 470-1 

penalty for forging, altering, etc 509-10 

POLICY HOLDERS: 

amount foreign companies required to deposit, to secure 22 

in case companies fail tt) extend corporate life, how protected 87 

POLITICAL PURPOSES: 

diversion of funds of life insurance companies for, prohibited, penalty 58 

PREMIUM NOTES: 

assessments on. by mutual fire Insurance companies 2T1 

of mutual fire insurance companies, limited * i . . « . 201 
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PREMIUMS : Section. 

taxes on, payment to whom 7 

recovery of, paid to foreign companies, illegally doing business 22 

discrimination as to, not to be made by life insurance companies 42 

upon policies of life insurance to be paid in advance 45 

grace of one month for payment of 45 

in case of defaults in payment of, upon life insurance policies 45 

unearned, what declared, in fire and marine insurance companies 186 

foreign fire and marine insurance companies to report gross amount of, re- 
ceived 208 

mutual fire insurance companies to malce statement as to, etc 267 

manner of computing specific tax on, of foreign mutual fire companies 358 

annual, of mutual integrity companies 438 

PROCESS : 

service of, in case of deficiency of assets of life insurance companies 30 

life insurance companies to appoint agent to receive 38 

service of, on fraternal beneficiary societies 151, 154 

foreign fire and marine insurance companies to appoint attorney to receive. . 197 

service of, against insurance companies 479 

service of, on foreign mutual benefit and co-operative societies 483 

service of, stipulation as to, by foreign companies 485-9 

PROPERTY : 

unoccupied, when not to avoid policy 258 

insurable, by mutual fire Insurance companies, limited 282 

kind of, insurable by millers' fire Insurance company ^ 297 

insurable by manufacturers' mutual fire 312 

insurable in threshers' mutual fire 332 

Insurable by tornado, cyclone and wind storm companies 371 

of insurance companies, how computed ." 476 

penalty for burning Insured 506 

R. 

RAILWAY rONDTTCTORS AND ENOINEFRR : 

providing for incorporation of co-operative and mutual protective associations 

of 102-9 

REAL ESTATE: 

when certain companies may purchase and hold 19 

amount of, co-operative and mutual benefit societies may hold 72 

holding of, by mutual benefit societies of religious denomination 112 

certain, burial benefit associations may own 129 

holding of, by mutual provident associations of firemen 136 

acquiring of, by mutual benefit societies. Mason county 144 

restrictions as to, of fire and marine insurance companies 183 

restrictions as to, mutual fire insurance comnanies may hold, etc 268 

kind of. mutual fire insurance companies, limited, may hold 285 

kind of, held by millers' mutnal fire insurance company 300 

purchased or held by manufacturers' mutual fire .^15 

threshers' mutual fire companies, may hold 335 

cyclone, wind storm and tornado companies, may hold 374 

REBATE : 

etc., not to be given to sell life Insurance 42 

RECEIVER : 

when court may appoint, for co-operative and mvitual benefit societies 83 

application for injunction for appointment of, etc.. for burial benefit associa- 
tions, by whom made 127 

for mutual fire insurance companies, appointment of, duties, bond, etc 276-7 

appointment of. for mutual fire insurance comnanies, limited 296 

appointment of for INrichlgran millers' mutual fire Insurance company 311 

appointment of. for manufacturers' mutual fire companies ' .H26 

annolntment of. duties, threshers' mutual fire 346 

REINSURANCE : 

under what act. certain comnanies mav grant 13 

of risks by fraternal beneficiary societies 171-4 

of risks by fire and marine insurance companies 176, 232-4 

REINSURANCE RESERVE : 

for fire and marine insurance companies, establishing of 219 

RELIGIOUS DENOMINATION: 

Incorporation of mutual benefit societies of 110-16 

REORGANIZATION : 

of certain life Insurance companies 27 

relative to, of mutual fire Insurance companies 280-1 

REPORTS : 

(See also annual statements.) 

financial, made by foreign fire and marine insurance com.panles before ad- 
mission 220 

unlawful to make false statements In any, required ,500 

RESERVE FUND: 

on limited payment life or endowment preliminary term policies in certain 

cases 47 

co-onerative and mutual benefit societies may provide In policies for 72, 95-6 

burial benefit associations may create 125 

computation of, of casualty companies 423 

Unla^yful for fraternal beneficiary or mutual life companies to misappropriate 501 
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RETAIL LUMBER DEALERS' MUTUAL IXSrUAXCE ASSOCIATION: Section. 

incorporation of 347-56 

RIDER : 

to be attaclied to standard fire policy 259 

RIDER CLAUSES, COINSURANCE: 

attachment, etc., of, to Micliigan standard policy 458-60 

RISKS : 

transfer, or reinsurance of, by co-operative and mutual benefit societies to 

act as dissolution 98 

to be witli autliorized companies 99 

foreign fire and marine insurance companies may talce certain 213 

misdemeanor for writing, in excluded foreign mutual insurance companies.. 218 

reinsurance of, by fire and marine insurance companies 232-4 

classification of, by mutual fire insurance companies 271 

S. 
SALARY : 

of commissioner of insurance ^ 2 

of additional clerks in insurance bureau 2, 10 

of denuty insurance commissioner, actuary and examiner 2, 463 

SALVAGE CORPS TAXES: 

rate of, how computed by commissioner 461 

SCHEDULE : 

table of mortality 44-5 

SECRETARY OP STATE: 

commissioner of insurance to file oath of office with 2 

powers and duties of, relative to insurance, conferred on commissioner of 

insurance 3 

resolution to extend corporate life of life insurance companies filed wltli... 00 
mutual benefit society of religious denomination, proceedings of Incorpora- 
tion filed with 110 

certificate of amendment of constitution, etc., of mutual benefit societies of 

religious denomination filed with 114 

mutual benefit societies. Mason countv constitution, etc., of, filed with 143 

noticp of re-incorporation of, filed with 148 

S"ECRET SOCIETIES: 

act relative to co-operative and mutual benefit societies not to apply to. . . . 86, 101 

SECURITIES : 

deposited with state treasurer, depreciation of, to be made good l'^ 

proviso as to acceptance of mortgage bonds as 16 

amount denosited with state treasurer by certain companies 21 

foreign companies to deposit, before doing business 22 

disposition of, of life insurance companies, whose license has been revoked. ?4 

deposited with state treasurer, how assigned, etc 33 

investment, of emergency fund of co-operative and mutual benefit societies in 72, 88 
reserve or emergency fund of co-operative and mutual benefit societies to be 

in cash or 96 

Invested, amount of, to be kept by burial benefit associations 125 

deposited by foreign fire and marine insurance companies before admission. 220 

deposit of, of Lloyds associations 359 

fJeposit of. of companies writing casualty insurance 422 

deposit of, by home comnanies greater than in other states, proceedings.... 461-3 

certain, not to be turned over before payment of inheritance tax 477 

SECURITIES COMMISSION: 

to approve investments of fire and marine insurance companies 182 

SERVICE OP PROCESS: 
fSee nrocess.) 

SHARES OF STOCK: 

attachment of. and execution against 492-7 

list of, to be filed annually 513 

SICK BENEFITS: 

co-oneratlve and mutual benefit sociei ies, when may make 91 

pa'd to members of mutual benefit societies of religious denomination, limited 111 

mutual nrovident associations of firomon may provide for, to members 132 

payment of, bv fraternal beneficiary societies 149 

SOLICITORS : 

penalty for soliciting bonds or insurance for foreign companies before de- 
posit made 22 

of life insurance regarded as agents of company in certain controversy cases. 54 
of funds of life Insurance companies, etc., for political purposes guilty of 

misdemeanor, penalty 58 

not to solicit business for certain foreign fire and marine, penalty 225-6, 229 

SPECIFIC TAX: 

foreign life insurance companies, to pay 28 

foreign fire and marine insurance comnanies to pay, to state treasurer 208 

to nay. before taking certain risks 213 

manner of determining, on premiums of foreign mutual fire companies 858 

amount of, payable by casualty companies 423 

STANDARD INSURANCE POLICY: 

rider to be attached to, of fire insurance ♦. . . 259 

form of, etc 453-7 

co-insurance rider clauses, attachment to 458 60 

STANDARDS OF MORTALITY: 

relative to varying of, of life insurance companies « « « . t 44 
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STATEMENTS : Section. 

(See also .annual statements.) 

false, etc., as to amount of capital stock 31 

made by insured shall be deemed representations and not warranties, etc ... 45 

misrepresenting terms, etc., of life insurance policies prohibited, penalty... 55-6- 

penalty for false, as to capital stock, by Are and marine insurance companies 210 

filing of, by foreign mutual marine insurance companies 218 

certain, made by foreign tire and marine insurance companies before admis- 
sion 220 

mutual fire insurance companies to file, of intention to form company 261 

of purpose of mutual fire insurance companies, limited 283 

STATE TREASURER: 

taxes on premiums, payment of, to 7 

certain companies to make deposits with, as security 16 

amount of securities certain companies to keep on deposit with 21 

may sell securities held on deposit to satisfy unpaid claims against certain 

companies 21 

foreign companies to deposit securities with, before doing business 22 

when may collect specific tax from foreign life insurance companies 28 

deposited mortgages assigned to 33 

reserve or emergency fund of co operative and mutual benefit societies de- 
posited with, amount, etc 05 

foreign fire and marine insurance companies to file annual statement with . . 208 

to pay specific tax to 208 

foreign fire and marine insurance companies to pay specific tax to, before 

taking certain risks 213 

deposit of securities, etc., by certain corporations 461 

fees received by insurance commissioner deposited with 463 

STEAM BOILERS: 

explosion of, companies to insure indemnity of employers against accident, 

etc., of employes by 13 

STOCK : 

punishment for wilful injury or killing of insured 505 

STOCK COMPANIES: 

capital stocl^ of certain, amount of 16 

when certain, may issue insurance and assume risks 16 

STOCKHOLDERS : 

of certain companies, may vote increase of capital 16 

diversion of funds of life insurance companies, etc., by, for political pur- 
poses prohibited, penalty 58 

of fire and marine insurance companies, call, on, etc 201 

STOCKS : 

deposited with state treasurer 21 

issuing of, by mutual benefit societies of religious denomination 112 

issuing of, by mutual benefit societies, Mason county 144 

penalty for issue and sale of fraudulent 511-14 

SUBORDINATE BODY : 

of fraternal beneficiary societies, incorporation of 159-62 

articles of association, where filed 160 

SUBPOENA : 

issue of, for witnesses in adjustment of fire losses 364 

service of 365 

SUITS : 

commencement of, against fraternal beneficiary societies 151, 154 

may be maintained by fire and marine insurance companies, etc 189 

mutual fire insurance companies may maintain 271 

against unauthorized foreign fire insurance companies 245 

maintaining of, for or against mutual fire Insurance companies, limited 291 

for and against manufacturers' mutual fire companies 321 

for and against threshers' mutual fire 341 

for and against surety bonding companies 443 

commencement of, against insurance companies 478-9 

to provide for bringing, against foreign mutual benefit and co-operative so- 
cieties 481-4 

SURETY BONDiNG COMPANIES': 

organization and regulation of 13-44 

what risks may reinsure 13 

what insurance companies, may be connected with 13 

what articles of association to contain 14 

subscription to capital stock of 15 

capital stock of 16, 443, 445 

examination and approval of articles of 17 

when may purchase and hold real estate 19 

powers of directors, to make by-laws 20 

amount of securities to keep deposited with state treasurer 21 

when claims against, to be paid by state treasurer 21 

organized under foreign statutes, when may do business in this state 22 

act relative to bonds executed by 443-52 

approval of liquor bonds executed by 443 

suits against, as sureties 443 

qualifications of companies 445-6 

to file charter and articles of incorporation 445 

investment of capital 445 

annual statement to commissioner 447 

annual statement to state treasurer 452 
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SURPLUS: Section. 

policies of life Insurance shall participate in, of company 45 

SURRENDER VALUE: 

on policies of life insurance, how computed, etc 29 

T. 

TABLE : 

of mortality 44-5 

TAXABLE PROPERTY: 

of insurance companies, how computed, etc 476 

TAXES : 

on premiums, payment of, to whom 7 

how computed , 7 

specific, foreign life Insurance companies to pay 28 

dues, assessments, etc., of fraternal benelieiary societies not subject to 103 

providing for payment of, etc., by insurance companies, to commissioner, 

disbursement 461-3 

TESTIMONY : 

persons not excused from giving, etc., upon trial relative to diverting certain 

funds for political purposes 58 

THRESHERS' MICHIGAN MUTUAL FlUF. IXST'KANCE COMPANIES: 

act to incorporate 332^46 

property Insurable in 332- 

form of policy of ,. .332 

articles of association of, filing of 333 

what to set forth ; 33<J 

amount of insurance necessary before commencing business 334 

real estate, may hold 335 

certificate of authority of 337 

assessments of 341 

annual statements of > 342-3 

TIMBER INSURANCE COMPANIES: 

incorporation of log and . ; 380-03 

TORNADO INSURANCE COMPANIES : 

Incorporation of mutual 371-9 

property insurable by 371 

amount of insurance necessary in 373 

real estate, may hold 374 

TRUSTEES : 

of fire and marine insurance com])anies, liable for debts 190 

U. 
UNEARNED PREMIUMS: 

what declared, in fire and marine insurance companies 186 

U. S. BENEVOLENT SOCIETY, SA(}INAW : 

exempt from act requiring ritual 168 

V. 
VESSELS : 

fire and marine insurance companies may insure 175 

W. 
WATER : 

fire and marine insurance companies may insure against damage by, etc.... 216 

liabiiitv of fire and marine insurance companies under fire policy for damage 

by 217 

WIFE : 

may insure life of husband 35, 472-3 

WIND : 

fire and marine insurance companies may insure against damage by, etc.... 216 

WIND STORM INSURANCE COMPANIES: 

incorporation of mutual 371-0 

property insurable by 871 

amount of insurance necessary in 873 

real estate, may hold 874 

WITNESSES : 

act to compel attendance of, in adjustment or arbitration of fire losses.... 364-7 



